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VER the first quarter of
2010, there has been a
S|gn|f|cant difference in
the finished price for FQAS and
non-FQAS cattle in Northern
Ireland. As Table 1 shows, the
differential is most prominent
in prime cattle at between 9
and 14p/kg difference between
FQAS and non-FQAS cattle,
depending on grade. A year ago
the differential was between 4
and 8p/kg.

One reason for the wider
differential is the new payment
system which the factories
have been operating since last
November, which was designed
to promote the production of
“in-spec” cattle. The factory
specifications generally include
criteria on FQAS, grade, age
and weight. Some other
requirements apply in certain
factories.

Under this system, the factories
operate a base price, upon
which they pay an 8p/kg bonus
for “in-spec” cattle. Cattle that
fail to meet all of the bonus
criteria attract the base price
and those that weigh more
than 420kg, are older than 30
months or are non-FQAS are

subject to further deductions.

The quoted differential of
£30/head between FQAS and
non-FQAS cattle has been in
place since 2001. However,
when you consider the fact that
a bonus is now paid on any
FQAS cattle that meet all other
criteria in the specification, the
benefit of FQAS approval is now
potentially greater than it was
previously. This is borne out by
the figures for the last quarter
which show that the price
differential between FQAS and
non-FQAS stock was 14p/kg on
0+3 prime cattle. In the first
quarter of last year the
corresponding  figure was
8p/kg. In the first quarter of
2010 the factories paid an
average of 9p/kg more for
quality assured U3 grades. The
corresponding figure for the
same period last year was 4p.

At this stage, the statistically
astute reader may ask whether
non-FQAS prices are lower now
because of any tendency for
these cattle to be over-weight
and over-age and therefore
prone to weight and age
deductions associated with the
current pricing grid. With this in
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mind it is worth examining
FQAS versus non-FQAS prices
for cattle which meet all other
criteria in the specification.
This analysis (not tabulated)
reveals very similar results to
Table 1, with the differential
between 9 and 14p/kg over the
range of the selected grades.
This would appear to show that
the factories have become
more rigid in their applications
of deductions on non-FQAS
stock.

Readers will note the contrast
between O and U grades when
it comes to the difference in the
price paid for FQAS and non-
FQAS cattle. It would be
tempting to assume that the
factories are more flexible
when it comes to penalising
non-FQAS, U-grade stock to
secure supply of these better
carcases. While this s
possible, it should be noted
that one of the main reasons
for this contrast is the “per-
head” nature of FQAS
Continued on next page

Table 1. NI Prices for FQAS and non-FQAS
Prime Cattle for Q1 2010 (p/kg)

Number|, %

Differential Non-FQ |Non-FQ

279 3%

88 2%
554 3%
242 3%
368 5%

Note: Table 1 compares prices for all FQAS and non-FQAS steers,
heifers and young bulls slaughtered in the first quarter.

Table 2. NI Prices for FQAS and non-FQAS Cows for Q1
2010 (p/kg)

Number %

Differential Non-FQ |Non-FQ

83 16%
216.0 207.7 8.3 138 18%
203.3 1975 5.8 151 23%
159.0 157.0 2.0 381 35%
1326 126.7 6.0 665 32%

Note: Table 2 compares prices for FQAS and non-FQAS cows of
all weights and age.
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Beef marts (£/100kg liveweight) (Seven Days Ending 12/04/10)

Finished Cattle Store Cattle Dropped Calves (£/head)
from to from to from to
Steers Store bullocks up to 400kg Continental bull calves
1st quality 150 174 1st quality 170 225
2nd quality 140 149 2nd quality 140 168 1st quality 220 330
Friesians 115 133 2nd quality 140 240
Store bullocks 400kg-500kg
Heifers 1st quality 175 215 Continental heifer calves
1st quality 147 181 2nd quality 145 170
2nd quality 130 151 1st quality 180 290
Store bullocks over 500kg 2nd quality 60 222
Beef Cows 1st quality 170 186
2nd quality 138 155 Friesian bull calves
1st quality 110 150
2nd quality 90 124 Store heifers up to 450kg 1st quality 65 170
1st quality 158 190 2nd quality 25 126
Dairy Cows 2nd quality 135 152
Holstein Bull Calves
1st quality 88 114 Store heifers over 450kg 1 160
2nd quality 45 89 1st quality 155 185
2nd quality 130 150

NI Hogget Slaughterings (‘000 head per week) Reduced sheep availability

12 g 2000 —201 THE factories were continuing to pay up to 430p/kg for

] hoggets and up to 530p/kg for spring lambs early this week.

Supply remains very tight in the NI market with sheep

1= e o Y ’ . slaughterings hitting their lowest level of the year to date last
# Uy "1 week, with only 4,200 head slaughtered. This is down by 23 per

= Sy cent from the previous week. Throughput of ewes and rams fell
. I| sharply last week (down 42%), compared to the previous week

= while only 3,550 lambs and hoggets were presented for

slaughter. This was 17 per cent lower than the previous week.
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NI Average Weekly Sheep Price (p/kg CW)

This week$ marts

- imE
HIS Tuesday, the hogget trade in Saintfield was similar to -, TO0R
the previous week. There was a slightly weaker trade for "k . 2 (11
spring lambs, with the top price just under 500p/kg. The

number of sheep exported from NI to ROl has fallen in the last
number of weeks. In the last fortnight of March, nearly 9,000
head were exported from NI to ROI for direct slaughter. In the
first fortnight of April less than 60 per cent of that figure was
exported (5,139). This reflects tighter supplies and the fall in
the value of the Euro after Easter.
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Sheep Prices

Lamb /Hogget Quotes

Last Week This Week

07/04/10 14/04/10
Hoggets 410 -430p 430p
Spring Lamb 510 - 530p 520-530p

REPORTED LAMB & HOGGET PRICES (Average) P/Kg

W/E W/E W/E
27/03/2010 03/04/2010 10/04/2010
NI Liveweight* 392.6p 404.1p
NI Deadweight* 433.1p 429.2p
GB Deadweight 413.2p 415.0p 437.5p*

* Combined Prices for hoggets and spring lambs
All other prices hoggets only.

| SHEEP MART PRICES SEVEN DAYS ENDED 13/04/2010 |

Hoggets Spring Lamb
No. From To No. From To
Ballymena 815 380 457 102 450 572
Enniskillen 265 420 446 40 500 527
Newtownstewart 50 350 430 45 494 509

Wednesday

Markethill 700 390 435 60 490 545

Thursday Downpatrick 320 360 410 40 500 500
Saturday Hilltown 220 358 390 40 468 490
Swatragh 640 383 433 60 501 501

Omagh 282 386 406 46 452 514

Monday Crumlin 703 380 420 156 480 520
Kilrea 510 395 430 40 465 493

Gortin 730 420 440 163 500 560

Tuesday Saintfield 212 360 409 40 478 498

Lisahally 105 420 430 19 550 550
Rathfriland 232 380 408 152 473 510




