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SMALL INCREASE IN UK FRESH/FROZEN BEEF IMPORTS

Total UK imports of fresh/frozen beef increased by one per cent during the first four months
of 2008 compared to the same period last year. A one per cent rise in the volume of Irish
beef entering the UK and almost a 140 per cent increase in Uruguayan imports were the
main reasons behind the small overall increase in imports to just over 79,200 tonnes.

Uruguay overtook Brazil as the second largest beef supplier to the UK as they shifted their export
focus from North America to the European market, due to the EU restrictions on Brazilian imports.
Imports from Argentina rose by almost 50 per cent, but internal disputes between the Argentine
Government and beef producers have somewhat limited their opportunities to take advantage of
the absence of Brazilian beef in the EU.

DATES FOR
YOUR DIARY

FQAS Liaison Officer - Not
sure what you need for your
inspection?

Had an inspection and you're not
sure how to deal with the action
points?

Linda will be at the following
marts next week:

UK Beef Imports (tonnes)

Jan-Apr Jan-Apr Jan-Apr % change Jan/Apr

2006 2007 2008 2008-2007 | Import Share

Fresh & Frozen 72,759 78,440 79,239 +1 -
from EU-27 57,987 60,880 62,903 +3 79%
from non EU-27 14,772 17,559 16,336 -7 21%
Main Sources
ROI 46,761 48,146 48,678 +1 61%
Uruguay 2,868 2,766 6,614 +139 8%
Increasing 07 to 08
Germany 4,066 3,683 3,933 +7 5%
Argentina 1,910 1,129 1,685 +49 2%
Decreasing 07 to 08
Brazil 7,231 9,599 5,540 -42 %
The Netherlands 3,516 5,312 5116 -4 6%
Australia 1512 1,003 915 -9 1%

. Source: AHDB
Processed imports drop 55 per cent

In contrast UK imports of processed beef have decreased by 55 per cent to 12,900 tonnes. Imports
from ROI, the main supplier, fell by 30 per cent. There has been no imports of processed beef from
Brazil this year, compared to 6,300 tonnes in the same period in 2007. Corned beef imports have

July OCDS Rate

The Older Cattle Disposal
Scheme (OCDS) rate for
July 2008 increased by
£1.82 to £231.34 per head,
because the euro strength-
ened against sterling by
one per cent. The payment
was converted at the rate
of €1 = 79.225p.

Day wic 07/07/08 fallen by just over 20 per cent this year to 12,550 tonnes.
Tue Kilrea
:‘fd Ea”f“\:f‘l'l'ey REMINDER - INVITATION TO OPEN MEETING AT LMC

The Livestock and Meat Commission (LMC) is committed to maintaining an open discussion with
it's stakeholders. As a result the LMC will hold an Open Meeting on the 16 July at which it will
launch the 2007/2008 Annual Report. An opportunity will be provided for discussion of issues of
importance to the industry. The meeting will be held at Lissue House, 31 Ballinderry Rd, Lisburn
BT28 2SL.

The meeting will begin at 9.30am and will finish around 11:30am.There will be a short coffee break
during the meeting. To register for the open meeting please Telephone Kirsty Weir on 028 9263
3015 or email: kweir@Imcni.com by Monday 7 luly, providing your full name and postal address.
Only those who have registered beforehand will be able to attend the meeting.

The meeting will involve presentations by Owen Brennan, Chairman of the LMC and David
Rutledge, Chief Executive of the LMC. These will be followed by the Technical and Marketing
Directors, Dr Mike Tempest and Naomi Waite. A question and answer session will follow and the
opportunity to speak informally to delegates, LMC Board Members and staff.

This is an opportunity for you to raise topics of interest to you.
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THE MARKETS

Prime Beef Deadweight (p/kg)
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UK & ROI CATTLE PRICES (W/E 28/06/2008)

