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reductions in price in recent weeks which have

caused them to question the sustainability of
lamb production. Current market conditions appear
even more severe when compared with the strong
farmgate prices available in the spring when early
lamb prices exceeded 500p/kg in some weeks. As it
is the time of year for turning in the tups for early
lamb production, farmers will be keen to hear
whether the market environment of spring 2009 will
be recreated in 2010. Some of the answers may lie
in New Zealand, the world’s biggest sheep meat
exporter. One of the key factors that drove higher
prices in the spring was reduced global lamb supplies
due to declining exports from New Zealand. With the
New Zealand lambing season peaking in September,
Meat and Wool New Zealand (MWNZ) have published
forecasts on the prospects for their lamb exports in
2010 and the early indications are that volumes may
fall again in 2010.

New Zealand Breeding Sheep Numbers

I ocal lamb producers have endured some sharp
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Possible reduction in New Zealand lamb
exports in 2010

Drought caused reduced exports in early 2009

New Zealand sheep numbers are currently at their
lowest level in 50 years following last year’s drought
in the North Island which caused reduced lambing
percentages, greater culling and consequently a
decline in the number of ewes mated. The drought
was also a catalyst for many sheep farmers to exit the
industry and move into milk production and arable
farming. The drought had a significant impact on
New Zealand lamb exports in the first six months of
2009. Total exports fell by six per cent to 186,000
tonnes for the first half of the year, a decline of
12,000 tonnes from the same period in 2008.

With supplies tight and prices strong, New Zealand
exporters focused strongly on price premium markets
such as the UK and France where the volume of New
Zealand imports held up more strongly than other
importing countries. However, UK imports from New
Zealand were still down 3.5 per cent. This reduced
availability coupled with the higher global price
certainly contributed to the higher farmgate prices in
NI earlier in 2009. In this respect it is useful to look
at current developments in New Zealand to help
determine the market potential in 2010.

Improved breeding rates this season
According to MWNZ's annual stock survey, breeding
rates have recovered following last year’'s drought.

The levy body forecasts that total lamb numbers may
rise by around two per cent to 27.8m in 2009
reflecting these improved lambing percentages.
However, despite this increase in the lamb crop, it is
possible that exports could fall further next season.

Restocking could reduce exports in 2010

MWNZ suggest that slightly higher ewe lamb
retentions by farmers keen to rebuild their flocks this
season may cause the export Kill to fall two per cent
to a 46 year low. This means that the export kill could

be as low as 21 million lambs in the year starting
Continued on next page

New Zealand Sheep Meat Exports, Jan-Jun
2007 2008 2009

000 Tonnes
Total Lamb (frs/frz) 199.0 197.6 186.0
to: EU 101.8 103.7 97.7
Of Which UK 50.2 49.3 484
France 13.7 145 145
Germany 12.8 135 115
to non-EU 97.2 939 883
Of Which China 151 16.1 195
Saudi Arabia 158 141 113
United States 10.5 9.4 9.2
Total Mutton  (frs/frz) 412 608 46.1
to: EU 173 194 204
Of Which UK 6.6 8.5 9.4
Germany 5.3 5.8 6.2
to non-EU 239 414 257

Source: Statistics New Zealand, GTIS




Possible reduction in New
Zealand lamb exports in
2010

Continued from previous page

October 1. The extent to which farmers will
rebuild their flocks in 2010 in New Zealand is
difficult to predict. Lamb prices there are at
their highest in 15 years as a result of tight
global supplies and the better prices on offer
has already tempted hard pressed producers
to sell rather than restock. However, if New
Zealand farmers choose to forgo these better
prices and retain more lambs for breeding
there may be some short-term benefits to NI
producers.

Short term benefits from NZ restocking

Any collective decision by New Zealand
farmers to restock may have an impact on NI
prices. As the world’s largest exporter, New
Zealand lamb availability has a significant
effect on global prices. Given that the country
supplies such a large volume of lamb to the
GB market, the impact of events in New
Zealand on NI prices is likely to be even
greater again. Therefore it is reasonable to
expect that reduced exports from New
Zealand could help recreate the market
environment that allowed prices to rise
strongly in Nl in the spring of 2009. However,
producers should bear in mind that lamb
prices are determined by demand as well as
supply and weakening demand has been a
feature of the market in recent times. In the
longer term, restocking in New Zealand will
ultimately lead to increased lamb availability
and this has the potential to bring about more
stability in global prices.

Source: AHDB, Agra Europe
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REDUCTION IN STORE EXPORTS INCREASES

CATTLE AVAILABILITY IN NI

the NI import and export trade of store and breeding

cattle which have consequences for the availability
of cattle for slaughter for 2009-2011. Significant
increases in the volume of cattle imported from ROI
and reduced exports to countries outside the British
Isles have helped increase the number of cattle
available for slaughter in NI in 2009.

I N the year to May 2009 there have been changes in

In the first five months of 2008 NI was a net exporter
of cattle with net exports of around 8,000 head for the
period concerned. This situation has been reversed in
2009. In the period from Jan-May this year, NI was a
net importer of store and breeding cattle with just
under 1,000 head imported.

In 2008 and 2009, the main source for cattle imports

has been ROLl. In the first five months of 2008 ROI
accounted for over 6,000 head or 77 per cent of total
imports. In Jan-May 2009, imports from ROI cattle
increased to 8,000 head. This increase in imports
from ROI has compensated for the fact that producers’
have voluntarily ceased the import trade from GB which
has fallen by 90 per cent due to blue tongue concerns.

On the export side, numbers going to GB and ROl are
similar to the first five months of 2009. The major
change in 2009 has been a sharp fall in the number of
store and breeding cattle exported to destinations
outside the British Isles. In the first five months of
2008 over 10,000 cattle (mainly calves) were exported
to countries outside the UK and Ireland. In the same
period in 2009, the corresponding figure was less than
1,500, a decline of 87 per cent.

Imports and Export Destination of Store and Breeding Cattle NI, Jan-May
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