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FQAS Liaison Officer - Not
sure what you need for your
inspection?

Had an inspection and you're not
sure how to deal with the action
points?

Linda will be at the following
marts next week:

Day w/c 11/02/08
Tue Clogher Market
Wed Saintfield Market

Fri [ Draperstown Market

Livestock Market
Assurance Scheme
Update

Ulster Farmers Mart
Company Ltd Enniskillen,
Keady Livestock Sales and
Saintfield Livestock Mart
are all now fully certified
Quiality Assured Marts.
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AN ANALYSIS OF THE FARM INCOME FIGURES

DARD has published the provisional figures for Farm Incomes in 2007. In the first sentence
of its News Release it states "Total Income From Farming in Northern Ireland rose by 46%".
Positioned in first place this statement is bound to attract attention, but further analysis

reveals a less euphoric picture.

Total Income From Farming (TIFF)

The TIFF was £233 million in 2007. TIFF repre-
sents what there is to cover own labour,
management input and return on capital invest-
ed for all those with an entrepreneurial involve-
ment in farming.

Single Farm Payment (SFP)

The SFP is included as part of the farm output in
the aggregate TIFF figures, and the total value of
SFP in NI was £231 million. There is also a
further £31 million approximately in other
payments (LFACA, ESA, CMS etc) that is
normally included in the farm output but was
not detailed in the provisional figures. This
means that agricultural production lost
approximately £30 million in 2007.

Income per farmer

If we just use the figures that have been pub-
lished i.e. £233m TIFF and £231m SFP, then there
was £2m income from production agriculture.
The 2007 June census determined that there
were 31,200 farmers and 6,300 spouses working
on farms, a total of 37,500. Dividing the £2m
production income by 37,500 gives an income
for each farmer and working spouse of £53 for
the year.

Other Costs

The DARD News Release points out that in
calculating the Net Farm Income there is no
deduction in the costs for interest payments on
any farming loans, overdrafts or mortgages (or
any income included for any interest earned on
financial assets). The News Release gives the
total cost of borrowings in 2007 as £58 million,
a 28 per cent increase on 2006 as a result of a
combination of higher interest rates and a 14
per cent increase in the level of borrowings.

Farm Business Income (FBI)
DARD has introduced this year a new measure

of FBI as the headline indicator of farm incomes
for different types of farms. In this measure the
SFP is not included in the individual commodi-
ties output as previously occurred with direct
production payments, as it is a payment that has
been decoupled from production. Nonetheless
the FBI given for Cattle and Sheep farms in 2007
is £12,237 per farm in the LFA and £9,403 per
farm in the lowlands. These incomes are down
three per cent and 12 per cent respectively on
2006 figures. FBI is the income that has to cover
all unpaid labour, not just that of farmer and
spouse, so it has to pay for family labour and any
labour provided by partners in and directors of
the farm business. It also has to provide a return
on the capital invested in the farm business
including land and buildings for all those that
have a financial interest in the business. This will
apply to Northern Ireland's farms as most are
owner-occupied.

Net Farm Income (NFI)

NFI is the measure that is being replaced, but it
is going to be continued for an interim period.
The NFI given for Cattle and Sheep farms in
2007 is £5,525 per farm in the LFA and -£231
per farm in the lowlands. NFI is what is left to
pay for just the farmer and spouse manual and
managerial labour, and provide a return on the
tenant-type capital invested in the farm business
i.e. family, partner and directors' manual labour,
and the rental equivalent for all owner occupied
land and buildings, have been imputed into the
costs. As this is the majority situation in
Northern Ireland, NFI here in the main repre-
sents the return to the farmer and spouse for
their own labour.

Conclusion

It pays to look behind the headline statistics to
determine the real financial position of beef and
sheep farming.

Livestock Genetics Meeting
Friday 15 February 2008 at LMC, Lissue House, 31 Ballinderry Road, Lisburn. This meeting is for
Livestock/Genetics breeders who are exporting or considering exporting to Europe and elsewhere.
Agenda

09.30AM Coffee and tea

10.00AM DARD Veterinary Service Trade Section on Export Health Certificates
11.00AM How to get TAP Funding for International trade shows by Chris Jackson
11.30AM Planning the Trade Shows in Russia, Germany and Romania

To attend call:-028 92633000 or email:-jhania@Imcni.com
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This Week’s Quotes

w/e 09/02/08

U3 236-240
R3 230-234
O+3 224-228

Quotes for U3 grades increased another 6-10p to 236-240p, with
reports of some deals going above these levels. Cow prices have
also risen by 6-10p, depending on the plant, to 180-186p. Prices
have primarily increased due to tight supplies of cattle. Last week
there was a one per cent rise in slaughterings to just over 8,100
adult cattle, which was 16 per cent lower than in the same week
last year. Demand for beef has been firm, but there are concerns
from the processors that the increase in cattle prices has not
been matched by higher beef prices. Beef prices on the
wholesale market have risen, but increases from the retail sector
have been slower to materialise.

