
It is now over a month since the factories
introduced the new pricing grid amidst
considerable opposition from some quarters and

silent satisfaction from others.  To help ensure that
the debate on the issue remains informed, this
article will remind readers of the reasons for its
introduction and explore its impact on farmers and
its potential for reducing the proportion of “out of
spec” cattle.

OOnnllyy 3344%% ooff sstteeeerrss aanndd hheeiiffeerrss ““iinn ssppeecc””
The justification given by the meat plants for the new
pricing grid was that an increasing proportion of
cattle were “out of spec”.  The data certainly
supports this claim. For example, the proportion of
OTM steers and heifers in the slaughter mix is up
from 18% in 2008 to 25% this year to date.  The
proportion of cattle falling outside the 280-380kg
weight range is also up slightly since last year.  In this
year from the start of April to the end of October:

• 75% of steers and heifers were under 30 months 
(Age)

• 68% of steers and heifers killed out at an “in-spec” 
grade (Grade)

• 62% of steers and heifers killed out between 280
and 380kgs  (Weight)

Unfortunately this does not mean that around two
thirds of cattle are in spec.  It simply means that 75%
of steers and heifers meet at least one element of
the criteria.  Only 34% of cattle are meeting the
required combination of ggrraaddee AND aaggee AND wweeiigghhtt
at slaughter.  This is illustrated in figures 1 and 2.
When this is broken down further, it is clear that only

31% of steers meet the specification for grade, age
and weight while 37% of heifers are in spec.  

At this stage there is some acceptance that the high
proportion of “out of spec” cattle is doing little to
advance the price of prime cattle in NI vis-à-vis prices
in GB.  There is also some acceptance that stronger
incentives were needed to get more cattle into spec.
The new pricing grid has provided these incentives,
however, some cattle have not met the specification
and incurred deductions and some cattle have
received a bonus and therefore a higher price. 

It is therefore worth examining the initial impact of
the new pricing grid on farmgate prices.  From an
analysis perspective, we are fortunate in the respect
that the introduction of the new pricing grid did not

coincide with any general change in price which
would have made it difficult to distinguish the impact
of changes in the pricing grid from any general
change in price.  

SSlliigghhtt iinnccrreeaassee iinn aavveerraaggee pprriimmee ccaattttllee pprriicceess
Looking firstly at average prime cattle prices, it is
clear that these were very stable for the eight weeks
preceding the change in the grid.  The introduction of
the new grid widened the differentials between
categories with steer and heifer prices increasing by
about 1-2p/kg in the weeks following its introduction.
With more young bulls out of spec, the price of these
fell by about 6p/kg over the first three weeks of
November.  This is illustrated in Figure 3 (next page).
Overall, average prime cattle prices were about
0.5p/kg higher in the first three weeks of November
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All reported prices and quotes based on the UK C/W.

LAST week average steer and young bull prices were up
by a halfpenny.  However,  heifer prices were up by
3p/kg, while average cow prices increased by about

9p/kg.  These increases in the cow and heifer prices were
not reflected in the factory quotes.  

U2, U3 and U4 grade heifers were up by about 2-3p/kg
while O2 grade heifers increased in price by four pence.  U2
steer prices were also up by 3p/kg on the previous week’s
price. 

On the cow front the factories increased their prices sharply
for U grade cows.  Last week the factories paid an average
of 226p/kg for U3 grade cows with R4L and U4L cows
getting 223p/kg.  These prices are 6-8p/kg higher than the
previous week. 

Last week’s prime cattle slaughter numbers remained
similar to the previous week’s level of 7,700 head following
several weeks of gradual decline.  The cull cow kill remains
high with more than 2,200 head slaughtered last week.
Although this is higher than levels earlier in the month, it
remains higher than the weekly average for the year of
1,500 head.

Diary dates

Comments:
bulletin@lmcni.com

FFQQAASS LLiiaaiissoonn OOffffiicceerr – not sure
what you need for your
inspection? Had an inspection
and you’re not sure how to deal
with the action points?

