Diary dates

FQAS Liaison Officer - not sure
what you need for your
inspection?

Had an inspection and you'e not
sure how to deal with the action
points?

Linda will be at the following
marts next week:

Da Week Commencing
y 05/10/09
Tuesday Ballymena
Wednesday Saintfield
Friday Draperstown

Comments:

bulletin@Imcni.com

SFP RATE

Yesterday a Euro was worth 90.93p
and this could mean a significant
boost for Single Farm Payment
recipients. The Single Payment Rate
is set on September 30th and
yesterday’s rate was more than 10p
higher than on the same day last year
when a Euro was worth 79p.
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Force launched its Cost of Production Index. For

Suckler Beef to Finish the current cost for
efficient production was given as £3.75 per kg
carcase weight. Other enterprises are updated in this
article, and it is the Task Force’s intention to update
the index every six months.

g T its conference on 23 September the Task

Updating the Costs of Production has been facilitated
by a relatively new Agricultural Inflation Index (All)
produced since October 2006 for the UK by Anglia
Farmers (AF) Ltd. Its method of calculation is similar
to that used for the Retail Price Index where separate
cost categories are grouped and then weighted into
an overall index. The AF All has become accepted as
the definitive guide to cost change, and Table 1
shows the cost changes in 2007-08 (the year
immediately following the Task Force report) and for
2008-09.

In 2007-08 the overall inflation for beef and lamb
costs based on the proportions that each category
contributed to the total was 34%. For all sectors it
was 35.5% and the increase in fertiliser cost
accounted for half of the increase. In 2008-09 there
was a reduction in overall farming costs of 6%, with
beef and lamb reducing by 8%, mainly due to a fall in
fertiliser costs and a drop in interest rates.

The Task Force has used the figures for the different
cost categories to update the original Task Force
models. In order to get valid consistent comparisons
from year to year, the physical performance given in

The Task Force Costs of Production

the original Task Force models has not been
changed; it is only output prices and input costs that
have been changed. It also has to be emphasised
that the Task Force modelled efficient production,
basing its physical performance on the top best
practice producers who were operating at scale. The
reason for this was that retailers indicated that they
would be more likely to pay for goods produced
efficiently but would not support inefficiencies in the
supply chain. The Task Force models are also
inclusive of all costs, including own labour (at the
average agricultural rate from LMC’s Labour Costs
survey), land costs at the rental equivalent of all land
used, and the interest costs on working capital. On
this basis, the updated costs of production for various
enterprises are shown in Table 2. The impact of the
fertiliser cost increases in Update 1, and decreases
in Update 2, is clear to see for grass-based systems.

The Task Force’s confidence in these estimates has
been bolstered by headline figures recently revealed
by EBLEX from its Business Pointers benchmarking
statistics, in which production costs per kilo are being
given for the first time. The costs are for year ending
31 March 2009, and were given per kg liveweight so
the Task Force has converted them using normal
killing-out percentages. The costs for beef were given
for ‘average’ production levels (KO@55%) and in

£/kgCW were for suckler birth to beef £4.10, for
suckler calf rearing in LFA £5.20 and in the lowlands
£4.40, and for finishing only, £2.70 extensively and
£2.50 intensively. For sheep, the figures announced
were for the ‘top third’ production level (KO@48%)
and were for lowland sheep £3.10, and for LFA sheep
£3.45.

Continued on next page

Table 1. AF Agricultural Inflation Figures
(percentage change)

Cost Category 2008-09
Fertiliser +156 -51
Fuel +58 -6
Feed (Animal Costs) +44 -1
Seed +25 -3
Machinery +23 +5
Rent Interest Property Office +14 -14
Vet & Med (Chemicals) +11 +10
Contract & Hire +9 -3
Labour +5 +4
Beef & Lamb Index (weighted) +34 8







| (Seven Days Ending 28/09/09) |

Finished Cattle Store Cattle Dropped Calves (£/head)
from to from to from to
Steers Store bullocks up to 400kg Continental bull calves
1st quality 142 168 1st quality 150 182
2nd quality 125 149 2nd quality 125 158 1st quality 210 340
Friesians 102 134 2nd quality 120 248
Store bullocks 400kg-500kg
Heifers 1st quality 156 189 Continental heifer calves
1st quality 142 168 2nd quality 130 155
2nd quality 120 147 1st quality 128 242
Store bullocks over 500kg 2nd quality 50 148
Beef Cows 1st quality 148 170
2nd quality 125 149 Friesian bull calves
1st quality 115 138
2nd quality 90 115 Store heifers up to 450kg 1st quality 65 112
1st quality 145 181 2nd quality 25 68
Dairy Cows 2nd quality 115 144
Holstein Bull Calves
1st quality 88 118 Store heifers over 450kg 2 108
2nd quality 40 97 1st quality 140 178
2nd quality 120 144

NI Sheep Slaughterings (‘000 head per week) Deadweight lamb prices

A --ee-.. IDDF 003 2000
: he sheep Kill rose again last week causing some pressure
Ton prices. Throughput at the plants was up by almost 1,000
head to over 15,000, with the number of lambs and
., breeding sheep presented for slaughter up in equal measure.
A Combined with poor demand on the continent and increased

lamb availability in GB, this caused some pressure on prices with
lamb quotes back by 5p/kg early in the week.
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This week$ marts 430 1007 200G 2004

OVER the seven days to Tuesday, prices in the marts came 180 /\_,-J‘\n
under some pressure with prices down in most marts. The -
top prices in Ballymena, Omagh, Crumlin and Kilrea were J4{1 S

lower and this was reflected in the deadweight prices in the o B*

factrories at the start of this week. While southern buyers oo i

remain active in the rings, there have been slightly fewer lambs g F . — —_
going south in the last fortnight, with numbers down by a quarter I e
compared to the first two weeks of Setptember. This appears am . . TeeleeT e

unusual given the buying power of the Euro, but is probably a {ap
reflection of lower demand on the continent last week. J

Sheep Prices

| Lamb Quotes |

Last Week This Week
23/09/09 30/09/09
Lamb 300-305p 285-295p
| PAIDPRICES (Average) P/Ke |
W/E W/E W/E
12/09/09 19/09/09 26/09/09
NI Liveweight 254.85p 264.29p 254.08p
NI Deadweight 287.79p 297.46p 297.78p
GB Deadweight 321.6p 326.8p 322.1p
v e s ovs oo 20y
Lambs
No. From To
Wednesday Ballymena 1817 244 266
Enniskillen 387 245 276
Newtownstewart 580 240 266
Markethill 740 250 277
Saturday Hilltown 923 243 314
Donemana 1443 238 272
Omagh 1536 297 315
Monday Crumlin 1204 250 272
Kilrea 910 252 285
Gortin 733 265 300
Tuesday Saintfield 512 240 272
Lisahally 720 268 295
Rathfriland 697 238 273




