Diary dates

FQAS Liaison Officer

We shall be without our FQAS
liaison  officer from 21
December 2009 due to
maternity leave. Pending the
outcome of the LMC review, we
shall not be covering the
absence with a temporary
appointment, but we will be
continuing with the service on a
request-only basis.

There will be no liaison service
at the marts and we shall not be
routinely phoning those FQAS
members who have not taken
action to rectify their non-
conformances. If you need help,
you should telephone the FQAS
helpline on: 028 9263 3024
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AST week ROl factories announced a new

Quallty Payment Scheme which has been based

on a carcase dissection study carried out at
Teagasc Beef Research Centre at Grange. The QPS
has the full support of IFA (lrish Farmer’s
Association). No doubt in the current ‘new price
spec’ situation Northern Ireland producers will have
been assessing whether they would prefer such a
scheme to apply to themselves. The ROI QPS is
shown in Table 1 and is based on three sub-grades
for each full grade, made possible from the VIA
grading of carcases, and the price differentials are
shown in cents/kg CW. Farmers will have to decide
whether they would be better off marketing their
stock in GB, ROI or the local plants.

UFU’s agreement to the Certification Test of a VIA
machine in Northern Ireland is conditional on the
development of a payments system that will more
clearly align the payments to the real market value of
the carcase. LMC has undertaken to continue to
work with producers and processors to develop such

Table 1. The new ROI Quality Payment System (QPS) from 14/12/2009

The New Quality Payments
System in ROI

a system based on yield of primals and saleable
meat. Ten years ago LMC put together several
options for a new payments system based on cutting
data derived by the old MLC and LMC, ranging from
a system of three payment bands to one with six
bands offering greater differentiation.

The latter is shown in Table 2, with the differentials
shown as percentages of the base price, reflecting
the percentage differences between grades in meat
yield. The initiative floundered around the R4H grade
when no agreement could be reached between
producers and processors as to whether this grade
should be at base or penalty price. Given the recent
developments in ROI, the changes to the pricing grid
in Nl and the proposed introduction of VIA, it is likely
that the NI payment system will be revisited in 2010
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to meet the concerns of the UFU.

The similarity between the ROl and LMC systems can
be readily seen in the tables, but a greater number
of different prices is possible in the ROl system
because of the ability of VIA to determine sub-
grades. In these tables B = Base Price which may
vary from factory to factory; bonuses above (+) and
penalties below (-) base are shown in cents/kg in the
ROl table and as a % of base in the LMC table.

A 27% bonus/penalty on last week’s R4L base price
of £2.54 is equivalent to 68.5p/kg. A 7%
bonus/penalty is equivalent to 18p/kg, 17% is
equivalent to 43p/kg. These p/kg bonus/penalties
enable a comparison to the ROl grid which is in
cents/kg.

Table 2. The LMC Grade-Price Structure for NI proposed in 1999
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Beef demand
bounces back

EEF demand in GB, the largest
B market for NI beef, has bounced back

this autumn having been in the
seasonal doldrums during the summer
months. With average retail prices down
slightly in October (3p lower than last
October), consumer demand increased by
2% compared to the same period last year
and is about 3% higher than levels in
October 2007. Compared to this
September, consumer demand was up by
17% in October. However, with seasonal
demand generally expected to rise
throughout the autumn, it is the increase in
demand compared to last year which is
most encouraging. One worrying trend in
the data is that the proportion of
consumers buying beef is down slightly
compared to last year. However, this has
been tempered by the fact that beef
consumers are purchasing greater volumes
each time they take a trip to the shop. Itis
also positive that there has been a
significant (18.5%) increase in demand for
more valuable frying and grilling steaks,
cuts that have come under pressure during
the economic downturn.

GB Retail Beef Demand 2007-2009
(Four Week Periods)
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Strong cattle supply in November

November
(4 weeks ended 28/11/09)

2008 2009 % Change
CATTLE - FOODCHAIN
Steers 13,604 16,439 +21%
Heifers 10,144 11,246 +11%
Young Bulls 3,306 4,589 +39%
Cows 8,481 8,983 +6%
Mature Bulls 364 946 +160%
Calves 24 17 -29%
Total Cattle 35,923 42,220 +18%
SHEEP
Lambs & Hoggets 52,680 43,084 -18%
Ewes & Rams 3,932 5,095 +30%
Total Sheep 56,612 48,179 -15%

NI CATTLE AND SHEEP SLAUGHTERINGS

Year to Date
(48 weeks ended 28/11/09)

Jan 08 - Nov 08 Jan 09 - Nov 09 % Change
161,591 159,790 -1%
120,899 124,301 +3%

37,404 49,682 +33%
70,418 78,784 +12%
3,225 5,015 +56%
802 410 -49%
394,339 417,982 +6%
526,925 472,363 -10%
71,144 64,370 -10%
598,069 536,733 -10%

The above figures are provisional; any amendments will be incorporated in the cumulative data (source DARD).

compared to last November, with the largest

increases in the prime cattle kill. The steer kill was
up by 21% while the heifer kill was up by 11% on
November 2008 figures. The trend of increasing young
bull slaughterings, prevalent throughout 2009, continues,
with the young bull kill up by over 1,000 head (almost
40%). The cow kill was also up in November, with an
increase of 6% or 500 head. The average carcase weight
of cows has fallen compared to last year however. This is
another sign that the increased cow slaughterings are

During November the cattle kill was up by 18%

herd, with milk production in NI down by 110 million litres
to the end of October 2009 relative to the same period
in 2008.

Looking at the year to date, the prime cattle kill is up on
the back of the increased young bull kill. With the heifer
kill and cow kill also up, the overall kill for the year to date
is up 6% on last year’s figure. The sheep kill is down by
10% for the year to date with lamb throughput in
November 2009 down by almost a fifth compared to last
November. This puts into context this week’s high sheep
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Website: www.Imcni.com
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LMC does not guarantee the accuracy
or completeness of any third party
information provided in or included
with this publication. LMC hereby
disclaims any responsibility for error,
omission or inaccuracy in the
information, misinterpretation or any
other loss, disappointment,
negligence or damage caused by
reliance on third party information.

Not for further publication or
distribution without prior permission
from LMC

being driven to some extent by disposals from the dairy  prices in the plants and the marts.






