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BEEF AND LAMB TURNOVER £672 MILLION IN 2007

DARD has published its annual review, “Size and Performance of the Northern Ireland Food and
Drinks Processing Sector”. The report contains the final figures for the performance of the sector
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in 2006 and some provisional estimates for 2007.

In 2006 the total gross turnover of the
Northern Ireland food and drinks processing
sector was £2,583 million, a 2.3 per cent
increase over the 2005 level of £2,525 million. It
is estimated that this increase mainly resulted
from increases in the values of sales in milk/milk
products (up £92.6m to £599.6m) and
beef/sheepmeat (up £35.3m to £637m) sub-sec-
tors. Together these two sub-sectors accounted
for 48 per cent of total gross turnover in 2006;
this was similar to their contribution in 2005.
Provisional estimates for 2007 indicate growth
of 54 per cent in the sector overall with
beef/sheepmeat and milk/milk products increas-
ing by 55 per cent and 154 per cent
respectively.

Profitability

Total profits for the food and drink processing
sector before taxation decreased from £72 mil-
lion in 2005 to £69 million in 2006, equating to
average profit margins on turnover of 2.8 per
cent in 2005 and 2.7 per cent in 2006. Between
2005 and 2006, seven of the ten sub-sectors
experienced increases in net profits before tax-
ation with the beef/sheepmeat sub-sector
recording the largest increase (+£2.9m).

Employment

According to the report, between 2006 and
2007 the level of FTE (full-time equivalents)
employment in the food and drinks processing
sector decreased by 0.2 per cent from 18,442
employees in 2006 to 18,403 employees in 2007
with five of the ten sub-sectors showing a
decrease in employment. The largest decrease is
estimated to have occurred in the poultrymeat
sub-sector with a reduction of 110 FTEs. The
other five sub-sectors recorded increases in
employment levels between 2006 and 2007 with
beef/sheepmeat increasing by 86 FTEs to 3,025
FTEs.

Exports

The value of sales for the sector to destinations
outside Northern Ireland increased by 4 per
cent from £1,621 million in 2005 to £1,686
million in 2006. External sales represented 65
per cent of total processing sector sales in 2006
with Great Britain accounting for 40 percent
and 41 per cent of sales in 2005 and 2006
respectively. The Republic of Ireland continued
to be the largest export market for the food and
drink processing sector with sales worth £360
million in 2006 (£42m higher than 2005). In
2006, this market accounted for 14 per cent of
total processing sector sales.

Day wi/c 25/08/08
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Thur Enniskillen

Pedigree Limousin
Production Sale
from Aghadolgan,

Fedneyhouse & Seaview
herds over 50 lots of
pedigree limousins
Dungannon Farmers’ Mart
Monday 25 August
Sale 7pm

New Zealand's Ministry of Agriculture and Forestry has published its report,“Situation and Outlook
for New Zealand Agriculture and Forestry 2008”. The report highlights a number of key issues fac-
ing the New Zealand sheepmeat industry.

Like other lamb-producing nations, New Zealand is experiencing a marked decline in its sheep flock,
which is expected to continue in coming years. The report says that sheep numbers will be down
this year by 4.3 million (11 per cent) from 38.5 million to 34.2 million, and the projected lamb
slaughter for export to drop by 23 percent from 26.3 million to 20.3 million.

The report states that the EU is New Zealand's largest export market for lamb. Demand for sheep-
meat in the EU is not growing and consumption of lamb per person has either been static or has
experienced a decrease in recent years. In alternative markets, such as the Middle East and Asia,
demand is increasing but prices are at much lower levels than in the EU.

The outlook for lamb prices in New Zealand's export markets is good, as all major lamb-produc-
ing countries, New Zealand included, are expected to produce less lamb over the next few years.
Although demand is declining, it is not declining as quickly as the reduction in supply from key pro-
ducing nations and, as a result, prices will remain high.
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Prime Beef Deadweight (p/kg)
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UK & ROI CATTLE PRICES (W/E /07/2008)

