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Inside this Week

DEMAND FOR BEEF FALLING IN GB

The latest GB household consumption survey conducted by the market researchers Taylor
e Beef demand eases Nelson Sofres (TNS) reports a four per cent decrease in demand for beef for the 12 week
period ending 15 June 2008, compared to the equivalent period in 2007. Rising prices and
the gloomy economic outlook for the UK have contributed to the fall in sales.

e Lamb prices +25%
in 2008 Demand for beef contracted because the average number of households purchasing beef decrea:
by one per cent and the average volume of beef purchased fell by three per cent. Total expenditur
on beef increased by three per cent to £368 million for the 12 week period, as a seven per cen
rise in the average retail price more than offset the decrease in the volume of beef sales. Demar
for stewing and minced beef increased by 18 and 8 per cent respectively compared to the san
e Lambs 290-300p period in 2007, but the volume of steaks and roasts dropped by 13 and 24 per cent. These finding
agree with anecdotal reports of consumers ‘trading down’ in their beef purchases. Sales of th
e UK sheepmeat trade !ower priced cuts of beef are rising, replacing purchases of the more expensive cuts of beef. Whi
the average retail price has risen by seven per cent in GB the average farmgate price in GB h
increased by 33 per cent. This has squeezed processor margins, which has made the overall b
trading environment more difficult.

e Cattle 266-272p U3

NI cattle and sheep
slaughterings June 08

Figures for the 4 week period ending 15 June 2008 show a nine per cent decrease in the volume
Comments - beef bought in GB. The average retail price for beef increased by nine per cent, which meant th:
bulletin@Imeni.com there has been no change to total household expenditure on beef compared to the same 4 wee
period in 2007 at £113 million. The number of households purchasing beef fell by three per cer
DATES FOR and there was a seven per cent fall in the average weekly purchase. Sales of minced and stew
beef grew by three and two per cent respectively, but a five per cent decrease in sales of steaks a

YOUR DIARY a 30 per cent drop in roasts, led to the overall reduction.

FQAS Liaison Officer - Not
sure what you need for your

inspection? LAMB PRICES UP 25 PER CENT IN 2008

Had an inspection and youe not | The graph below illustrates lamb/hogget farmgate prices in the UK, Ireland and France in 2007 a
sure how to deal with the action 2008. On average prices in the first half of 2008 are 25 per cent higher than in the same period la
points? year. The average in NI has increased by 27 per cent from 245p/kg in the first six months of 200
There will be no FQAS clinigs t0 310p this year. Prices in France have risen by 20 per cent from 357p to 429p/kg. The price di
at the marts in the next ferential between NI and France has increased from 113p to 118p/kg in 2008. Average month
fortnight due to the July prices in 2008 have increased between January and May before starting to fall in June, which refle
holidays. Producers can contact the normal seasonal pattern of lamb marketings. Prices in 2007 were affected by the early ar

the FQAS helpline on 028 9263 prolonged arrival of New Zealand product, which resulted in UK and ROI falling in April rather than
3024 if they have any queries, in June.

FQAS clinics will resume |n

week commencing 28 July. SELECTED EU SHEEP PRICES - 2007 & 2008 —~N
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Prime Beef Deadweight (p/kg)

Average NI Clean Cattle Price Th|S Week’s QJOteS
Pk w/e 12/07/08
U3 266-272
260  —
_ R3 260-266
“ O+3 254-260
220 / Quotes for steers and heifers fell by 4p at some plants to 266-
200 268p for U3 grades, although others fell only 2p to 270p for U3
180 — 2001 —2008] steers and 272p for heifers. Quotes for cows fell at all the plants.
J F M A M J J A S O N D They decreased by 2-4p at some to 232-238p, but a couple

dropped their quotes by 10p to 220-225p. Prices came under
_ pressure from a combination of increasing cattle supplies and
NI Clean Cattle Slaughterings weaker demand for beef. Prices have also slipped in GB and ROI.

head

12,000 Small increase to NI finished cattle ‘imports’
The number of cattle brought into NI for direct slaughter has

increased by one per cent in the first half of this year compared

8,000 M\/m \ to the same period in 2007. Imports from ROI dropped 19 per
6,000 / vv

