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FORTNIGHT ago the Bulletin (Issue no. 2108)

reported on the outlook for global beef

production in 2010. This week, the focus is on
consumer demand and according to GIRA, a leading
international food industry consultancy, global beef
and veal consumption is likely to remain subdued in
2010.

Local producers are well aware that local demand
came under pressure during the recession, with
rising unemployment, reduced job security and
falling house prices all combining to undermine UK
consumer confidence. This was a common theme in
the wider global economy and when it came to beef,
it appeared that the typical response of consumers
in the global marketplace was to trade down in terms
of beef cuts and meat types.

The global recession arrived in earnest in the fourth
quarter of 2008. Prior to this, global commodity
prices were booming and world beef prices had risen
steadily in the first three quarters of 2008 due to
strong demand, tight supply and high input costs. In
the final quarter of 2008, beef prices went into
decline due to weaker import demand, with GIRA
citing the now familiar theme of consumers trading
down in terms of quality and volume.

In 2009, GIRA estimated that total beef and veal
consumption fell sharply in the US (-1.3%), the EU
(-1.7%) and Russia (-5.9%). In the US, per capita
consumption per annum was about 40kg in 2009,
(- 2% from '08) as consumers shied away from beef
in restaurants and cut back on purchases or traded
down at retail level.
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Reduced global consumption
forecast for 2010

In other parts of the world, however, beef demand
increased in 2009. Argentinean consumption hit a
record high of 70kg per capita (+3.3% from ‘08) due
to high supply and stable retail prices. In Brazil, beef
availability was also quite strong and per capita
consumption increased to 30kgs (+3.6% from ‘08).
This meant that overall consumption was up by 4.3
per cent in Argentina in 2009 while Brazilian
consumption increased by 5 per cent in 2009
compared to 2008.

The increased consumption between Brazil and
Argentina amounted to around 392,000 tonnes,
carcase weight equivalent (cwe). Coupled with
estimated increases in consumption in China and
the Middle East, these developments were almost
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enough to counter-balance declining consumption
elsewhere in the world. The net impact of all of this
was a slight reduction in demand on the world stage,
with per capita demand down by about one per cent
and total consumption more or less unchanged.

GIRA forecasts that beef demand will continue to be
under pressure in many parts of the world in 2010.
The figures suggest that total US demand will fall by
1.2% this year with EU demand forecast to fall by 1%.
The predictions are reflected in the forecasts for per
capita demand with consumers in the US expected
to cut back by 2% and in EU by 1.4%.

Of all of the countries under analysis, the largest and

most significant reductions in consumption this year
Continued on next page

Figure 1. Beef and Veal Consumption by Country, 2008-2010
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Finished Cattle Store Cattle Dropped Calves (£/head)
from to from to from to
Steers Store bullocks up to 400kg Continental bull calves
1st quality 150 178 1st quality 150 176
2nd quality 140 149 2nd quality 130 149 1st quality 242 322
Friesians 119 136 2nd quality 180 240
Store bullocks 400kg-500kg
Heifers 1st quality 170 202 Continental heifer calves
1st quality 147 177 2nd quality 140 169
2nd quality 135 146 1st quality 200 295
Store bullocks over 500kg 2nd quality 150 198
Beef Cows 1st quality 156 176
2nd quality 136 155 Friesian bull calves
1st quality 128 148
2nd quality 108 127 Store heifers up to 450kg 1st quality 150 230
1st quality 160 210 2nd quality 100 148
Dairy Cows 2nd quality 138 159
Holstein Bull Calves
1st quality 90 113 Store heifers over 450kg 7 200
2nd quality 65 89 1st quality 145 202
2nd quality 128 144

NI Hogget Slaughterings (‘000 head per week)
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This week$ marts

RICES remained reasonably firm in the marts this week, if
Pslightly back on last week. In Saintfield there were 576

hoggets through the ring at a price of 369-408p/kg,
slightly lower than last week’s price of 385-423p/kg. Hogget
prices were lower in Crumlin and Kilrea also. As expected,
spring lambs remain thin on the ground in most marts. Crumlin
had reported the greatest numbers and highest prices early in
the week with 101 head selling there for 530-595p/kg.

Factory quotes remain firm

hoggets with the other plant quoting 410p/kg. Spring lambs

remain low with the factories killing a small number this
week. Quotes are ranging from 510-530p/kg, with two plants
quoting 530p/kg and one other quoting 510p/kg. With producers
having timed production for the Easter market, and stronger
prices encouraging more farmers to present sheep for slaughter,
last week’s Kill was up by 17 per cent on the previous week.

THIS week, all but one of the factories are quoting 430p/kg for

NI Average Weekly Sheep Price (p/kg CW)
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Sheep Prices

Lamb Quotes

Last Week This Week

24/03/10 31/03/10
Hoggets 420-430p 410- 430p
Spring Lamb 500-530p 510-530p

W/E W/E W/E
13/03/10 20/03/10 27/03/10

NI Liveweight 366.6p 382.7p 392.6p
NI Deadweight 406.8p 424.3p 433.1p
GB Deadweight 410.8p 410.1p 413.2p

| SHEEP MART PRICES SEVEN DAYS ENDED 30/03/2010 |

Hoggets Spring Lamb

No. From To No. From To
Wednesday Ballymena 1109 370 416 202 470 647
Newtownstewart 50 373 400 50 442 485
Markethill 900 360 418 15 490 525

Thursday  Downpatrick 320 355 410 - - -
Swatragh 363 397 478 500
Omagh 770 375 451 50 491 524
Monday Crumlin 760 370 412 101 530 595
Kilrea 470 380 402 50 480 514
Tuesday Saintfield 576 369 408 40 476 559