Scotland Northern|Midlands| Southern|Northern| Rep of
England | & Wales | England | Ireland | Ireland
Steers u3 287.0 | 275.8 | 269.3 | 262.1 | 257.2 | 262.1
u4 287.0 | 277.0 | 273.6 | 2625 | 251.2 | 262.1
R3 2825 | 2705 | 261.7 | 257.6 | 251.3 | 257..4
R4 284.0 | 272.9 | 262.6 | 258.4 | 250.4 | 257.3
03 269.5 | 261.6 | 249.0 | 249.0 | 2416 | 247.0
04 275.8 | 263.8 | 253.6 | 248.3 | 2413 | 247.2
Average | 281.1 | 268.0 | 257.2 | 251.1 | 246.4
Heifers u3 287.7 | 277.0 | 2685 | 266.1 | 259.1 | 266.7
u4 288.7 | 277.2 | 266.5 | 261.6 | 253.3 -
R3 2815 | 267.1 | 259.2 | 256.8 | 252.2 | 261.3
R4 284.0 | 269.2 | 262.3 | 257.8 | 248.8 | 261.7
03 272.3 | 258.8 | 248.7 | 246.3 | 242.1 | 250.2
04 274.1 | 260.7 | 251.9 | 246.4 | 239.8 | 249.8
Average | 280.1 | 265.2 | 256.1 | 250.4 | 247.5
u3 277.1 | 267.4 | 262.7 | 263.0 | 257.7 | 268.7
Young R3 2715 | 260.9 | 254.7 | 253.0 | 2495 | 264.2
Bulls 03 255.7 | 248.1 | 243.2 | 240.2 | 238.8 | 247.4
Average | 269.9 | 256.6 | 251.3 | 243.6 | 251.0
Prime Cattle 4,790 | 5,269 | 3,396 | 3,374 | 1,977 | 25,248
Price Reported
Cows 03 2458 | 2189 | 2109 | 186.1 | 209.0 | 2144
04 239.7 | 217.7 | 206.6 | 189.7 | 213.1 | 215.9
P2 167.0 | 186.9 | 188.9 | 159.9 163.0 | 188.1
P3 207.2 | 203.0 | 190.5 | 176.5 193.3 | 209.9

Notes

(i) prices are p/kg Sterling;ROI prices converted at 1 Euro=
(i) ROI prices are exclusive of 5.2% VAT.

(iii) “4” includes 4L/4H; “O” includes O+/O/O. “U” includes -U/U+:“P” includes P-/P/P+
(iv) Prices are the total price paid inclusive of bonuses and top-ups.

(v) Sources: AHDB, LMC & Irish Dept of Agriculture.

79.93p Stg.

This Week’s Quotes

w/e 23/08/08

U3 260-262
R3  245-256
O+3 248-250

Quotes for prime cattle increased by 6p at all factories. U3 grade
steers and heifers were at 260-262p. Quotes for cows increased
by 5-10p at most factories to 215-224p. Most indicated that
supplies improved during the course of this week.

Slaughterings fell for the 3rd week in a row

Total cattle slaughter volume last week was down 1 per cent from
5,866 to 5,805 head. Prime slaughterings fell 11 per cent to just
under 4,000 head with cows and bulls increasing by 34 per cent
to 1,820 head.

The number of NI cattle going to GB for direct slaughter
increased from 180 to 250 head last week. Cattle imports from
GB to NI also increased from 152 to 208 head. Judging from the
slaughter figures, prime cattle were leaving NI and they were
replaced by cows from GB.

Last Week’s Paid Prices

w/e 16/08/08
(Steers and heifers combined)

U3 258
R3 252
O+3 246

The steer and heifer average increased 3p to 247p. Young bulls
increased 6p to 251p. Cows increased 12p to 204p.

Next Week’s Quotes

w/e 30/08/08
Most plants suggest that quotes will begin next week at 260-262p

for U3 prime cattle and 215-224p for cows.

ROI & GB Price Comparisons

Little Change in ROI

While some plants were trying
to reduce prices due to a rise
in cattle supplies, it was still
requiring quotes at 253-257p
to buy R grade cattle. Heifers
for the butchers' trade were at
253-267p. Cow quotes were
at 202-219p, with the odd deal
paid 227p.

Supplies Up, Prices Steady
in GB

Steers were unchanged at the
marts in GB at £151/100kg
despite a 19 per cent rise in
supplies. Heifers slipped £1 to
£153/100kg. Cows held at
£99/100kg even though num-
bers increased by 16 per cent.