Linda will be at the following
marts next week:

DDaayy WWeeeekk CCoommmmeenncciinngg
1144//1122//0099

Wednesday Saintfield

Thursday Downpatrick

Notes: 
(i) Prices are p/kg Sterling - ROI prices converted at 1 Euro= 90.5p Stg. 
(ii)Shading indicates a reduction on price reported in the previous bulletin. 
Further explanatory notes on these tables are available on request. 

Cattle

NNII CClleeaann CCaattttllee SSllaauugghhtteerriinnggss ((‘‘000000 hheeaadd ppeerr  wweeeekk))

NNII AAvveerraaggee WWeeeekkllyy CClleeaann CCaattttllee PPrriiccee ((pp//kkgg CCWW))

Impact of new pricing grid

2007/2008 prices adjusted to provide a like-for-like comparison with
prices calculated under the new UK Dressing Specification. 

CCaattttllee QQuuootteess
LLaasstt WWeeeekk
0022//1122//0099

TThhiiss WWeeeekk
0099//1122//0099

U3 266p
+ 8p Bonus for in-spec 

266p
+ 8p Bonus for in-spec 

R3 260p
+ 8p Bonus for in-spec 

260p
+ 8p Bonus for in-spec 

O+3 254p
+ 8p Bonus for in-spec 

254p
+ 8p Bonus for in-spec 

Cows 200-220p 200-220p

PPrriicceess ((SStteeeerrss aanndd hheeiiffeerrss ccoommbbiinneedd))
WW//EE 

2211//1111//0099
WW//EE 

2288//1111//0099
WW//EE 

0055//1122//0099
U3 264.8p 269.2p 270.6p
R3 259.2p 264.4p 264.9p

O+3 253.2p 257.1p 258.2p

FFQQAASS LLiiaaiissoonn OOffffiicceerr
We shall be without our FQAS
liaison officer from 21
December 2009 due to
maternity leave.  Pending the
outcome of the LMC review, we
shall not be covering the
absence with a temporary
appointment, but we will be
continuing with the service on a
request-only basis.  
There will be no liaison service
at the marts and we shall not be
routinely phoning those FQAS
members who have not taken
action to rectify their non-
conformances.  If you need help,
you should telephone the FQAS
helpline on: 028 9263 3024

THE MARKETS

The NI Cattle Prices Table has been amended to include more detail with prices for a
wider range of grades provided.  If you need further information on prices contact the
LMC Technical Department on 028 9263 3000.

NI CATTLE PRICES (W/E 05/12/2009)
Steers Heifers Young Bulls Cows

U2 266.9 268.0 259.0 -
U3 268.0 273.2 259.6 226.3
U4L 261.9 266.6 254.9 223.3
R2 261.0 255.9 254.5 211.2
R3 264.2 265.5 254.2 219.7
R4L 258.3 261.7 247.8 223.0
O+2 250.0 251.4 247.2 187.7
O+3 259.6 256.8 250.5 219.0
O+4L 250.9 252.3 239.0 219.7

O3 248.1 245.0 246.1 204.8
O4L 246.9 237.3 - 206.1
P+2 - - - 164.6
P+3 - - - 185.9

Average 259.8 261.9 254.2 188.2

UK & ROI CATTLE PRICES (W/E 28/11/2009)

Scotland 
Northern 
England

Midlands 
& Wales

Southern
England 

Northern 
Ireland

Rep of 
Ireland

Steers

U3 299.2 285.9 283.1 280.0 267.3 249.1
R3 291.3 282.6 276.0 273.1 264.5 243.7
R4 296.1 287.6 275.0 272.1 258.3 243.7
O3 280.5 269.7 261.8 261.7 253.3 231.8

