SILMCBulletin

The Bulletin of The Livestock & Meat Commission.

Inside this Week

e WTO Update

e OCDS Update

e Cattle 264-266p U3
e Cows 230p

e Lambs 320p

e LMC Recruitment
e EU Food Inflation

e Comments -
bulletin@Imcni.com

DATES FOR
YOUR DIARY

FQAS Liaison Officer - Not
sure what you need for your
inspection?

Had an inspection and you're not
sure how to deal with the action
points?

Linda will be at the following
marts next week:

Day w/c 09/06/08
Tue Ballymena

Wed Saintfield
Fri Draperstown
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SLOW PROGRESS AT WTO

Crawford Falconer, the chairman of the WTO agriculture negotiating group, reported that there has
been “incremental progress” on the latest Doha Round of negotiations on agriculture. He pointed
out that there has been movement on some issues, but little signs of an agreement on some of the
more important issues, such as tariff reductions. Such discussions are likely to be left to a Ministerial
Conference, which is tentatively scheduled for July. However, the news that the Non Agricultural
Market Access (NAMA) talks have been suspended casts fresh doubts on whether a summit meet-

ing to finalise the Agriculture round will now go ahead.

Mixed EU reactions

There has been a mixed reaction by EU member
states to the latest Agriculture paper. As
expected, the UK has been supportive of the
paper, which it believes could counteract the
current levels of food price inflation. Denmark,
Sweden and the Netherlands were also broadly
in favour.

However, there has been growing opposition to
the paper led by ROI and France, who are con-
cerned that the EU is sacrificing too much in
terms of Agriculture to get a deal done on
NAMA and Services. On Tuesday Brian Cowen,
the Irish Taoiseach, indicated that he would use
his veto to prevent a deal that is unacceptable to
Ireland.  Last Friday (30 May), Michelle
Gildernew, the NI Agriculture Minister, outlined
her opposition to the current proposals calling
for a balanced agreement to protect European
Agriculture in order to secure top quality pro-
duce for the future. The French Government
indicated that the current global food crisis has
changed priorities, making the Doha agenda less
relevant. Poland and Lithuania expressed con-
cern about increased export access to the EU
market, while Spain and Greece have strong
reservations about the impact on their
domestic cotton sectors.

NAMA talks suspended

Don Stephenson, who is chairing the

negotiations on NAMA, reported that he was
suspending the talks until signs emerged that the
positions of key players were starting to
converge. He reported that delegates were
showing a stubborn unwillingness to make any
compromises to strike a deal. The suspension of
the NAMA talks, which are seen by developed
countries as an essential political counter-bal-
ance to the agriculture negotiations, will cast
fresh doubt over whether a planned meeting of
world trade ministers this summer to finalise
the Doha Round 'modalities' can go ahead. The
disagreements over the extent to which
developing countries should be required to
open up their markets for products like comput-
ers and mobile phones have meant that the
NAMA talks are less advanced than those on
agriculture.

Services paper a “disappointment”

A new WTO draft text on Services has been
branded a disappointment by a broad coalition
of developed countries including the EU, USA,
Japan, Australia and Canada. The 13 paragraph
paper shows how far behind the agricultural
talks the services sector are. The latest
modalities paper on Agriculture (May) was 108
pages. Many developed countries see the
prospect of more flexible rules on banking and
telecommunications as a vital element in an
overall deal. Without a balanced deal between
the three strands of the talks, the prospects of
on overall agreement are uncertain.

OCDS REMINDER

Producers are reminded that the Older Cattle Disposal Scheme (OCDS) will finish at the end of
December 2008 and all pre-August 1996 cattle still on farm after that date will have to be disposed
of without any compensation. At the start of June 2008 there were 30,465 pre August 1996 cattle
recorded in the NI herd by APHIS. So far this year 4,260 cattle have entered OCDS. At the cur-
rent rate of disposals (200/head per week) up to 25,000 cattle pre-August 1996 could be left on NI
farms in January 20009.