‘vi‘ Aﬁﬁroximateli 79% of NI and 60% of GB ﬁrime cattle are ﬁrice reﬁorted.



-F”F];IED?AU\I(IE‘ZtiZHAUGUST 2008, ISSUE NO. 2028 THE MA RKE TS
Beef Marts Sheep (p/kg)

(E/100kg liveweight)

. ’ Average NI Lamb/Hogget Price
week ending21/08/08) | | This Week’s Quotes o
w/e 23/08/08 360 7\
.. 340
Finished Cattle Lambs 275-290 @ ~ A
/ ~ N\
Finished prices remained Ewes 125 o //V" N/
strong. i /
Steers 200 ——2007 =208 ]|
1st quality 148-172. | Quotes for lambs increased by 5-15p to 275- T o A w1 A s o n o
2nd quality 127-141. 290p. Some plants were initially unchanged,
Friesians 106-126. but with prices rising at other factories and | N uahen
Heifers the local mart trade strong, they too had to L N Lemblogets Stavghterings
1st quality 151-172. increase their prices. Prices in the Republic of 30,000
2nd quality 118-140. Ireland and France also remained firm. 25,000 /I\\ /\A
Beef Cows i o /J Y \
15t quality 108-143. Factory quotes for ewes remained at 125p. 15,000 M{" o
2nd quality 75-104. 10,000 N~ v ~
Dairy Cows This Week’s Marts " [ —ow]
1st qualilty 92-119. JJFMAMIJI J ASOND
2nd quality 65-87. The average price for lambs increased by 2p to 257p, even
Store Cattle though there was an 11 per cent increase in the number of Prices up in France
. : lambs sold. Demand for ewes remained strong and prices were
Prices were fairly steady. : : . . .
ees o y slightly firmer with heavy ewes £52-£67, medium quality £38- uotes for export lambs in
Store bullocks up to 400k ; Q P
1st quality 155-186. ’ . . ; .
andquaity 135150 | Last Week’s Paid Prices fo @ reported increase in
emand.
Store bullocks 400-500kg W/.e 16/08/08 :
1st quality 150-172. The average price for NI lambs increased by 1p to 252p. In GB ) ]
2nd quality 128-145. | the average factory price up by 11p to 282p. Irish prices up
s bullock 500K Irish factory prices increased
tore bullocks over SU0kg ’ at most plants by 4-6p to
stauaity 141168 | NEXt Week’s Quotes 2% ot plants by 4-6p 10
2nd quality 128-137. wie 30/08/08 werz. secured at 301
Store heifers up to 350kg Early indications are that quotes will hold at 275-290p. If the Lambs for the butch p‘,
1st quality 140-163. mart trade improves, then the plants may have to follow suit. targ s tor de2 tu ngzrs
2nd quality 127-1309. Ewes are expected to continue at 125p. rade increased 2p 1o cocp.
At the marts, lamb prices
Store hifers over 350kg fmed reflecting 2 smilar
1st quallyy 140-163. No.of Lamps AV-price pattern to last week at £52
2nd quality 125-138. ' (plkg HW) to £65/head. Ewes were
Fri 15 Killeter 800 250-260 static at the factories at 105-
Dropped Calves (£/Head) Sat 16 Donemana 1062 538254 116p. This week Irish prices
Prices eased across the Hilltown 1000 230-260 are convertt_ed at 1 Euro =
board. Swatragh 876 250-280 79.08? Ste:::ng 3 diy aver(;
Continental bull calves Mon 18 Crumlin 1128 250-272 age O Lie wee ) an
1st quality 180-315. . excludes 5.2% VAT.
ond quality 90-165 Kilrea 1000 260-280
' Gortin 1030 268-289 :
Continental heifer calves Tues 19 Saintfield 615 240-268 Eteagl y Trade in GB
1st quality 130-250. : . am
2nd quality 55-90. Rathfriland 1082 240-275 In GB marts the price
Friesian bull calves Lisahally 1065 263-281 remained static at 256p
1st quality 45-102. Wed 20 Ballymena 1709 235-270 despite throughput being up
2nd quality 15-28. Newtownstewart 885 244-267 13 per cent from 107,000
Markethil 580 240-263 head to 121,000 head; imply-
Thurs 21 Downpatrick 392 248-260 ing that demand is firm.
Dungannon 100 240-251