The table below shows prices in the UK and ROI in February 07
and February 08. Prices in ROI have increased above those in NI
and are almost level with Scotland. The gap between NI prices
and GB has narrowed considerably, with NI higher than in the
South of England and on a par with the Midlands/Wales.

UK/ROI Price Comparisons 2007/08
(average R3/R4/03/04 steers & heifers p/kg)

Region w/e 03/02/07 | w/e 02/02/08 |Change 07/08
Scotnd | 206 2 i
Scotland|Northern |Midlands{ Southern |Northern| Rep of Nlorth England 205 227 +22p
England | & Wales | England | Ireland | Ireland Midlands/Wales 195 223 +28p
Steers us | 233.4 | 2346 | 236.9 | 2339 | 233.2 | 231.3
U4 | 2344 | 2349 | 236.1 | 2326 | 228.1 | 2316 South England 196 218 *22p
R3 | 230.9 | 220.0 | 230.8 | 226.1 | 227.3 | 227.6 N Ireland 192 222 +30p
Ra | 2332 | 231.0 | 2286 | 225.0 | 224.4 | 2278 ROI 186 226 +40p
03 | 2181 | 221.0 | 217.1 | 2146 | 217.2 | 221.1 LaSt Week’s Pald Prices
04 | 2245 | 2254 | 216.8 | 2146 | 221.8 | 2215
w/e 02/02/08
Average | 230.9 | 227.2 | 2245 | 2175 | 2245 (Steers and heifers combined)
Heifers uUs | 2354 | 2329 | 236.3 | 231.2 | 2335 | 2337 U3 233
U4 | 237.2 | 235.0 | 2355 | 2285 | 2281 -
R3 | 231.1 | 230.7 | 229.3 | 220.1 | 226.7 | 230.7 R3 221
R4 | 231.8 | 229.8 | 227.5 | 2225 | 222.3 | 231.3 O+3 223
03 221.2 | 223.6 | 218.6 | 210.4 | 218.0 | 223.8 The steer and heifer average increased 6p to 225p and young
04 2251 | 224.4 | 2175 | 210.7 | 217.8 | 223.7 bulls rose 10p to average 225p. Cows were up a penny at 159p.
Average | 230.4 | 226.5 | 224.6 | 214.9 | 224.0 Prices were 1-3p higher than the top quotes for last week.
us | 2195 | 2258 | 222.0 | 231.3 | 2306 | 2327 Next Week’s Q uotes
Young R3 | 214.9 | 2209 | 216.0 | 225.3 | 226.1 | 229.4 w/e 16/02/08
Bulls 03 | 201.6 | 204.5 | 206.1 [ 204.9 [ 213.8 | 2222  Quotes could rise to at least 240p U3 at all the plants for prime
Average | 206.2 | 212.3 | 208.6 | 206.7 | 224.6 cattle, but with supplies tight further increases are possible.
E::Zl.-e Rceatgreted 7164 | 5438 | 4901 | 3934 | 4692 | 25070  Cows should start at 180-186p, with more plants at 186p.
Cows 03 | 157.1 | 150.8 | 174.7 | 142.4 | 167.5 | 189.2 i i
o4 | 161.4 | 158.2 | 172.9 | 150.6 | 170.6 | 190.2 ROI & GB Prlce Compar!sons ,
bo 112 | 1148 | 1388 | 1136 | 1235 | 1509 ROI prices rise dependmg_on weight and quality.
b3 1279 | 1301 | 1507 | 1265 FEEEM 1502 Quotes increased by 3-4p to Strong rise at GB marts

Notes

(i) prices are p/kg Sterling;ROI prices converted at 1 Euro= 74.53p Stg.

(i) ROI prices are exclusive of 5.2% VAT.

(iii) “4” includes 4L/4H; “O” includes O+/O/O. “U” includes -U/U+:“P” includes P-/P/P+
(iv) Prices are the total price paid inclusive of bonuses and top-ups.

(v) Sources: MLC, LMC & Irish Dept of Agriculture.

229-231p for grades, but it was
reported that 233-235p was
needed to bring supplies out.
Heifers made up to 239p.
Cows sold for 180-210p,

Strong demand lead to mart
prices for steers and heifers
increasing by £4-£5 to £130-
£131/100kg. Cows were also
up £5 at £82/100Kkg.

