Diary dates

FQAS Liaison Officer - not sure
what you need for your
inspection? Had an inspection
and you'e not sure how to deal
with the action points?

Linda will be at the following
marts next week:

Week Commencing

Day 14/12/09
Wednesday Saintfield
Thursday Downpatrick

FQAS Liaison Officer

We shall be without our FQAS
liaison  officer from 21
December 2009 due to
maternity leave. Pending the
outcome of the LMC review, we
shall not be covering the
absence with a temporary
appointment, but we will be
continuing with the service on a
request-only basis.

There will be no liaison service
at the marts and we shall not be
routinely phoning those FQAS
members who have not taken
action to rectify their non-
conformances. If you need help,
you should telephone the FQAS
helpline on: 028 9263 3024

Comments:

bulletin@Imcni.com
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t is now over a month since the factories

introduced the new pricing grid amidst

con5|derable opposition from some quarters and
silent satisfaction from others. To help ensure that
the debate on the issue remains informed, this
article will remind readers of the reasons for its
introduction and explore its impact on farmers and
its potential for reducing the proportion of “out of
spec” cattle.

Only 34% of steers and heifers “in spec”

The justification given by the meat plants for the new
pricing grid was that an increasing proportion of
cattle were “out of spec”. The data certainly
supports this claim. For example, the proportion of
OTM steers and heifers in the slaughter mix is up
from 18% in 2008 to 25% this year to date. The
proportion of cattle falling outside the 280-380kg
weight range is also up slightly since last year. In this
year from the start of April to the end of October:

¢ 75% of steers and heifers were under 30 months
(Age)

* 68% of steers and heifers killed out at an “in-spec”
grade (Grade)

* 62% of steers and heifers killed out between 280
and 380kgs (Weight)

Unfortunately this does not mean that around two
thirds of cattle are in spec. It simply means that 75%
of steers and heifers meet at least one element of
the criteria. Only 34% of cattle are meeting the
required combination of grade AND age AND weight
at slaughter. This is illustrated in figures 1 and 2.
When this is broken down further, it is clear that only

Impact of new pricing grid

31% of steers meet the specification for grade, age
and weight while 37% of heifers are in spec.

At this stage there is some acceptance that the high
proportion of “out of spec” cattle is doing little to
advance the price of prime cattle in NI vis-a-vis prices
in GB. There is also some acceptance that stronger
incentives were needed to get more cattle into spec.
The new pricing grid has provided these incentives,
however, some cattle have not met the specification
and incurred deductions and some cattle have
received a bonus and therefore a higher price.

It is therefore worth examining the initial impact of
the new pricing grid on farmgate prices. From an
analysis perspective, we are fortunate in the respect
that the introduction of the new pricing grid did not

Figure 1. Getting into Spec.
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coincide with any general change in price which
would have made it difficult to distinguish the impact
of changes in the pricing grid from any general
change in price.

Slight increase in average prime cattle prices

Looking firstly at average prime cattle prices, it is
clear that these were very stable for the eight weeks
preceding the change in the grid. The introduction of
the new grid widened the differentials between
categories with steer and heifer prices increasing by
about 1-2p/kg in the weeks following its introduction.
With more young bulls out of spec, the price of these
fell by about 6p/kg over the first three weeks of
November. This isillustrated in Figure 3 (next page).
Overall, average prime cattle prices were about
0.5p/kg higher in the first three weeks of November

Figure 2. Proportion of in-spec cattle for weight,
age and grade
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66%
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Sheep Prices

Finished Cattle Store Cattle Dropped Calves (£/head)
from to from to from to
Steers Store bullocks up to 400kg Continental bull calves | Lamb Quotes |
1st quality 147 170 1st quality 146 191 i
2nd quality 125 146 2nd quality 130 150  dst quality 200 335 Last Week This Week
Friesians 105 129 2nd quality 120 205 02/12/09 09/12/09
Store bullocks 400kg-500kg
Heifers 1st quality 142 186 Continental heifer calves Lamb 330p 345-350p
1st quality 145 182 2nd quality 126 142
2nd quality 120 150 1st quality 140 240
Store bullocks over 500kg 2nd quality 70 158 | PAID PRICES (Average) P/Kg |
Beef Cows 1st quality 147 172 W/E W/E W/E
2nd quality 125 146 Friesian bull calves 21/11/09 28/11/09 05/12/09
1st quality 110 167
2nd quality 90 124 Store heifers up to 450kg 1st quality 60 150 NI Liveweight 291.0p 288.5p 294.9
. 1st qualit'y 140 179 2nd quality 25 100 NI Deadweight 327.7p 325.4p 3301
Dairy Cows 2nd quality 120 142
Holstein Bull Calves GB Deadweight 352.0p 357.4p 368.4
1st quality 88 127 Store heifers over 450kg 2 80
2nd quality 40 89 1st quality 135 170 | SHEEP MART PRICES SEVEN DAYS ENDED 08/12/2009 |
2nd quality 120 138 Lambs
. Wednesd Ball 941 290 331
NI Sheep Slaughterings (000 head « Quotes up to 350p/kg mid-week ccneedoy | “alymena
eep Slaughterings ( ead per week) Enniskillen 345 290 325
i 2007 2008 200 AVING quoted 330p/kg at the end of last week, the plants
- . H opened on Monday quoting 340p/kg and by Tuesday some Newtownstewart 467 277 325
1 - had raised their quotes further to 345-350p/kg. These Markethill 965 285 316
higher prices follow an increase in the lamb Kill last week and .
may reflect increasing demand in the run up to Christmas. There Thursday  Downpatrick 428 278 318
are reports that there_may be in_creased der_n’c_md for light Iar_nbs Saturday Hilltown 410 285 317
towards the end of this week with the possibility of good prices
for light hill lambs. Donemana 849 277 327
I F M A M J 4 & 2 0N D NI Average Weekly Sheep Price (p/kg CW) Swatragh 753 300 344
. o+ B 1 1l 200 2000 Omagh 690 297 329
This week$ marts 0 _
40 Monday Crumlin 1127 305 360
HIS wee_k lamb has c_ontinueq to perform strongly i_n the 2401 Kilrea 1110 300 341
marts with some very impressive prices posted early in the
week. In Saintfield, this week’s price of 288-340p/kg was 0D . Gortin 944 295 348
up about 10p/kg on last week’s price, with higher numbers 46D A e
through the rings. The price in Crumlin of 305-360p/kg was up o . .. . e Tuesday Saintfield 755 288 340
considerably from last week when the reported price was 280- e - LIRS Lisahally 310 300 350
323p/kg. Again there were slightly greater numbers through the 180
rings. D F M & M 4 1A 5 o0 MDD Rathfriland 569 290 335