Average 292.8 280.3 270.5 265.5 259.3 -

Heifers

U3 299.1 286.0 286.8 280.5 271.0 256.4
R3 292.0 278.4 272.8 273.2 264.2 251.7
R4 295.0 281.4 273.0 270.7 259.4 252.1
O3 277.6 265.8 260.7 258.6 252.4 237.5

Average 292.3 274.6 267.9 263.5 259.0 -

Young 
Bulls

U3 283.2 272.3 276.9 279.4 261.2 256.8
R3 279.0 266.4 267.9 269.3 255.7 249.1
O3 262.1 251.5 256.4 258.8 246.6 234.5

Average 267.1 259.3 260.5 257.3 253.8 -
Prime Cattle 

Price Reported 7,110 6,460 5,056 4,110 5,561 -

Cows

O3 181.0 186.8 182.1 177.2 201.9 190.7
O4 183.8 191.1 185.4 184.5 208.3 192.8
P2 133.7 143.4 142.9 145.8 157.8 157.4
P3 144.5 163.9 159.2 165.2 185.2 183.4

HHeeiiffeerr aanndd ccooww pprriicceess uupp

IN the last week of November, average U3 steer prices in
Scotland were up by by 2p/kg while average steer prices were
unchanged.  Average heifer prices were also unchanged while

young bull prices rebounded slightly having fallen by 4p/kg the
previous week.   In England, prime cattle prices were more or
less unchanged, apart from a slight increase in the average
southern England steer price and a decline in bull prices in the

midlands. Cow prices were down across GB in general.  In
contrast with the general stability in GB prime cattle prices, NI
prices were up in the week concerned.  ROI prices were also up
in sterling terms, although this is more a reflection of the rising
value of the Euro which was up by a cent against the pound.  In
Euro terms, ROI farmgate prices were mainly unchanged. 

RoI and GB price comparisons

GGrraaddee
68% in Spec

AAggee
75% in Spec

WWeeiigg
hhtt

62% in
 Spec

3344%% iinn ssppeecc
ffoorr wweeiigghhtt,,

ggrraaddee &&
aaggee OOuutt ooff SSppeecc,, 

6666%%

IInn SSppeecc,, 
3344%%

FFiigguurree 11.. GGeettttiinngg iinnttoo SSppeecc.. FFiigguurree 22.. PPrrooppoorrttiioonn ooff iinn--ssppeecc ccaattttllee ffoorr wweeiigghhtt,,
aaggee aanndd ggrraaddee





compared to October, demonstrating that on
balance there were slightly more winners than
losers following the introduction of the new grid.  
From the point of view of bonuses and
deductions, the reported prices show that the
bonus prices are being paid on in-spec cattle.  For
example, in the last week of November, the
average price of all R3 steer/heifers was
264p/kg.  However, where these R3 steers were
between 280-380kgs and under 30 months, the
average price was 269p/kg.  This is in line with
the new pricing grid where the base R3 quote
was 260p/kg and the bonus is 8p/kg.  

DDiiffffeerreennttiiaallss wwiiddeenn bbeettwweeeenn iinn aanndd oouutt ooff ssppeecc
We can also confirm that the differentials
between in and out of spec cattle have widened.
In the case of R3 steers and heifers, which met
the specification for age, but were outside of
weight spec (380-420kg), the price was about
263p/kg, about 3p/kg higher than the quoted
base price, but 6-7p/kg lower than the bonus
price.  At 254p/kg, the price paid for heavier R3
steers outside the 420kg weight limit was a
9p/kg lower than the reported base price of
263p/kg.  

WWiiddeerr rraannggee iinn pprriicceess bbeettwweeeenn ppllaannttss
It is also worth noting that the range of prices
paid at the different plants has also widened
since the introduction of the new pricing grid.  We
noted above that the average R3 bonus price for
steers in the last week of November was
269p/kg.  However, across the different plants
the R3 bonus price ranged from 267-274p/kg.  

