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FQAS Liaison Officer - Not
sure what you need for your
inspection?

Had an inspection and you're not
sure how to deal with the action
points?

Kerri Young will be at the fol-
lowing marts next week:

Day w/c 01/09/08
Tue Clogher/Lisnaskea
Wed Fane Valley

Fri Ballymena

Border Leicester Sale @
Ballymena Mart on Monday 8th
September Show 4pm Sale
7pm.
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UK Farmers' Costs up 36 per cent in a Year

Farmers in Britain have seen a massive leap in their operating costs in the past year,
according to the latest Agricultural Inflation Index published by purchasing group
Anglia Farmers Ltd.

The report shows that overall costs on a mixed arable and livestock farm have risen by 35.5 per
cent since September 2007.

Anglia Farmers published figures in April for the first six months, which showed an overall agricul-
tural inflation rate of 16.7 per cent, and the rate of increase has continued to rise in the second half
of the year (ending August 2008).

Results for individual farm sectors show that an enterprise growing cereals and oilseed rape has
seen inflation rise by 37.2 per cent in the past year, potato growers 37.9 per cent, sugar beet grow-
ers 35.6 per cent, dairy farms 35.4 per cent, and beef and lamb producers 34.3 per cent.

UK Agricultural Inflation Index Sept ‘07 - Aug ‘08
For livestock farmers, feed

costs have risen by 44 per

o in 0 o Inflation within| Weighted
made recently in the market Category (%) | Change (%)
for milk, beef or lamb. ._The Seed 5 4 15
index reveals that fertiliser, —
which has risen by 156 per Fertiliser 156.0 17.2
cent, forms half of the total ~ |Chemicals 114 13
cost increase. Machinery Animal Costs 43.9 5.3
costs have also seen dramatic Contract & Hire 9.3 0.7
rises. The cost of new Machinery 228 3.4
machinery, other than trac-
tors, rose between 15 per Fuel 57.7 2.9
cent and 20 per cent depend-  |Labour 5.3 0.7
ing on whether it was Rent, Rates, Finance Etc 14.1 2.5
imported or not. Total Weighted Inflation 35.5

Source Anglia Farmers Ltd

The Northern Ireland Red Meat Industry Task force is continually updating the production models
which it published last October. The most recent calculation, only taking into account a 100 per
cent increase in fertiliser costs and 50 per cent increase in feed and fuel costs, reveals that the full
cost of producing suckler beef to slaughter is now £4.00 per kg carcase weight (for the most effi-
cient producers with inputs maintained at previous levels. As the highest price paid so far this year
was £2.70/kg cw (average U3 and R3 grades) in week ending 28 June, the loss per finished suckler
animal sold amounts to £443.This compares to a loss of £483 per animal finished on a grass/silage
system in the original Task Force report. This calculation does not take into account all of the cost
increases shown in the Anglia Farmers table.

UK Prime Cattle Slaughterings

Down 6 Per Cent the fall in clean cattle throughputs in Northern

Ireland was less marked at six per cent.

UK prime cattle slaughterings in July totalled
180,000 head. Reports state that the tight cat-
tle supply is still evident, as prime cattle slaugh-
terings in July were nine per cent lower com-
pared with the corresponding month a year ago.
The largest year on year fall was recorded in
Scotland; prime cattle throughputs were 13 per
cent lower. Slaughterings throughout England
and Wales fell by nine per cent on the year while

In the year to the end of July, UK prime cattle
slaughterings were six per cent lower than in
the same period last year. Significantly, UK young
bull throughputs were 10 per cent, or 18,000
head lower than earlier year levels. In contrast,
year to date cull cow and mature bull through-
puts of almost 300,000 head were nine per cent
higher in January to July 2008 compared with
the same period in 2007.
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THE MARKETS

Prime Beef Deadweight (p/kg)

Average NI Clean Cattle Price
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UK & ROI CATTLE PRICES (W/E23/08/2008)

