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ITH the world’s economy facing a weak and

fraglle recovery from recession, 2010 is set

to be another challenging year for the global
beef industry according to GIRA, a leading
international food industry consultancy.

Consumer demand was clearly an issue in 2009
with consumers trading down in terms of meat type
and beef cuts and GIRA are predicting that weak
demand will continue to be a feature of the market
in 2010. However, while the global beef market
came under pressure because of the recession in
2009, the market was underpinned by tight global
supplies and although prices fell from 2008 levels,
they remained stronger than 2007 levels. This tight
supply was exacerbated by reduced levels of
international trade in beef due to the turbulent
economic circumstances.

According to GIRA, global production of beef and veal
fell in 2009 compared to 2008. Production was
estimated to be down by three per cent in the US
and a 1.5 per cent decline was estimated in the EU.
Despite increases in production in Argentina, overall
beef and veal production was down across the world
by just over 100,000 tonnes (0.2 per cent) carcase
weight equivalent (CWE) in 2009.

The decline in global production is a consequence
of a decline in herd numbers. GIRA’s figures show
the global herd down by 2.6 per cent between 2004
and 2009 (Figure 2). In 2010 a further decline of
five million head (0.5%) is forecast, with the global
cattle herd envisaged to be marginally more than 1
billion head this year. A large proportion of this
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World beef production to remain
constrained in 2010

decline will be in Argentina where producers have
been reducing their herds due to tough trading
conditions made worse by government policies
aimed at keeping a lid on food inflation. In 2009,
the Argentine herd declined by around two million
head and it is forecast to fall by a further two million
head in 2010.

The liquidation of the Argentine herd led to increased
production in 2009, due to increased cull cow
slaughtering. However, in 2010 this smaller herd will
have a negative impact on Argentine production with
GIRA forecasting that beef and veal output there will
fall by nearly nine per cent this year (Figure 1). This

forecast decline is significant. The Argentines have
recently secured increases in their Hilton Beef Quota
(an arrangement that allows specified countries to
export a specified volume of premium beef to the EU
under favourable trade conditions). Their ability to
service this larger quota may be compromised if the
forecast reduction in production is realised.

The decline in Argentine production, coupled with
significant declines forecast for the USA, the EU and
China (Figure 1) will drive a contraction in global
beef production in 2010 with GIRA projections
showing beef and veal production falling by 1.3 per
cent (700,000 tonnes CWE) this year (note: Chinese

Figure 1. Global Beef & Veal Net Production by Country
2009 and 2010 (Forecast)

mEnoe
mz0n

gn."ﬂ“ ﬂﬂn1

Beef & Veal Production (million
tonnes Carcase Weight Equivalent

e 1B ]

Source: GIRA






| Vs VT IVl vl

i MUV WU et

ninth highest among 17 EU beef producing countries,

WS Tl wiw WY

e di LA A

of the Swedish and Dar’1i

~y PRI MY R

Dbl = Dbl = |
sh krona against the euro. |

Finished Cattle Store Cattle
from to from
Steers Store bullocks up to 400kg
1st quality 150 167 1st quality 171
2nd quality 136 149 2nd quality 140
Friesians 118 134
Store bullocks 400kg-500kg
Heifers 1st quality 173
1st quality 148 170 2nd quality 140
2nd quality 130 149
Store bullocks over 500kg
Beef Cows 1st quality 155
2nd quality 130
1st quality 122 152
2nd quality 102 121 Store heifers up to 450kg
1st quality 150
Dairy Cows 2nd quality 130
1st quality 92 114 Store heifers over 450kg
2nd quality 68 91 1st quality 140
2nd quality 125

199
170

196
172

173
154

208
149

190
139

Dropped Calves (£/head)
from to

Continental bull calves
1st quality 242 375
2nd quality 162 240
Continental heifer calves
1st quality 200 285
2nd quality 120 198
Friesian bull calves
1st quality 140 192
2nd quality 70 138
Holstein Bull Calves
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NI Hogget Slaughterings (‘000 head per week)
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factory gate in recent weeks. Last week the Kill was similar in
size to the previous week with fewer than 5,000 hoggets
slaughtered in the local plants.

Hogget quotes up to 430p/kg

HIS Wednesday hogget quotes remained firm in the factories

with plants quoting 420-430p/kg. These improved quotes

reflect the strong mart prices and the lower numbers at the

NI Average Weekly Sheep Price (p/kg CW)
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HIS week, hogget prices continued to firm in the marts with e /

Ttop prices well exceeding 400p/kg early in the week. In 30 '

Kilrea there were 420 hoggets through the ring, ranging in 300 L g
price from 385-430p/kg. This was up from 370-410p/kg last 2B -
week. In Crumlin, this week’s price range of 380-410p/kg was B
higher than last week’s price of 360-391p/kg. It is also worth 2m
noting that a pen of spring lambs (December born) averaging kD
22kg was sold in Crumlin at 452p/kg. o oJ M oA W J J A 8B O N D

10/03/10

400 - 410p

Sheep Prices

Lamb Quotes

17/03/10

420-430p

W/E
27/02/10
NI Liveweight 359.2p
NI Deadweight 390.9p
GB Deadweight 408.7p

W/E
06/03/10

353.6p
400.3p
409.9p

| PAID PRICES (Average) P/Kg |

W/E
13/03/10

410.8

Wednesday Ballymena
Enniskillen
Newtownstewart
Markethill
Thursday Downpatrick

Saturday Hilltown
Donemana
Swatragh
Omagh
Monday Crumlin

Kilrea

No.

1230

285

100

950

205

200

373

622

644

742

420

From

350

360

360

360

365

365

378

372

363

380

385

| SHEEP MART PRICES SIX DAYS ENDING 15/03/2010 |

Hoggets

To

394

405

408

392

398

380

421

423

417

410

430