The Older Cattle Disposal Scheme (OCDS) payment rate for June 2008 has decreased by £1.21 to
£229.51 per head due to the Euro / Sterling exchange rate weakening by one per cent compared
to the end of April 2008. The payment was converted at €1 = 78.60p.
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UK & ROI CATTLE PRICES (W/E 31/05/2008)

Scotland Northern|Midlands| Southern|Northern| Rep of
England | & Wales | England | Ireland | Ireland
Steers u3 2724 | 276.3 | 284.8 | 274.2 | 263.7 | 264.7
u4 273.0 | 275.5 | 278.1 | 270.7 | 257.5 | 265.3
R3 269.9 | 271.8 | 270.8 | 268.3 | 257.4 | 261.4
R4 271.7 | 273.1 | 269.8 | 265.3 | 253.7 | 262.1
03 259.1 | 264.1 | 258.8 | 257.0 | 2475 | 253.2
04 264.0 | 269.3 | 260.0 | 256.3 | 247.5 | 253.8
Average | 269.7 | 270.0 | 266.0 | 261.5 | 254.3
Heifers u3 273.1 | 276.3 | 276.9 | 274.8 | 264.7 | 267.0
u4 273.9 | 2754 | 280.2 | 271.1 | 258.9 -
R3 269.2 | 2724 | 266.7 | 265.8 | 258.9 | 263.6
R4 270.0 | 271.7 | 269.2 | 265.5 | 2545 | 264.2
03 258.8 | 260.2 | 258.5 | 253.4 | 250.0 | 255.8
04 262.1 | 265.5 | 260.5 | 256.0 | 246.8 | 254.8
Average | 268.1 | 267.8 | 264.7 | 260.6 | 256.0
u3 261.0 | 267.7 | 265.5 | 271.7 | 263.7 | 268.0
Young R3 256.7 | 262.4 | 260.2 | 264.4 | 258.7 | 264.0
Bulls 03 239.8 | 249.0 | 247.2 | 242.3 | 2489 | 253.2
Average | 253.3 | 257.1 | 257.1 252.8 257.0
Prime Cattle 5599 | 5,085 | 3,825 | 4,014 | 4,278 | 21,483
Price Reported
Cows 03 219.7 | 207.7 | 215.1 | 201.4 | 2129 | 224.0
04 2219 | 2109 | 216.3 | 207.8 | 223.3 | 224.2
P2 165.0 | 163.4 | 182.1 | 169.9 163.4 | 187.4
P3 179.6 | 182.7 | 205.2 | 1854 | 206.6 | 218.4

Notes

(i) prices are p/kg Sterling;ROI prices converted at 1 Euro= 79.19p Stg.

(i) ROI prices are exclusive of 5.2% VAT.

(iii) “4” includes 4L/4H; “O” includes O+/O/O. “U” includes -U/U+:“P” includes P-/P/P+
(iv) Prices are the total price paid inclusive of bonuses and top-ups.

(v) Sources: AHDB, LMC & Irish Dept of Agriculture.

This Week'’s Quotes

w/e 07/06/08

U3 264-266
R3 258-260
O+3 252-254

Quotes for prime cattle increased by 4p at a couple of plants to
264p for U3 grade steers and 266p for heifers. The rest increased
prices by 2p to 264p for steers and heifers. There were a few
reports of deals going 2p above the quoted levels. Cow prices
increased by 4-10p at the plants that had been below the top
price of the past few weeks and all were quoting 230p for good
heavy stock. Prices increased due to contracting cattle supplies.
Most factories indicated that they were just getting enough stock
to meet demand.

Slaughterings fall to 7,500 head

Total cattle slaughterings decreased by 11 per cent last week to
just under 7,500 head. The prime kill decreased by 11 per cent
to 6,400 head, while cows and bulls fell 15 per cent to 1,100 head.
Total slaughterings so far this year (January to May) are 10 per
cent lower than for the same period in 2007. The prime Kill has
fallen by 14 per cent to 146,322 head, but a rise in adult cattle
slaughterings of 11 per cent to 37,930 head has compensated for
some of this decrease. Calf slaughterings increased significantly to
316 calves. Total bovine slaughterings are 174,571 head for the
year to date.

Last Week’s Paid Prices

w/e 31/05/08
(Steers and heifers combined)

U3 264
R3 258
O+3 253

The average price for steers and heifers increased 1p to 255p.
Young bulls rose 3p to 257p and cows increased 6p to average

217p.
Next Week’s Quotes

_ ) w/e 14/06/08
It is possible that there will be another increase to quotes next

week as supplies tighten and prices creep up in ROI and GB. All
plants may have to quote at least 264-266p for U3 steers and
heifers. Cows may remain at 230p, but much will depend on the
plants getting stock.

ROI & GB Price Comparisons

Another lift in ROI

Quotes for prime cattle
increased by 2-5p to 261-265p
for R grade steers, but 268-
269p was needed to secure big-
ger loads of stock. Heifers
were making up to 271p. Cows
were quoted at 215-229p, with
the best stock at 242p.

Prices up at GB marts

Steers were unchanged at
£150/100kg at the marts in GB,
while heifers increased £4 to
£152/100kg. Cows increased
£3 to £107/100kg. Factory
quotes were fairly steady at
270-280p for RAL grades.