Scotland Northern|Midlands| Southern|Northern| Rep of
England | & Wales | England | Ireland | Ireland
Steers u3 287.8 | 284.6 | 281.6 | 276.7 262.0 | 262.9
u4 289.0 | 281.1 | 2825 | 271.0 256.1 | 262.5
R3 282.0 | 279.8 | 273.1 | 269.8 256.8 | 258.2
R4 2845 | 277.7 | 2740 | 267.3 2545 | 258.1
03 268.7 | 269.4 | 260.3 | 258.1 246.5 | 247.8
04 276.2 | 269.1 | 263.7 257.4 246.3 | 248.4
Average | 281.9 | 273.9 | 268.0 | 259.3 253.2
Heifers u3 287.3 | 292.8 | 278.7 275.7 2619 | 263.4
u4 289.2 | 283.6 | 279.4 | 276.0 256.8 | 266.2
R3 279.3 | 277.7 | 270.4 | 268.6 2555 | 262.2
R4 283.1 | 274.0 | 270.7 268.0 252.2 | 242.8
03 262.1 | 263.3 | 256.7 256.6 247.6 | 250.4
04 273.3 | 266.0 | 2614 | 257.4 2470 | 251.4
Average | 279.2 | 270.9 | 264.9 | 260.8 252.9
u3 274.0 | 270.8 | 2740 | 277.1 260.1 | 270.3
Young R3 270.1 | 265.6 | 265.9 | 267.7 2559 | 265.8
Bulls 03 255.8 | 252.1 | 254.0 | 252.1 | 246.1 | 248.6
Average | 266.7 | 259.4 | 264.5 | 256.1 | 253.2
Prime Cattle 5520 | 5,584 | 4,449 | 3,904 | 4,168
Price Reported
Cows 03 220.2 | 219.5 | 219.4 | 200.0 209.8 | 216.8
04 2258 | 217.2 | 215.7 204.8 2158 | 217.8
P2 166.8 | 177.1 | 188.9 | 175.9 164.9 186.6
P3 186.9 | 201.7 | 201.4 | 187.0 197.0 | 212.3

Notes

(i) prices are p/kg Sterling;ROI prices converted at 1 Euro= 79.53p Stg.

(i) ROI prices are exclusive of 5.2% VAT.

(iii) “4” includes 4L/4H; “O” includes O+/O/O. “U” includes -U/U+:“P” includes P-/P/P+
(iv) Prices are the total price paid inclusive of bonuses and top-ups.

(v) Sources: AHDB, LMC & Irish Dept of Agriculture.

This Week’s Quotes

w/e 30/08/08

U3 264-266
R3 258-260
O+3 252-254

Quotes for prime cattle increased by 2-4p at all factories. U3
grade steers and heifers were at 264-266p. Quotes for cows
remained steady at 215-224p. Most factories indicated that sup-
plies improved during the course of this week as a result of the
poor weather conditions.

Slaughterings rise sharply

Total cattle slaughter volume has fallen for three consecutive
weeks but last week this trend was reversed, with prime cattle
throughput increasing by 51 per cent to just over 6,000 head.
This increase was partially offset by a 11 per cent decrease in the
number of cows and bulls slaughtered to just over1,620 head. As
a result, total cattle throughput was 32 per cent higher than the
previous week

Last Week'’s Paid Prices
w/e 30/08/08
(Steers and heifers combined)

U3 262
R3 256
O+3 247

The steer and heifer average increased 4p to 262p.Young bulls
average increased 2p to 253p. Cows fell 3p to 201p.

Next Week’s Quotes
w/e 30/08/08

Most plants suggest that quotes will begin next week at this
weeks price of 264-266p for U3 prime cattle. One plant did sug-
gest that if supplies were not forthcoming then a further 2p
increase above this would be required to secure supplies.
However, this will depend on the number of stock presented.
Cow quotes range from 214-224p for the best cows.

