FQAS Helpline
If you have had a recent
inspection and need help and
advice to rectify any non-
conformances, contact Seamus
on the FQAS helpline:
028 9263 3024

Answerphone Service
Factory Quotes &
Mart Results
Updated 5pm Daily
Next week’s quotes

available each Friday
Tel: 028 9263 3011

Reminder

Sheep born on or after
1st January 2010 that
do not leave the holding
of birth must be correctly
identified with an EID tag
set before they reach
nine months of age.
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bulletin@Imcni.com
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ince the start of June, NI beef finishers have

been dismayed by the declining deadweight

pnces available for cattle at the local plants. In
the last week of August, U3 steer prices were 6p/kg
lower than in the corresponding week last year. In
this type of environment one would expect reduced
producer confidence. However, if recent store prices
are anything to go by, confidence would appear to be
robust. Over the last six weeks, store steer and heifer
prices have been holding up well and for the most
part, have been slightly higher than last year’s prices.

DARD figures show that over the last month, there
has been a significant increase in the price paid for
150-300kg steers (see Figure 1). According to DARD
figures, this type of stock was making £354/head on
average in mid-July having gradually fallen in price
through the early part of summer. By mid-August
prices were averaging £482/head, 32% higher than
the equivalent price last year. Over the course of the
year to date, prices have been on average 3% or
£12/head higher than last year.

Heavier stores are also more expensive in 2010.

Figure 1. Weekly Store Cattle Prices per Head 2009 / 2010

Store prices holding up despite poor

deadwei

Figure 2 shows how the price of 300-400kg animals
increased sharply in mid-August, with prices
£68/head higher than the same week last year. The
weekly average price of these heavier stores has
been 4% or £20/head higher so far in 2010.

Given the state of the deadweight trade and
assuming there has been no increase in the average
weight of store cattle it is surprising that the store
trade has been so resilient in 2010. The question is;
what is driving it? Explanations for price changes are
generally found in movements in demand and supply.

On the supply side, it is clear that the availability of
beef-sired store cattle has become more limited in
2010. In July 2008, there were 252,000 beef-sired
cattle aged 12-18 months on the ground in NI. By
July this year, numbers had dropped significantly to
218,000 head. This is a decline of 34,000 head or

ight trade

13.5%, although it is offset to some extent by an
11,000 head increase in dairy-sired stock in the
same age band. This tighter supply certainly
provides some explanation for the stronger store
prices in 2010.

On the demand side, it is difficult to see why finishers
would be willing to pay more for stores this year. On
the face of it, current deadweight prices would
suggest that prospects are more limited than last
year and the cost of carrying stock through the winter
is likely to be higher with rising feed costs. These
developments may mean that finishers will be
contemplating tighter margins when they ultimately
slaughter these cattle. In this environment it is
difficult to see how they would have much appetite
for paying higher prices unless they have managed to
secure improved forward contracts which reflect the

Continued on next page

Figure 2. Weekly Store Cattle Prices per Head 2009 / 2010
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eef marts (£/100kg liveweight) (Seven Days Ending 30/08/10) Sheep Prices

Finished Cattle Store Cattle Dropped Calves (£/head)
from to from to from to
Steers Store bullocks up to 400kg Continental bull calves Lamb Quotes
1st quality 155 168 1st quality 140 171
2nd quality 135 154 2nd quality 120 139 1st quality 275 320 Last Week This Week
Friesians 101 122 2nd quality 200 273 25/08/10 01/09/10
Store bullocks 400kg-500kg
Heifers 1st quality 158 181 Continental heifer calves 350-360p 350*-360p
1st quality 147 182  2nd quality 140 157 — -
ond quality 130 146 1st quality 200 275 Subject to £4 bonus for “in-spec” lambs
Beef Cows 1st quality 143 162 PAID PRICES (Average) P/Kg
2nd quality 126 142 Friesian bull calves
1st quality 120 135 W/E W/E W/E
2nd quality 103 119 Store heifers up to 450kg 1st quality 102 145 14/08/2010 21/08/2010 28/08/2010
_ 1st quality 143 169 2nd quality 50 100 NI Liveweight 332.4p 326.1p
Dairy Cows 2nd quality 120 142
Holstein Bull Calves NI Deadweight 356.9p 345.0p
1st quality 90 106 Store heifers over 450kg 40 110 .
2nd quality 70 89 1st quality 141 165 GB Deadweight  376.9p 366.2p 360.1p
2nd quality 122 140
| SHEEP MART PRICES SEVEN DAYS ENDED 31/08/2010 |
Sheep | amos
NI Lamb / Hogget Slaughterings (‘000 head per week)  Lamb quotes 350-360p/kg No. From To
HIS week plants are continuing to quote 350-360p/kg for Wednesday Ballymena 1555 290 325
1= B zmoa 010 lambs with one of the plants also paying a £4 bonus Enniskillen 432 200 330
) (equivalent to 20-24p/kg depending on weight) on top of a
1z 5 \-‘“' em base R3 quote of 350p/kg. This may have had the impact of Newtownstewart 485 300 328
T I generating a bigger kill in NI last week, with a 14% increase in lamb )
- Ii slaughterings. This is most likely a consequence of fewer sheep Thursday Downpatrick 550 290 330
g being exported to ROI, but may also reflect increased availability Friday Killeter 1070 300 343
generally. Last week there were over 8,100 sheep slaughtered at .
= NI plants, 85% of which were lambs, with the remainder being ewes Saturday Hilltown 1700 292 381
O J F 14 & M J 4 & = O H O and rams. . Donemana 1395 318 350
This weeké marts NI Average Weekly Sheep Price (p/kg CW) Swatragh 206 304 339
ARLY this week, prices at the marts have generally been A0 1 Omagh 802 362 427
similar to Iast_week when the trade had come under some 80 Monday Crumlin 1067 300 342
pressure. Prices reported from Armoy on Tuesday (300- 240 )
329p/kg) were more or less the same as last week. The trade Kilrea 440 310 326
in Crumlin and Kilrea on Monday was also similar to the ~ JH 1 Gortin 1860 290 345
previous week. However, there was a slight improvement in a0 - S o i —
prices this week in Saintfield and in Ballymena where prices . . Tuesday Saintfield 546 300 352
ranged from 300-348p/kg (not tabulated) on Wednesday. This - Lisahally 704 200 335
was up from last Wednesday when prices ranged from 290- 180

325p/ke. J F M &M JJ & 3 O0HMD Armoy 742 300 329