Scotland Northern|Midlands| Southern|Northern| Rep of
England | & Wales | England | Ireland | Ireland
Steers u3 289.7 | 289.6 | 286.7 | 281.6 | 2735 | 2744
u4 287.6 | 287.8 | 288.9 | 280.1 | 269.4 | 274.8
R3 285.1 | 2825 | 2775 | 276.7 | 267.9 | 272.3
R4 284.7 | 284.9 | 277.0 | 2746 | 264.7 | 2719
03 275.6 | 2705 | 265.2 | 267.4 | 258.2 | 263.4
04 279.1 | 276.2 | 269.7 | 265.9 | 258.1 | 263.8
Average | 284.0 | 279.9 | 274.3 269.0 264.5
Heifers u3 290.2 | 2875 | 285.0 | 281.7 | 2744 | 2784
u4 290.2 | 288.3 | 286.4 | 278.0 | 269.8 -
R3 285.4 | 278.7 | 278.7 | 2755 | 268.5 | 273.4
R4 284.8 | 280.6 | 277.3 | 2725 | 264.6 | 273.9
03 2679 | 267.7 | 266.6 | 263.0 | 259.2 | 265.1
04 278.7 | 271.2 | 268.9 | 265.1 | 259.4 | 265.2
Average | 282.8 | 275.2 | 272.9 | 267.2 | 265.2
u3 278.2 | 278.4 | 275.4 | 283.6 | 2724 | 278.9
Young R3 272.1 | 2724 | 271.0 | 275.3 | 266.0 | 274.4
Bulls 03 258.6 | 258.4 | 260.7 | 248.1 | 251.3 | 2625
Average | 272.5 | 267.1 | 265.1 264.7 264.6
Prime Cattle 5,131 | 5,260 | 4,082 | 4,078 | 5,110 | 21,954
Price Reported
Cows 03 250.5 | 2319 | 225.3 | 202.1 | 228.7 | 227.9
04 248.0 | 232.3 | 2245 | 213.1 | 233.0 | 230.2
P2 185.4 | 194.8 | 186.4 | 181.4 187.6 | 1935
P3 214.8 | 217.0 | 192.6 | 190.9 | 213.7 | 223.7

Notes

(i) prices are p/kg Sterling;ROI prices converted at 1 Euro= 79.15p Stg.

(i) ROI prices are exclusive of 5.2% VAT.

(iii) “4” includes 4L/4H; “O” includes O+/O/O. “U” includes -U/U+:“P” includes P-/P/P+
(iv) Prices are the total price paid inclusive of bonuses and top-ups.

(v) Sources: AHDB, LMC & Irish Dept of Agriculture.

This Week’s Quotes

w/e 05/07/08

U3 268-274
R3 262-268
O+3 256-262

Quotes for prime cattle fell by 2p at a number of plants, but
others were unchanged at last week’s levels. A couple of
factories were at 268-270p for U3 grade steers and heifers, oth-
ers quoted 270-272p, with another couple at 272-274p. Cows
were unchanged at some plants at 240p, but they slipped 4-6p at
others to 230-236p. This week most plants reported an increase
in the number of cattle coming onto the market, which combined
with an easing in demand in some parts of the beef trade result-
ed in cattle prices falling.

Slaughterings -9% in 2008

Total cattle slaughterings last week increased by two per cent to
just under 7,900 head. Prime slaughterings dropped by three per
cent to 6,100 head, but the cow and bull kill rose by 24 per cent
to almost 1,750 head. Over 50 calves were processed.

The total kill in NI over the first half of the year is nine per cent
lower than in the same period in 2007 at 205,500 cattle. The prime
kill has contracted by 13 per cent to just over 171,200 head, but
cow and bull slaughterings rose 14 per cent to 33,800 head.
Almost 500 calves were processed so far in 2008 (10 last year).

Last Week’s Paid Prices

w/e 28/06/08
(Steers and heifers combined)

U3 274
R3 268
O+3 263

The average price for steers and heifers increased 2p to 265p.
Young bulls rose 2p to 265p and cows were up 4p at 223p.

Next Week’s Quotes

o w/e 12/07/08 .
Most factories indicated that prices are likely to fall as supply is

slightly ahead of demand. One indicated quotes at 270p for U3
steers and 272p for heifers, with others at 268-270p. A couple
suggested quotes at 266p U3. Cows could also slip at some
plants to 230-238p.

ROl & GB Price Comparisons

Irish prices fall Prices fall GB marts

Quotes for R grade steers and
heifers fell by 4-11p to 261-
266p, although prices 2-3p
higher were needed to secure
stock. Prices slipped as sup-
plies of cattle increased. Cows
were making 216-219p, with
the best cows at 232p.

Steer and heifer prices fell by
£6 to £151-£152/100kg at the
marts in GB as supplies rose by
7-10 per cent. Cow numbers
increased by 16 per cent and
the average decreased £7 to
£98/100kg. Factory quotes in
GB also dropped.