‘vi‘ Aﬁﬁroximateli 79% of NI and 60% of GB ﬁrime cattle are ﬁrice reﬁorted.
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= y Average NI Lamb/Hogget Price

(week ending 07/02/08) This Week’s Quotes P
Finished Cattle /e 09102108 "

INIS 280

_ _ _ Hoggets 275-280 260
Prices increased in all o0 A
categories. Ewes 100 o 1 /
Steers 200
Lst quality 135-160. Hoggets increased by 15-20p at the plants to 180 — o0 —2o8
2nd quality 115-130. | 275-280p due to strong demand and T T o A s o v
Friesians 108-112. relatively tight supplies. Mart prices improved
Heifers helped by stronger demand from ROI buyers, .
1st quality 134-159. | but the local plants were also very keen for L ol NiLamolHoggets Siaughterings
2nd quality 112-128. | hoggets. Prices have again increased in GB, 20000
OTM prime cattle 120-149. which has m.ade shipments from. GB to NI 25,000 N aa

more expensive. Factory quotes in ROI have 20,000 / \ /

Beef Cows also risen. ' NN
1st quality 102-134. 15,000 N "\
2nd quality 80-100. Ewes were unchanged at 100p, although there 10000 17X v V\
Dairy Cows were some deals going for bigger lots. 5002 E——
Lst quality 74-97. This Week's Marts JF M AM I3 AS O ND

2nd quality 45-62.
The average price at the marts increased 20p to 251p due a combination of reduced supplies and

Store Cattle strong demand. Ewes were at similar levels to the week before.

There was another increase

in store prices. Heavy ewes £35-£48 Medium quality £24-£33 Plainer ewes £15-£23/head.
Store bullocks up to 400kg
1st quality 135-176. N -

; y . . o change in France
and quaty 120133 | Last Week’s Paid Prices

Prices were unchanged in

Store bullocks 400-500k w/e 02/02/08
1st quality 130-%{52, The average NI hogget price increased 8p to 239p last week. Z;a;n(;esﬂaﬁ%%%rauetgp ;gl \;V;S
2nd quality 120-128. The deadweight average rose 2p to 253p and the liveweight y
) UK product exported.
Store bullocks over 500kg average increased 11p to 228p. In GB the factory average
1st quality 127-151. | increased 9p to 251p. Irish quotes up 14-18p
2nd quality 115-126. y
Store heifers up to 350kg NeXt Week S QUOtes Factory quotes for hoggets
1 ! w/e 16/02/08 increased by 14p to 267p.
st quality 130-157. icati Butchers’ hoggets were 18
2nd quality 110-125. Indlca}tlons are that more plants may have to pay 280p to get : 99 P
_ supplies. No change is expected for ewes. higher at 284p. Hoggets also
Store heifers over 350kg increased at the marts to £54-
Ist quality - 126-150. £73/head. Ewes were general-
nad quaiity : No. of Av. price ly firmer at 96-103p, with a few]
i i Hoggets (plkg HW) deals at 119p. They sold for|
Dropped Calves (£/Head) Fril Killeter 550 225-230 £11-£53/head at the marts.
Fresian calves increased in [ =32 Donemana 397 214-246 This week Irish prices are con-
price, but continental bull Omagh 432 222-258 verted at 1 Euro = 74.78p
calves eased slightly. Swatragh 962 235255 Sterling (3 day average for the
Continental bull calves Mon 4 CKr:::\;!n g;g 232522 week) and exclude 5.2% VAT.
1st quality 140-265. Gortin 722 267-297 N
2nd quality 80-130. —T rfratown =) 537266 Hoggets rising in GB
Continental heifer calves Saintfield 420 205-252 The average price for hoggets
1st quality 100-165. Rathfriland 534 243 increased by 23p at the marts
2nd quality 48-85, Wed 6 Ballymena 1604 258 in GB to 248p halfweight,
Friesian bull calves Enniskillen 318 240-262 Ewes mcreased_ £4 to
1st quality 45-90. Newtownstewart 344 250-293 £29/head due a six per cent
2nd quality 15-28. Markethill 700 251 decrease in supplies.
Holsteins 1-3. Thu 7 Downpatrick 235 246-277
Dungannon 150 240-270
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UK BEEF PRODUCTION FORECAST TO FALL IN 2008

The latest MLC forecasts for the UK beef sector in 2008 indicate that total production could fall by two per cent to 870,000
tonnes. Reduced domestic supplies and a fall in imports could also lead to a two per cent fall in beef consumption to 1.1
million tonnes.

