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VER recent weeks the farmgate beef price has

been under some pressure with some factories

reportlng reduced demand. While demand in
February may well be weak (we will have to wait
another few weeks for the figures) demand in January
was much improved on previous years (Source:
Kantar).

The Bulletin has previously reported that beef
demand typically peaks around the turn of the year
and then gradually declines throughout spring before
the seasonal low during the summertime. This year
appears to be following a similar trend with beef
demand hitting a 12-month peak in Dec ‘09 and Jan
‘10. However, it is also clear from the data, that
demand was much stronger this January than in the
same month for any of the previous three years. This
is welcome news given the concern about weak
demand during the recession (i.e. in 2009).

In the four weeks ending 24th Jan 2010, 28,000
tonnes of beef were sold in GB, representing an eight
per cent increase compared to the same period last
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Improved beef demand in January

year. With average retail prices up by 1% or 4p/kg
this January compared to last January, this led to a
significant increase in expenditure. This January,
expenditure on beef in GB was estimated to be
£167m, up from last year’s figure of £154m.

The increases in demand in January were driven by
increased demand for all beef cuts with the exception
of roasting joints. There was a 26 per cent increase
in demand for stewing beef and a 17 per cent
increase in demand for frying and grilling cuts. One
important driver for the increased demand in January
was the cold weather right across GB, with anecdotal
reports in the press of consumers cooking more
traditional dishes such as stews and hotpots. The
figures for the longer “last three month period” to the
end of Jan ‘10 are also encouraging with demand and
expenditure up by two per cent compared with the
same period a year ago. This increase was driven by
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increased demand in Dec ‘09 and Jan ‘10 compared
to 2008/09.

Analysts are predicting a weak and fragile recovery
from recession with forecasts that beef demand will
continue to be subdued. With this in mind, the
figures for January are positive signs and may provide
some indication that demand has at least stabilised.
On the other hand however, it could be the case that
consumers have temporarily shifted their buying
patterns due to the unusually cold weather in
January.

Sources in GB have been reporting poorer demand
this February and this has been reflected in
comments from local plants. When available, the
Kantar data for February will provide another
indication as to how GB beef demand is performing
as the economy emerges from recession.
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ght) (Seven Days Ending 08/03/10) Sheep Prices

Finished Cattle Store Cattle Dropped Calves (£/head)
from to from to from to
Steers Store bullocks up to 400kg Continental bull calves Lamb Quotes
1st quality 150 168 1st quality 165 225
2nd quality 135 149 2nd quality 140 163 1st quality 250 350 W/E W/E
Friesians 100 140 2nd quality 180 248 03/03/10 10/03/10
Store bullocks 400kg-500kg
Heifers 1st quality 165 193 Continental heifer calves Hoggets 390 - 400p 400 - 410p
1st quality 150 176 2nd quality 140 164
2nd quality 135 149 1st quality 200 262
Store bullocks over 500kg 2nd quality 130 195 l—l
Beef Cows 1st quality 145 171 PAID PRICES (Average) P/Kg
2nd quality 130 144 Friesian bull calves W/E W/E W/E
1st quality 114 144 Hoggets 20/02/10 27/02/10 06/03/10
2nd quality 100 113 Store heifers up to 450kg 1st quality 180 250
1st quality 160 200 2nd quality 100 178 NI Liveweight 348.7p 359.2p 353.6p
Dairy Cows 2nd quality 140 159 NI Deadweight 393.5p 390.9p 400.3p
Holstein bull calves ]
1st quality a1 119  Store heifers over 450kg 4 175 GB Deadweight 411.3p 408.7p 409.9p
2nd quality 70 90 1st quality 150 172

Sheep | .
No. From To

NI Hogget Slaughterings (‘000 head per week) Hogget quotes p/kg Wednesday  Ballymena 1426 340 421
e 2010 HIS wgek has seen hogget priges continue to firm in the Enniskillen 385 328 370
factories with plants now quoting 10p/kg more than last
- week. Quotes range from 400-410p/kg, with 420p/kg Newtownstewart 210 324 376
SR . <o available for U3 hoggets. The improved quotes follow the )
e O T increased prices paid in the marts over the last few days and Markethill 800 350 392
. AL | reflect the weaker supply of hoggets (see above). GB prices Thursday Downpatrick 200 345 392
Frmi” | continue to be stronger than those in NI with the GB factories i
paying 10p/kg more than the NI factories last week. Saturday Hillttown 380 367 413
Donemana 353 360 408
oJ F W A& W 4 4 A& 8 0 NMND NI Average Weekly Sheep Price (p/kg CW)
Thi K& s - i - Swatragh 559 388 430
IS wee ma L
. A Omagh 939 351 396
RICES have improved significantly in the marts over the / : Mond Crumli 802 360 391
Plast week with a stronger live trade to ROl underpinned by 0 ' 3 onday rumin
the weaker pound. In Saintfield on Tuesday, prices ranged 0 te- I g Kilrea 580 370 410
from 358-408p/kg up from 345-383p/kg the previous week. In vE - - . - - o .
Kilrea on Monday prices were also strong at 370-410p/kg, up - : - Gortin 840 370 425
from 340-365p/kg last week. With better prices, more lambs 28 {..-" Tuesday Saintfield 714 358 408
were sold in the ring with bigger sales in Saintfield and Omagh 1[0

compared to the previous week. oD Jd F N & W J J & B O H DO Lisahally 290 380 410