10,000

\ cent to 3,057 head, but shipments in from GB rose 11 per cent
4,000 \ to 8,853 head to give a total of 11,910 cattle.
2,000 | e 2000 NI cattle ‘exports’ drop 23%
0 The number of cattle leaving NI for direct slaughter has fallen by
JF M A M J J A S O N D 23 per cent in the first half of 2008 compared to last year at 8,623
T el e e, [oE cattle. Exports to ROI fell 35 per cent to 6,565 head (85 per cent
cows). Shipments to GB increased by 82 per cent to 2,068 head.
Northern |Midlands | Southern |Northern | Rep of ] - H
Scotland England | & Wales | England | Ireland | Ireland Last Week S Pa-ld Prlces
Steers u3 288.2 | 290.1 | 2854 | 277.0 272.2 | 2735 w/e 05/07/08
U4 288.0 | 288.9 | 283.9 277.5 267.9 273.2 (Steers and heifers Combined)
R3 | 2839 | 2836 | 2759 | 271.2 | 266.8 | 269.0
R4 | 2846 | 283.7 | 2735 | 2735 | 262.8 | 268.9 U3 273
03 | 2742 | 2703 | 262.3 | 264.0 | 257.3 | 259.3 R3 267
04 | 2763 | 2755 | 2625 | 266.9 | 259.3 | 260.2 O+3 261
Average | 283.3 | 279.6 | 271.0 | 267.2 | 2635 - The average price for steers and heifers decreased 1p to 264p.

Heifers U3 | 288.4 | 287.6 | 285.7 | 2805 | 2729 | 275.4 Young bulls were unchanged at 265p, but cows fell 4p to 219p.
U4 | 287.7 | 289.1 | 282.4 | 276.6 | 266.7 -
R3 | 2817 | 277.0 | 272.4 | 271.3 | 267.3 | 270.9

R4 | 284.1 | 278.6 | 272.3 | 269.7 | 265.2 | 271.2 N eXt We e k ’ S QU Ot es

03 267.1 | 267.6 | 260.9 | 259.5 | 257.9 | 261.4 w/e 19/07/08

o4 | 2745 | 2689 | 2627 | 2607 | 2582 | 262.1 A couple of factories indicated a 4p drop to 266p for U3 grades,
Average | 281.2 | 274.7 | 2703 | 263.4 | 264.4 3 but others suggested a 6p cut to 260p U3. Whether producers

will sell at the lower level with higher prices on offer remains to
be seen. Cows could slip a further 2-4p to 220-234p, with a range
of prices in between.

U3 276.6 | 275.8 | 271.8 | 277.2 | 272.6 | 277.6
Young R3 271.7 | 270.8 | 267.7 | 270.2 | 266.1 | 2735
Bulls 03 255.6 | 257.8 | 254.5 | 243.6 | 254.5 | 260.5
Average | 268.5 | 264.8 | 265.6 254.9 264.6

g::geRiaggﬁed 5086 | 5278 | 4,480 | 4,114 | 6,074 | 21,384 ROI & GB Price Comparisons

Cows 03 | 2533 | 2281 | 22655 | 197.9 | 224.0 | 224.3 ) ) ) ) )
o4 2500 | 2270 | 2223 | 2008 | 2289 | 2264 Irish prices slip again Prices fall GB marts

p> | 166.1 | 187.0 | 1886 | 158.4 | 1835 | 192.0 Quotes for R grade prime cat- Steer and heifer prices slipped
P3 2111 | 2103 | 2091 | 1813 | 209.7 | 220.1 tle fell 2-8p to 258-260p, by £2 at the marts in GB to

Notes although there were some £149-150/100kg, despite prime
(i) prices are p/kg Sterling;ROI prices converted at 1 Euro= 79.37p Stg. deals at 265p for quality stock.supplies falling 6-10 per cent.
(i) ROI prices are exclusive of 5.2% VAT. C ki 212-233 C b d d eight
(iii) “4” includes 4L/4H; “O” includes O+/O/O. “U” includes -U/U+:P” includes p-/p/p+ ~OWS WETe maxing -233p. Cow numbers dropped eig
(iv) Prices are the total price paid inclusive of bonuses and top-ups. per cent and the average
(v) Sources: AHDB, LMC & Irish Dept of Agriculture. decreased £6 to £93/100kg.