ROl & GB Price Comparisons

GB Prices Firm
The price of finished cattle is

Prices Remain Steady in ROI
With a reduction in the num-

ber of stock available, prices
were maintained at 272p for R
grade steers/heifers. There
were reports of deals having
been done above quoted levels
to attain supplies.

still firm and remains at 25p
above Irish quotes. Scottish
trade is still strong with some
U4L heifers obtaining 291p
this week.

‘vi‘ Aﬁﬁroximateli 79% of NI and 60% of GB ﬁrime cattle are ﬁrice reﬁorted.
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. ’ Average NI Lamb/Hogget Price
weekending 26/08/08) | | This Week’s Quotes o
w/e 30/08/08 360 7\
.. 340
Finished Cattle Lambs 280-290 @ /\// \v,\
/ ~ N\
Beef Demand Strong Ewes 125 %0 //V" N
Steers = /
1st quality 163-175. Quotes for lambs remained steady or fell by igg ——2007 =200 |
2nd quality 138-160. | 5p to 280-285p although a number of lambs S r M oA M ) oAs 0N oD
Friesians 110-130. | got away at 290p. With the bank holiday on
Heifers Monday thls reduction in SuPpIy_ led to a Total NI Lamb/Hoggets Slaughterings
1st quality 157-172. strengthening French market, which helped head
2nd quality 122-150. underpin trade in GBand Ireland. A number 30,000
of plants indicate that the poor weather con- 25,000 ANV
Beef Cows . / \ /
1st quality 108-143. d|t|0tns andkla::IT ofbgraisI have forced prod_urf]:; 20,000 /J \/ \
2nd quality 75-104. ers to market lambs at lower carcass weig 15,000 A
_ to get stock off farm. 10,000 V/\Mf\r “\

Dairy Cows - o0 N~ e
1st quality 92-1109. ' —— 2007 =——2008

. H 3 0
2nd quality 65-87. ThlS WGEk S MaI'tS JFMAMUJI I ASOND

Store Cattle

, . The average price for lambs increased by 4p from 257p to 261p. The number of lambs presented
Prices Still Firm

at auction marts this week increased by 37 per cent to slightly over 17,000 head. Ewe trade start-

Store bullocks up to 400kg ed to come under pressure as the week progressed.
15'ijqua“|ty 155-186 Heavy ewes £50-60 Medium Quality £30-45 Plainer £20-30
2nd qualit 135-150. J : :
quaty Last Week’s Paid Prices
French Trade Improves
Store bullocks 400-500kg wi/e 23/08/08 With a bank holiday in the
1st quality 150-172. | The average price for NI lambs has remained static this week at . )
ond qualit 128-145. United Kingdom and the
StoreqbuIIost over 500kg 263p. availability of only Irish lamb
: this one day effect increased
1 | 141-162. ] .
Lot quality 16 Next Week’s Quotes French prices to 340p,
quality 128-137. We 23/08/08
Store heifers up to 350kg Early indications are that quotes will start next week at 280- ROI Plants Commence
;stdqualﬁl ig?igg 285p. Most plants at 285p with one plant at 280p but paying to Light Lamb
n qua.| y e 22kg. Ewes are expected to continue at 125p. A number of plants have
Store heifers over 350kg started to kill small but
st quallty oo tos increasing numbers of light
na quality T No. of Lambs (A/\I/(- Pm) lambs for specific orders.
. . P9 Prices range from 220-250p
Dropped Calves (£/Head) | F"i Killeter 1,500 230-240 depending on specification.
Calf Trade Good Sat Donemana 1,174 258-275
Continental bull calves g”r::g; i’ggg ;ggjgi ’I:amt?s Sfcar Cg in GB
i . i ambs of good carcass cover
1st quality 180-300. Swatragh 1,420 260-284 oS 07 3
2nd quality 90-165. - —— oo T are in limited supply and fac-
. . on rumfin i - tories are paying from 290-
Contmen.tal heifer calves Kilrea 950 249-287 305p to Sefu?’/e Supplies
;qu“al'lty 135052958 : Gortin 1,953 265-289 '
nd quality -90. — -
Friesian bull cof Tues Saintfield 560 242-278 Across all locations it is
riestdn Jul caives Rathfriland 1,096 230-270 becoming clear that a signifi-
%stdqualﬁl 4515122 Lisahally 1.268 258-278 cant number of sheep have
Hnol s?giié y 5'_15'. Wed Ballymena 1,604 240-276 been removed from the sys-
Enniskillen 632 245-290 tem when prices were buoy-
Newtownstewart 648 240-262 ant this spring.
Markethill 720 240-265
Thurs Downpatrick 350 235-256
Dungannon 100 235-255
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Extension of Bluetongue Protection Zone in England