The Bulletin

FRIDAY 22 AUGUST 2008, IssUE No. 2028  AUSTRALIA MID - YEAR PROJECTIONS

The mid-year projections contained in the Meat & Livestock Australia 2008 Report show a decline in the Australian national sheep
flock to its lowest since 1920.The report also states that the Australian cattle and beef industry should be gearing itself up for expan-
sion, however, the report says that cattle projections are static. It identifies the ongoing drought, economic slowdown in internation-

al markets and the rises in production costs as the main factors affecting both the sheep and cattle sectors.

SHEEP - Flock Lowest for 80 Years

The mid-year projections from Meat & Livestock Australia indi-
cate that the Australian national sheep flock is expected to fall to
around 80 million head; making it the smallest Australian sheep
flock since 1920. A continued decline is projected over the next
3 years with a base of around 76 million head by 2011.

There are three key drivers behind this decline.The financial pres-
sures brought on the industry as a result of further rises in glob-
al grain prices coupled with the continuation of the drought
through to a seventh winter. Secondly, a noticeable shift in
resources from sheep to cropping, and thirdly, the pressure on
exports as a result of a sharper than expected economic slow-
down in export markets, not least the USA, Australia's largest
overseas market. Exports to that country are expected to fall
eighteen percent this year to 36,500 tonnes shipped weight.

Australian lamb exports are also expected to decline across a
host of other export markets in 2008, as lower year-on-year sup-
ply through the winter and the following spring will see total
exports fall eight percent for 2008 to 178,000 tonnes - led by
price sensitive markets in the Pacific, Africa, Taiwan and Mexico.

CATTLE - Growth Static

According to Meat & Livestock Australia's 2008 Cattle Industry
projections (mid-year update), the Australian cattle and beef
industries should be gearing up for expansion against a backdrop

of rising global meat prices. However, a number of factors have
put this on hold. The high Australian dollar, US beef's return to
North Asian markets, ongoing drought and rapidly rising farm
costs are now expected to keep the cattle herd and beef supply
steady over the short term.

Nationally, the herd is forecast to remain at around 28 million
head until June 2009, before commencing a slow build up to 29.5
million in 2012. Australian beef and veal production is now fore-
cast to rise one per cent in 2008 as a result of the ongoing
drought related kills. Projections show a three per cent fall in
2009 to 2.14 million tonnes.

Exports

Australian beef exports are forecast to rise just one per cent in
2008 to 950,000 tonnes shipped weight, before falling five per
cent in 2009 to approximately 900,000 tonnes. This is due to
lower Australian supply, increased US competition in Japan and
Korea, and a high Australian dollar.

Domestic Beef Consumption Static

The domestic market is likely to stabilise in 2008 and 2009 with
cuts in household spending, impacting on sales of dearer retail
beef cuts, and also on business through the mid-level foodservice
sector. However, domestic beef consumption is expected to be
maintained at around 770,000 tonnes by an anticipated fall in its
retail prices relative to other meats as well as growth in the fast
food sector.

Diversification is it for you?

CAFRE is running a series of seminars on farm business diversification. The dates, locations and contact details are provided in the

table below.

County Antrim

Counties Armagh

County Tyrone Contact

& Down

Diversification Ideas Generation Day | 5 September, 12 September 3 October Joe Mulholland
Ballymoney Newry Omagh Rural Ent. Lecturer
028 8675 7500
Diversification Challenge - Business | 15 September 22 September 7 October Rural Enterprise
Planning rogramme Ballymoney Newry Omagh Advisors

028 9052 4591

[coNTACT Us:

Website:- www.lmcni.com Tel:- 028 9263 3000

Fax:- 028 9263 3001

FQAS Helpline:- 028 9263 3024  Classification Queries:- 028 9263 3012
Producer Prices:- 028 9263 3000 Answer Phone:- 028 9263 3011 Textphone users:- 18001 028 9263 3023

"LMC does not guarantee the accuracy or completeness of any third party information provided in or included with this publication.
LMC hereby disclaims any responsibility for error, omission or inaccuracy in the information, misinterpretation or any other loss, dis-
appointment, negligence or damage caused by reliance on third party information".