‘vi‘ Aﬁﬁroximateli 79% of NI and 60% of GB ﬁrime cattle are ﬁrice reﬁorted.
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ThiS Week’s Quotes Average NI Lamb/Hogget Price
(week ending 05/06/08) w/e 07/06/08 o
. Lambs 320 x A
Finished Cattle po /
Ewes 130 300 //\'/
. . 280
Supplies fell, but prices were |  Quotes for lambs dropped by 30-50p to 320p L
unchanged as quality cattle | at all plants. Prices fell due to weakening i /
Were scarcer. prices in GB,ROI and France as supplies start- igg —— 2007 ——2008 ]
Steers ed to increase. Last week slaughterings rose 3 F M A M J J A S OWN D
1st quality 153-174. by 12 per cent to 10,900 lambs/hoggets
2nd quality 125-145. [ (mostly lambs), although this was seven per .
- ’ Total NI Lamb/Hoggets Slaught
Friesians 105-135. cent lower than in the same week last year. g TOQgeTs SIRHGTIENGS
Heifers Most places indicated that they were getting 30,000
1st quality 135-166. plenty of lambs, but numbers dropped at the 25,000 /’\\ /\A
2nd quality 118-130. marts as producers held on to lighter lambs. 20,000 /J Vv \
OTM Prime cattle 131-153. I-!o_ggets dropped 20p to 300p at the plant still 15,000 /\W A/ w\
killing large numbes. 10,000 Y ~ \/\
Beef Cows Quotes for ewes remained at 130p, but there 5,000 AN~
1st quality 110-149. | \were more deals going above that price for 0 (=2 —=o
2nd quality 88-105. producers selling bigger loads as demand for JF M AMIJASOND
Dairy Cows ewes was strong.
Lst quality 95-118. i ’ rts Prices down in France
2nd quality 65-90. ThIS Week S Ma . E t prices for Irish lamb
The average lamb price fell 43p at the marts to 306p. Prices fell at | =XPOrt Prices for irish 1amos
Store Cattle most sales, but they showed some signs of steadying towards the |in France decreased by a
Trade remained firm. end of the week. Ewe prices increased by £2-£3/head at the further 13-18p to 361-376p.
marts. Heavy ewes £48-£67 Medium quality £35-£46 Plainer )
Store bullocks up to 400kg ewes £20-£32/head. Another decrease in ROI
%z;quj;ﬁ%’ iggiég , . . Quotes for lambs decreased
quatty | Last Week’s Paid Prices by 18-23p to 316-320p at
Store bullocks 400-500kg w/e 31/05/08 export factories. There were
Lst quality 140-175. The NI lamb/hogget average fell by 24p to 341p. In GB hoggets in |deals reported at 323-331p
2nd quality 128-139. | GB were up 1p at 342p, but lambs decreased 5p to 392p/kg dead- |for producers who held out
Store bullocks over 500kg weight. for higher prices, with lambs
1st quality 144-167. ’ suitable for the butchers’
2nd quality 119-140. NeXt Week S QUOteS trade making 338p/kg. Prices

) w/e 14/06/08 q d by £4-£6 head
Store heifers up to 350kg Indications are that quotes could hold at 320p for lambs, but a | ©CCreased by £4-£5 per hed

%?]ququj;'ﬁ/y iﬂgg rise for ewes cannot be ruled out due to the higher mart prices. ﬁ;;geegartfw;ge%;g?i /;1 ggg
Store heffers over 350k wes were steady at the
1st quality 136-163. No.of Lambs o AARC plants at 105-117p and they
2nd quality 115-134. Fri 30 Killeter 200 305 sold for £12-£57/head at the
Sat 31 Donemana 189 315 marts. This week Irish prices
Dropped Calves (£/Head) Hilltown 400 278-311 are converted at 1 Euro =
Prices increased in most Omagh 224 309-345 79.09p Sterling (3 day average
categories. Swatragh 780 290-338 for the week) and exclude
Continental bull calves Mon 2 Crumlin 702 290-327 > 2 VAT,
: Kilrea 460 290-333
;?]ququjggy 198(?_135;) Gortin 230 305-321 Further decrease in GB
. . Tues 3 Saintfield 460 290-322 The average price for lambs
ggfgﬁ;’l’ft‘y heifer Cc'll‘é%s_mo Rathfriland 433 290-315 at the GB marts fell 25p to
2nd quality 70-115. Wed 4 Ballymena 600 305 _322p because  supplies
o Enniskillen 198 285-320 increased by 38 per cent.
Friesian bull calves Newtownstewart 85 303-326 Hoggets dropped 23p to
%stdqualllty 4;29f0 Markethill 510 300-318 240p. There was no change
nd quality e Thurs 5 Downpatrick 238 300-330 to ewes at £42/head.
Dungannon 80 260-297
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Maternity cover — 9 months, fixed term contract, full time, based Lisburn (Ref. 08D)

The Role:

. To give good advice and assistance to all participants in the Northern Ireland Beef and Lamb Farm Quality Assurance Scheme.
The Person:

. Third level qualification in Agriculture or related discipline, or at least five years practical experience in relation to cattle
and/or sheep production.