‘vi‘ Aﬁﬁroximateli 79% of NI and 60% of GB ﬁrime cattle are ﬁrice reﬁorted.
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Prices held firm. 0 //V"
Steer. ; — /
1‘:—;‘* S it 14175 Most plants started this week at 310p but 20

St quaiity with increased supplies quotes fell by 10p as 180 = =
2nd quality 121-140.

P the week progressed to 300p at most plants. JF M A M J J A S O ND
Friesians 122-134. - .

Some plants have indicated that prices may
Heifers come under pressure next week with a fur- Total NI Lamb/Hoggets Slaughterings
1st quality 145-176. | ther 10p drop. However, this will depend on head
2nd quality 120-137. | gupplies over the weekend and at the start of 30,000 NN
OTM Prime cattle 129-178. | next week. 2500 N
Last week lamb slaughterings fell 11 per cent 20000 NN
Beef Cows head and q dat th 15,000 A
1st quality 102-143. to 12,200 head and ewes dropped at t e same 00 W W\
2nd quality 90-100. rate to 1,200 head. Total sheep slaughterings X~ ~— N\
_ in the first half of 2008 are 23 per cent lower 5,000 R —

Dairy Cows than in 2007 at 273,200 head. Lambs have fall- 0
1st quality 105-125. JFMAMIJIJIASOND

en 25 per cent to 231,600 lambs, while ewes

2nd quality 70-98. | increased one per cent to 41,600 head.

Store Cattle

H |

Trade remains strong. ThIS Week S Marts
Store bullocks up to 400kg The mart trade was weaker than the previous week and prices slipped. The ewe trade was steady
1st quality 142-164. considering the decrease in GB price. Heavy ewes £46-£62 Medium Quality £35-£45 Plainer ewes
2nd quality 120-140. £20-£32
store bullocks 400500kg | | gst Week’s Paid Prices
1st quality 148-172. wle 28/06/08 French trade
2nd quality 127-143. | The NI average for lambs fell 23p to 303p. In GB lambs dropped In France demand s still
Store bullocks over 500kg by 29p to 331p poor and is ultimately having
1st quality 138-162. ’ a detrimental effect on local
2nd quality 120-135. NeXt Week S QUOteS lamb. Irish imports in France
Store heifers up to 350kg ) wle 12/07/ (,)8 fell 15p to 339p.
1st quality 137-155. Lamb prices were coming upder pressure by '_che end of the
2nd quality 120-134. week with most plants indicating that prices are likely to be 290- Irish prices falll
Store heifers over 350kg 300p, but this will depend on supplies. Factory quotes in RO fell py
1st quality 137-158. 8-11p to 301-309p, while
2nd quality 120-135. No. of Lambs AV. price lambs for the domestic mar-

— — — (ggkg :(\)Ag ket were making up to 316p.

I leter - .

Dropped Calves (£/ Head) Sat 28 Donemana 989 285 The mar_t trade was -S“ghtly

. ) _ firmer with lambs selling for
Prices were generally firmer. Hilltown 1412 260-320 £63-E75/head. Ewes were
Continental bull calves Omagh 683 294-324 ' )

. unchanged at 113-128p at
1st quality 220-320. Swatragh 1089 275309 the plants and they sold for
2nd quality 140-200. Mon 30 Crumlin 1025 270-294 £59/head at th :

. . Kilrea 670 283-308 ead at the marts.
Continental heifer calves . 920 80310
1st qualit 155-290. _ : :
quatty - Tues 1 Saintfield 270 270-296 Prices recover in GB
2nd quality 100-145. _ . .

o Rathfriland 825 275-305 Lambs were slightly firmer at
Friesian bull calves Lisahally 720 280-305 the marts in GB despite sup-
1s'quuaI||§y 50-100. Wed 2 Ballymena 1309 277 plies increasing by 27 per
2Hn | quality Zgig Enniskillen 406 265-296 cent. The average increased

olsteins 10 Newtownstewart 345 278-294 2p to 285p, after a 42p/kg fall

Markethill 500 285-306 in the previous week. Ewes
Thurs 3 Downpatrick 328 260-278 slipped £1 to £38/head.
Dungannon 70 264-287
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The EU Standing Committee on the Food Chain and Animal Health (Scofcah) voted to delay the timetable for implementation of
electronic identification (EID) of sheep and individual recording of sheep and goats. The earlier deadline of 31 December 2009 had
been strongly resisted by farmers' organisations.