This wide range of prices is a reflection of two
factors: 
• Weight, age and grade are not the only criteria  

for the bonus in some plants.  For example, 
certain plants will only pay the bonus on cattle
that are 20 or 90 days on the last farm.  This
is why the price of cattle meeting the spec for
weight, age and grade is lower in some plants.

• More intensive competition for in-spec cattle 
perhaps due to reduced throughput and
increased demand in the run up to Christmas.  

With a wider range of prices available, producers
should be more active than ever when it comes
to shopping around for the best price.  To help in
this regard, LMC is also on hand to provide
information on the prices paid for in and out of
spec cattle where required.  

Ultimately producers will measure the impact of
the new payment grid by looking at price.  With
average prices up slightly, three weeks after its
introduction and rising further at the end of the
November, it could be viewed as a qualified
success (notwithstanding its rapid introduction),
even at this early stage – although this is cold
comfort for farmers who have lost out.  
Processors on the other hand may measure its
success by establishing whether it affects change
in the slaughter mix.  Even at this early stage we
can see evidence of downward movements in the
average age at slaughter (Figure 4) and average
carcase weights (Figure 5, except for Heifers).
This is quite positive and may indicate that some
producers have already adapted to the change.
Furthermore, it may encourage the processors to
retain this pricing grid in the long term.  As we
have stated before, the full benefits of such a
pricing grid to farmers will only be realised if it is
maintained in the long run. 

THIS week lamb has continued to perform strongly in the
marts with some very impressive prices posted early in the
week.  In Saintfield, this week’s price of 288-340p/kg was

up about 10p/kg on last week’s price, with higher numbers
through the rings.  The price in Crumlin of 305-360p/kg was up
considerably from last week when the reported price was 280-
323p/kg.  Again there were slightly greater numbers through the
rings.  

LMC does not guarantee the accuracy
or completeness of any third party
information provided in or included
with this publication. LMC hereby
disclaims any responsibility for error,
omission or inaccuracy in the
information, misinterpretation or any
other loss, disappointment,
negligence or damage caused by
reliance on third party information.

NNoott ffoorr ffuurrtthheerr ppuubblliiccaattiioonn oorr
ddiissttrriibbuuttiioonn wwiitthhoouutt pprriioorr ppeerrmmiissssiioonn

ffrroomm LLMMCC

CCoonnttaacctt uuss:: 

WWeebbssiittee:: wwwwww..llmmccnnii..ccoomm

TTeelleepphhoonnee:: 002288 99226633 33000000

FFaaxx:: 002288 99226633 33000011

FFQQAASS HHeellpplliinnee:: 002288 99226633 33002244

AAnnsswweerrpphhoonnee:: 002288 99226633 33001111

CCllaassssiiffiiccaattiioonn QQuueerriieess:: 002288 99226633 33001122

TThhiiss wweeeekk ’’ss mmaarrttss

TTeexxtt SSeerrvviiccee
FFrreeee PPrriiccee QQuuootteess sseenntt 
ttoo yyoouurr mmoobbiillee pphhoonnee 

eeaacchh wweeeekk 
EEmmaaiill -- bbuulllleettiinn@@llmmccnnii..ccoomm 

TTeell::  002288 99226633 33002200

Sheep Prices

HAVING quoted 330p/kg at the end of last week, the plants
opened on Monday quoting 340p/kg and by Tuesday some
had raised their quotes further to 345-350p/kg.  These

higher prices follow an increase in the lamb kill last week and
may reflect increasing demand in the run up to Christmas.  There
are reports that there may be increased demand for light lambs
towards the end of this week with the possibility of good prices
for light hill lambs.   