Northern Ireland producers should note that Defra announced last week that the Bluetongue Protection Zone
will be extended into Northumberland and Cumbria. This will complete the vaccination roll-out by bringing the

whole of England into the Protection Zone.

The significance of this to NI producers, particularly because of
the autumn sheep sales, is that animals can only be moved out of
the Protection Zone if they are vaccinated, naturally immune or
moving for slaughter, subject to meeting certain conditions.
Scotland may not want vaccinated animals from the English
Protection Zone. Indeed the industry in Northern Ireland is
encouraging producers and processors not to import stock into
Northern Ireland.

This also presents an opportunity for Northern Ireland
producers, as the normal trade in store cattle and weanlings from
the north of England autumn sales to Scotland will become
restricted.

Although appropriately vaccinated English animals will still be able
to move to Scotland, they will be subject to lengthy delays.
Animals will not be allowed to leave the Protection Zone until 35
days after full vaccination and have a clear test for bluetongue.
Untested animals cannot be moved for 60 days after full
vaccination.

There is an opportunity for Northern Ireland producers to
supply Scottish finishers. It is understood that Lockerbie mart will
operate for free zone animals from Scotland and Northern
Ireland.

EU Ministers to discuss drop in sheep flock

Ministers from Europe’s main sheep-producing nations
— Ireland, Britain, Spain and Romania — along with industry
representatives, will be meeting in early September to
discuss the recent sharp decline in meat production from
Europe’s sheep sector.

The aim is that the summit will allow policymakers and
industry representatives to reflect on and secure the
sector's long-term future.

The world’s sheep flock has shrunk by five per cent over

the last 15 years, with European production dropping 20
per cent over that period and ewe numbers down to
110 million. The exodus out of sheep in New Zealand has
also been huge with an 11 per cent drop to 34.2 million
head in the last year alone. Only China, with 170 million
head of sheep has expanded.

Europe remains 80 per cent self-sufficient in sheepmeat,
but consumption is falling with the average European now
eating 3.4kg of sheepmeat a year against 3.7kg eight years
ago.

Diversification is it for you?

CAFRE is running a series of seminars on farm business diversification. The dates, locations and contact details are provided in the

table below.
County Antrim | Counties Armagh | County Tyrone Contact
& Down
Diversification Ideas Generation Day 5 September, 12 September 3 October Joe Mulholland
Ballymoney Newry Omagh Rural Ent. Lecturer
028 8675 7500
Diversification Challenge - Business 15 September 22 September 7 October Rural Enterprise Advisors
Planning Programme Ballymoney Newry Omagh 028 9052 4591

[coNTACT Us:

Producer Prices:- 028 9263 3000

Website:- www.Imcni.com Tel:- 028 9263 3000
FQAS Helpline:- 028 9263 3024  Classification Queries:- 028 9263 3012
Answer Phone:- 028 9263 3011

"LMC does not guarantee the accuracy or completeness of any third party information provided in or included with this publica-
tion. LMC hereby disclaims any responsibility for error, omission or inaccuracy in the information, misinterpretation or any other
loss, disappointment, negligence or damage caused by reliance on third party information”.

Fax:- 028 9263 3001

Textphone users:- 18001 028 9263 3023