‘vi‘ Aﬁﬁroximateli 79% of NI and 60% of GB ﬁrime cattle are ﬁrice reﬁorted.
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THE MARKETS

Beef Marts
(E/100kg liveweight)

(week ending 10/07/08)
Finished Cattle

There is no finished cattl
report this week due to

mart closures for the Jul
holidays.

\172

Store Cattle

categories.

Store bullocks up to 400kg
1st quality 142-166.
2nd quality 125-141.
Store bullocks 400-500kg

1st quality 135-154.
2nd quality 122-132.
Store bullocks over 500kg

1st quality 136-147.
2nd quality 123-133.
Store heifers up to 350kg

1st quality 133-157.
2nd quality 121-132.
Store heifers over 350kg

1st quality 129-156.
2nd quality 113-127.

Dropped Calves (E/Head)

Prices were broadly similg
to last week.

=

Continental bull calves

1st quality 230-340.
2nd quality 120-210.
Continental heifer calves

1st quality 160-288.
2nd quality 102-150.
Friesian bull calves

1st quality 52-112.
2nd quality 20-50.

Prices eased in somle

Sheep (p/kQ)

This Week’s Quotes

w/e 12/0708
Lambs 290-300
Ewes 120

Quotes for lambs started unchanged at 300p, 20
but they fell 10p on Tuesday to 290p. One

plkg
380

Average NI Lamb/Hogget Price
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plant indicated a further 10p fall to 280p fo

the end of the week, but producers were
extremely reluctant to sell at that level. Prices
eased at the NI marts, particularly for lighte
lambs (up to 20kg halfweight).

Irish factory quotes fell by 15-26p to 284+
287p and butchers’ lambs decreased by 1]
to 306p. Irish export prices in France
dropped 22p to 318p, with trade affected by
the upcoming Bastille day holiday. At th
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marts in GB the average price for lambs fell
28p to 257p.

This Week’s Marts

GB lamb spend drops

The TNS survey for GB for th
12 weeks ending 15 June 2008
shows a 1 per cent decrease {o

The average price decreased by 5p to 285p. Supplies wer¢ gillsehold expenditure on lamb

lar to the week before. Ewes remained a strong trade at
sales. Heavy ewes £44-65 Medium quality £30-£42 Plaine

£20-£29/head.

Last Week's Paid Prices

w/e 05/07/08

The NI average for lambs decreased 16p to 287p. The aver&@l@*J

deadweight price in GB dropped by 18p to 313p.

Next Week’s Quotes

w/e 19/07/08

remain at 120p.

SHEEP MART PRICES WEEK ENDED 10/07/08

No. of Lambs (S\ﬁgp:(\:;)

Fri 4 Killeter 700 295
Sat 5 Donemana 699 274-296
Swatragh 970 270-295
Mon 7 Crumlin 943 265-304
Kilrea 900 274-297
Gortin 927 270-298
Tues 8 Saintfield 540 264-300
Rathfriland 832 255-290
Lisahally 530 282-305
Wed 9 Enniskillen 364 252-280
Newtownstewart 387 270-291
Markethill 530 260-295

Quotes are likely to continue at 280-290p, mostly 290p. TH@MP rose by 17 and 14 per

level of supply will determine the actual price paid. Ewes sho(fd

pared to the same perio
f¥ESear. A 12 per cent fall i
the volume of sales just ou}-
weighed a similar increase |in
price to leave a net fall in th
value of sales. The number of
seholds purchasing lamb
decreased by five per cent and
the average amount purchasgd
declined by eight per cen.
Sales of minced and stewipg

t, but falls in shoulder and
leg roasts of 19 and 20 per cept
resulted in overall demang
falling. As in the beef sectqr,
consumers have evidently
switched from the more expenf
sive to cheaper cuts of lamb.

The 4 week figures ending 15
June were slightly more positiye
as expenditure on lamb grew
six per cent. An 11 per cent
rise in the average price, rela-
tive to the same period in 2007,
led to a five per cent reductio

in the volume of sales, whigh
meant that the value of salés
increased by six per cent.