Delay until 2011 The group is still opposed to the whole concept of the new tag-
ging system, which it says will mean "disproportionate costs" for
farmers and an interruption of the particular structure for sheep
breeding and movements in the UK. The NFU considers current
UK batch movement regulations sufficient and in line with what
are now seen as much-reduced risks of BSE infection in sheep

No animals need be recorded on a movement document until 1
January 2011, while a later start date of 31 December 2011 is to
be introduced for animals born before the end of 2009. Animals
born before this date and moving to slaughter — directly or via the
market — are completely exempted from recording obligations.  f4qg
The text also introduces some new types of electronic identifiers, .

granting extra flexibility to farmers. MEPs back stricken sector

Administrative burdens eased MEPs recen_tly approved a resolution from Irish MEP Liam
Aylward, which called for greater support for the sheep sector,
and included a request for EU funding to alleviate electronic iden-
tification costs. Although this system will improve traceability,

Secretary for state at DEFRA, Hilary Benn, indicated the revised
draft had been prepared in tandem with his department. He said

“These changes, which we have pressed hard for, will help reduce  fi5ck management and measures against fraud, MEPs said, it will
the individual recording burden that industry would have faced in 5159 create new administrative burdens and high costs for farm-
respect of sheep and goat movements once EID is implemented.” o5 ore flexibility is needed in the system, they added, giving

Only the Netherlands, Italy and Spain voted against the delayed  \jember States the freedom to decide whether to introduce tag-
implementation. ging or not.

Industry concerns heard Second deferral

The Commission had been pressured to table an amended draft  \\ednesday's decision to delay implementation beyond the
amid industry concerns that the process of recording individual  pecember 2009 threshold is the second deferral of a regulation
details for sheep and goats, which were not electronically identi- |\ hich was adopted in 2003. The obligation for EID implementa-

fied would be burdensome and costly. A source from the UK o has already been set back once from the original deadline of
National Farmers Union (NFU) commented that the new text 4 January 2008.

delivers some welcome concessions, but does not go far enough.

WTO UPDATE — CONFERENCE DATE SET

AWTO Ministerial Conference has been scheduled for week starting 21 July in Geneva. At this meeting 30-40 of the leading players
in the WTO will come together to try and reach an agreement to conclude the Doha Round before the end of the year. Commenting
on the need for progress, Pascal Lamy, the WTO Director General reported that if a modalities package could be agreed before the
summer recess then there is a 75 per cent chance of an agreement this year. However, if there is no convergence on the modalities
issue then the chances of an overall deal would be less than 50:50. In the run up to this conference, Agriculture negotiations will
resume today (Friday 4 July) and if there is progress on the technical issues, then Agriculture Commissioner Crawford Palmer, will
produce a further draft modalities paper for the start of next week.

France and Brussels cross swords

At the end of last week French President Nicholas Sarkozy called for a special meeting of EU foreign ministers before the WTO con-
ference to discuss the EU stance on the WTO round (meeting scheduled for week commencing 14 July). He commented that the
current state of the  negotiations were potentially very harmful to EU Agriculture and they could result in a 20 per cent decrease
in EU farm production, a 10 per cent reduction in exports and the loss of 100,000 agricultural jobs. He further indicated that he
would block such a deal. In response the EU Commission hit back claiming that Sarkozy’s figures were based on the false premise of
the EU agreeing to all the demands of the G-20 nations, which is not the case. A commission spokesman reported that the current
figures on the table would result in a 1.1 per cent fall in agricultural production by 2014 and a 2.5 per cent decrease in employment
in the farm sector. He added that EU unity was required to secure a deal that would be good for Europe and good for the world.

Angela Merkel, the German Chancellor, also indicated that she would not be prepared to sacrifice EU agriculture for the sake of reach-
ing an agreement in the Doha round. She commented that the current texts are far from the fair and balanced offer that the EU is
seeking.
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"LMC does not guarantee the accuracy or completeness of any third party information provided in or included with this publication.
LMC hereby disclaims any responsibility for error, omission or inaccuracy in the information, misinterpretation or any other loss, dis-
appointment, negligence or damage caused by reliance on third party information".