. The ability to communicate effectively with producers both face to face and on the telephone

. Have a good knowledge of the NI Farm Quality Assurance Scheme (desirable).

. To be a self starter and have the ability to handle difficult situations.

It is hoped that interviews will be held during week commencing 7 July 2008 and the post will commence from 1 August 2008 or as
soon as possible thereafter. The post is based at Lissue House, Lisburn but will require travel throughout Northern Ireland. This is a
Grade 4 post, salary range £15,456 - £17,174 (pay review pending).

Information packs including application forms may be obtained from the Livestock and Meat Commission, Lissue House, 31 Ballinderry
Road, Lisburn, BT28 2SL Tel: 028 9263 3000 Fax: 028 9263 3001, E-mail: nwhittaker@Imcni.com Please quote the reference (08D)
on all correspondence.

Closing date for applications: Monday 30 June 2008 1pm - late applications will not be accepted.

LMC is an equal opportunities employer and welcomes applications from all sections of the community

EU FOOD PRICE INFLATION HITS 7 PER CENT

Food prices in the EU have risen by 7.1 per cent between April 2007 and 2008 according to the latest figures published by Eurostat,
the Statistical Office of the EU. March and April 2008 recorded the highest annual increases in food prices in the EU since the series
began in 1996. Food price inflation is much larger than overall price inflation, which was measured at 3.6 per cent for the past 12
months. The increased margin between rising food prices and general price increases reinforces the sense of a global food crisis, which
is now affecting European consumers as well as those in developing countries.

Wide range of inflation that less than 10 per cent of UK household expenditure is on

] ] ] ] ) food. This compares with 14.8 per cent in France, 10.6 per cent
In April 2008 the highest annual increase in food prices were ;. Germany and 20.9 per cent in Poland.

found in Eastern European Member States, where prices have
increased significantly, albeit from a lower base than Western Meat 3.7 per cent of household expenditure
European countries. Food prices in Bulgaria grew by 25.4 per
cent, with increases in Latvia and Estonia of 21.7 and 18.3 per
cent respectively. The lowest rises were recorded in Portugal
(+3.2 per cent), The Netherlands (+5.4 per cent) and France
(+5.5%). Food price increases in the UK were marginally higher
than the EU average at 7.2 per cent.

Examining a breakdown of the figures shows that EU purchases
of meat account for 3.7 per cent of total household consumption
expenditure. Meat price inflation was 4.1 per cent compared to
last April. In the UK 2.1 per cent of food expenditure was on
meat and prices grew at the average EU rate of 4.1 per cent.
Meat was the largest single item in UK food expenditure. The sta-
UK lowest percentage expenditure on food tistics do not break meat into its constituent parts e.g. beef, lamb,

) ) pork, chicken etc. however, judging by the Family Spending Survey
The share of food purchases in household consumption {or the UK for 2006, expenditure on beef and lamb in UK were

expenditure across the EU averages 14.6 per cent. It ranges from joqq than one per cent of the total. Neither were ranked in the
34.5 per cent in Romania to 9.5 per cent in the UK. This means top 50 items based on average weekly expenditure.

Brazil unable to reach Hilton beef quota

EU restrictions on imports of Brazilian beef mean the country will not be able to fulfill its 5,000 tonne Hilton Quota this year. With
just over a month of the 2007/08 marketing year remaining, Brazil had only managed to export 2,700 tonnes of Hilton Quota beef to
the EU. The quota allows selected countries to export prime beef cuts to the EU at a reduced tariff.

CONTACT US:  Website:- www.Imcni.com Tel:- 028 9263 3000 Fax:- 028 9263 3001
FQAS Helpline:- 028 9263 3024 Classification Queries:- 028 9263 3012
Producer Prices:- 028 9263 3000 Answer Phone:- 028 9263 3011 Textphone users:- 18001 028 9263 3023

"LMC does not guarantee the accuracy or completeness of any third party information provided in or included with this publication.
LMC hereby disclaims any responsibility for error, omission or inaccuracy in the information, misinterpretation or any other loss, dis-
appointment, negligence or damage caused by reliance on third party information".