Sheep

NNII AAvveerraaggee WWeeeekkllyy SShheeeepp PPrriiccee ((pp//kkgg CCWW))

NNII SShheeeepp SSllaauugghhtteerriinnggss ((‘‘000000 hheeaadd ppeerr  wweeeekk))

BBeeeeff mmaarrttss ((££//110000kkgg  lliivveewweeiigghhtt)) ((SSeevveenn DDaayyss EEnnddiinngg 0077//1122//0099))
FFiinniisshheedd CCaattttllee SSttoorree CCaattttllee DDrrooppppeedd CCaallvveess ((££//hheeaadd))

ffrroomm ttoo ffrroomm ttoo ffrroomm ttoo
SStteeeerrss SSttoorree bbuulllloocckkss uupp ttoo 440000kkgg CCoonnttiinneennttaall bbuullll ccaallvveess
1st quality 147 170 1st quality 146 191
2nd quality 125 146 2nd quality 130 150 1st quality 200 335
Friesians 105 129 2nd quality 120 205

SSttoorree bbuulllloocckkss 440000kkgg--550000kkgg
HHeeiiffeerrss 1st quality 142 186 CCoonnttiinneennttaall hheeiiffeerr ccaallvveess
1st quality 145 182 2nd quality 126 142
2nd quality 120 150 1st quality 140 240

SSttoorree bbuulllloocckkss oovveerr 550000kkgg 2nd quality 70 158
BBeeeeff CCoowwss 1st quality 147 172

2nd quality 125 146 FFrriieessiiaann bbuullll ccaallvveess
1st quality 110 167
2nd quality 90 124 SSttoorree hheeiiffeerrss uupp ttoo 445500kkgg 1st quality 60 150

1st quality 140 179 2nd quality 25 100
DDaaiirryy CCoowwss 2nd quality 120 142

HHoollsstteeiinn BBuullll CCaallvveess
1st quality 88 127 SSttoorree hheeiiffeerrss oovveerr 445500kkgg 2 80
2nd quality 40 89 1st quality 135 170

2nd quality 120 138

LLaammbb QQuuootteess
LLaasstt WWeeeekk
0022//1122//0099

TThhiiss WWeeeekk
0099//1122//0099

Lamb 330p 345-350p

PPAAIIDD PPRRIICCEESS ((AAvveerraaggee)) PP//KKgg 
WW//EE 

2211//1111//0099
WW//EE 

2288//1111//0099
WW//EE 

0055//1122//0099

NI Liveweight 291.0p 288.5p 294.9

NI Deadweight 327.7p 325.4p 330.1

GB Deadweight 352.0p 357.4p 368.4

QQuuootteess uupp ttoo 335500pp//kkgg mmiidd--wweeeekk

Impact of new pricing grid

THE MARKETS

FFiigguurree 33.. EEffffeecctt ooff nneeww pprriicciinngg ggrriidd oonn wweeeekkllyy aavveerraaggee ccaattttllee
pprriicceess ((PP//KKGG)).. 

FFiigguurree 55.. EEffffeecctt ooff nneeww pprriicciinngg ggrriidd oonn wweeeekkllyy aavveerraaggee ccaattttllee
wweeiigghhttss ((kkgg CCWW))

FFiigguurree 44.. EEffffeecctt ooff nneeww pprriicciinngg ggrriidd oonn wweeeekkllyy aavveerraaggee aaggee
aatt ssllaauugghhtteerr ((mmoonntthhss))
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Young Bulls

SSHHEEEEPP MMAARRTT PPRRIICCEESS SSEEVVEENN DDAAYYSS EENNDDEEDD 0088//1122//22000099

LLaammbbss

NNoo.. FFrroomm TToo

Wednesday Ballymena 941 290 331

Enniskillen 345 290 325

Newtownstewart 467 277 325

Markethill 965 285 316

Thursday Downpatrick 428 278 318

Saturday Hilltown 410 285 317

Donemana 849 277 327

Swatragh 753 300 344

Omagh 690 297 329

Monday Crumlin 1127 305 360

Kilrea 1110 300 341

Gortin 944 295 348

Tuesday Saintfield 755 288 340

Lisahally 310 300 350

Rathfriland 569 290 335