Prime slaughterings decrease

Beef production in 2008 is expected to fall due to a combination of decreased prime cattle slaughterings and an anticipated
reduction in average carcase weights. Prime cattle slaughterings are forecast to fall by two per cent to 2.13 million as the overall UK
herd continues to contract. Cow and bull slaughterings should rise again this year, with an expected increase of 12 per cent to
approximately half a million adult cattle. Carcase weights increased in 2007 (see below) but they are forecast to decline in 2008 due
to a rise in feed costs. These increased costs could result in prime cattle being slaughtered at an earlier age, resulting in lighter
carcases.

Exports on the increase

Beef exports are forecast to rise by 12 per cent to 85,000 tonnes in 2008. The trade should benefit from a more favourable
Euro/Sterling exchange rate and the lifting of the export bans due to the FMD problems in the latter part of 2007. Imports are
expected to fall two per cent to 290,000 tonnes this year. The Euro/Sterling exchange rate could result in a contraction of Irish beef
sold to the UK as they try to export to more profitable markets in Europe. The EU ban on Brazilian beef will also lead to fall a in
South American product coming into the UK. The net result of the drop in UK production, an increase in exports and a fall in imports
is that the total volume of beef on the UK market will decrease. MLC forecast that this will result in consumption falling by 27,000
tonnes.

SHEEPMEAT PRODUCTION AND CONSUMPTION FALL

Total UK sheepmeat production is forecast by MLC to fall by two per cent in 2008 to 316,000 tonnes. Production is expected to fall
due to a one per cent drop in lamb slaughterings to 13.4 million and a three per cent decrease in the ewe and ram Kkill to 2.16 mil-
lion head. Sheepmeat exports are expected to recover in 2008, rising by 11 per cent to 78,000 tonnes. They had dropped by over
20 per cent in 2007 due to the FMD export ban in GB in the second half of the year. The fall in production and the rise in exports
will lead to a two per cent increase in imports to 133,000 tonnes this year. However, the net effect of these changes will be less
sheepmeat on the market and overall consumption is forecast to fall two per cent to 371,000 tonnes.

These forecasts are based on the assumption that bluetongue disease will not significantly affect the sheep population and
production. If the disease spreads there is a real risk of a significant disruption to sheepmeat supplies.

UK BEEF PRODUCTION INCREASES

Total UK beef production increased by four per cent in 2007 and young bulls have dropped by three per cent to 310,000 head.
from 847,300 tonnes in 2006 to 881,600 tonnes. Beef output Cow and bull slaughterings rose to 445,000 head.
grew due to increased slaughterings of cows and bulls and
heavier prime cattle carcases. Carcase weights rise
The average prime carcase increased by 5kg in England and Wales
UK prime beef output grew by 10,000 tonnes (+1 per cent) t0 g 329kg in 2007, while in Scotland it was up 10kg at 348kg.
739,000 tonnes and beef from cows and bulls rose 17 per centt0  prime carcases in NI were 6kg higher than in 2006 at 334kg. Cow
141,000 tonnes (+24,000 tonnes). Veal production continued 10 carcases also increased by 5kg in England and Wales to 308Kg,
decrease dropping one per cent to 1,400 tonnes. with a 1kg rise in Scotland at 326kg. In NI the average for cows
and bulls dropped 2kg to 322kg.

. . .
P”m? Slaughterings déwn 2% Total UK sheepmeat production fell by two per cent last year
UK prime cattle slaughterings dropped by 50,000 head from 2.22 o 330,100 tonnes in 2006 to 324,000 tonnes. Lamb
million in 2006 to almost 2.17 million head in 2007. While the  gjayghterings decreased by 550,000 to 13.6 million and ewe
prime kill dropped in England and Wales and Scotland, it gjayghterings fell by three per cent 2.22 million head.

increased by five per cent in NI, which has had an impact on NI o )
supplies at the start of 2008. Steers decreased one per cent to The average lamb carcase weight increased by three per cent in

1.065 million, with heifers down four per cent at 794,000 head 2007 to 19.2kg, which partially offset the fall in the lamb
slaughtering. Ewe carcases were marginally lighter in 2007.

CONTACT US:  website:- www.Imcni.com Tel:- 028 9263 3000 Fax:- 028 9263 3001
FQAS Helpline:- 028 9263 3024  Classification Queries:- 028 9263 3012
Producer Prices:- 028 9263 3000 Answer Phone:- 028 9263 3011 Textphone users:- 18001 028 9263 3023

"LMC does not guarantee the accuracy or completeness of any third party information provided in or included with this publication.
LMC hereby disclaims any responsibility for error, omission or inaccuracy in the information, misinterpretation or any other loss, dis-
appointment, negligence or damage caused by reliance on third party information".




