Diary dates

FQAS Liaison Officer - not sure
what you need for your
inspection?

Had an inspection and youwe not
sure how to deal with the action
points?

Linda will be at the following
marts next week:

Week Commencing

D
ey 23/11/09
Monday Omagh
Wednesday Camlough
Friday Rathfriland

Answerphone Service
Factory Quotes &
Mart Results
Updated 5pm Daily
Next week’s quotes

available each Friday
Tel: 028 9263 3011

Omagh Auction Mart

Christmas Show and
Sale of Beef Cattle and
Suck Calves
Wed 25 November
Judging: 4:30pm
Sale: 7:00pm

Comments:

bulletin@Imcni.com
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VER the last fortnight, lamb prices have

increased relative to prices last Autumn with

the factories now quoting 325-330p/kg for
FQAS lambs. With the Muslim festival of Eid-al-Adha
occurring at the end of November, there has been
some speculation that the recent surge in price has
been driven on the demand side. It is easy to see
why when in England, Muslims account for about
3% of the population, but account for about 20% of
lamb consumption (Eblex). However, while seasonal
demand factors may be helping matters, there are
also some supply-side explanations for the improved
prices. The figures on the opposite page show how,
for the year to date, the sheep Kill is down 10%
compared with the same period in 2008. The
figures for October alone are even starker, with the
lamb kill down 15% compared to last October. These
factors have caused considerable upward price
pressure and in the first week of November
deadweight lamb prices were around 40p higher
than in the same week last year.
It would appear that these strong deadweight prices,
coupled with the potential for a further reduction in
local lamb supplies are generating optimism about
the prospects for lamb in the first half of 2010. This
has been exemplified by a buoyant trade in store
lambs in recent weeks with a reported average price
of £49.25 per head, up almost 40% from last year.
AHDB have reported a similar trade in GB with store
prices averaging over £45 in mid-October, 39%
higher than the same week last year.
At these prices, UK producers are betting that a
viable return will be available in the spring and one
factor that will determine whether strong farmgate
lamb prices will be realised in early 2010 will be the
availability and price of New Zealand lamb.

Stronger sheep prices in November

Initial indications suggest that the volume of frozen
New Zealand lamb on European supermarket
shelves will be no higher in 2010 than in 2009. In
the first half of 2009, New Zealand lamb imports to
the EU were down by six per cent compared to 2008.
This certainly helped to drive the strong prices earlier
in the year. Forecasts made by Meat and Wool New
Zealand (MWNZ) in August suggest that a similar
trading environment may be expected in 2010.
MWNZ suggest that the monthly level of
slaughterings in 2009/2010 will be similar to
2008/2009 and certainly well below the levels of
2007/2008. In August they also anticipated a two
per cent decline in export slaughterings in the
2009/2010 season. With this in mind, and given
the fact that New Zealand prices are currently six per
cent higher than last year, the price potential in NI in
spring 2010 would appear to be good.

However, some caution is advised when considering
the impact of these forecasted declines in New
Zealand production on NI prices. New Zealand
imports to the EU are essentially capped by a quota
which restricts volumes to 228,000 tonnes per
annum. The kiwis are typically keen to fill this quota
since the EU is their most lucrative market. In
2008, for example, they filled 99 per cent of this
quota.

The potential for them to fill their quota in 2009 is
reduced given the lower level of exports in the first
half of the year, however given the relative value of
the EU market, it would be logical for NZ exporters to
remove any long-term under-utilisation of this quota

by diverting product to the EU from other less
attractive export destinations in 2010. The ability of
the kiwis to fill their quota will depend on a range of
factors and predicting this is difficult. As well as
domestic availability it will also depend on underlying
retail demand in Europe and the NZD/EUR exchange
rate which has become less favourable to New
Zealand imports in recent months.

In general however, the reduced availability of New
Zealand lamb must be regarded as a positive sign
for NI producers, since it does have the potential to
create upward price pressure on a global basis.
Whether it actually means that New Zealand
supplies to the EU will be reduced in 2010 remains
to be seen.

New Zealand Export Lamb Slaughterings
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Finished Cattle Store Cattle Dropped Calves (£/head)
from to from to from to
Steers Store bullocks up to 400kg Continental bull calves
1st quality 147 168 1st quality 148 179
2nd quality 130 146 2nd quality 130 147 1st quality 200 275
Friesians 100 114 2nd quality 150 198
Store bullocks 400kg-500kg
Heifers 1st quality 143 167 Continental heifer calves
1st quality 146 166 2nd quality 125 142
2nd quality 130 145 1st quality 175 235
Store bullocks over 500kg 2nd quality 120 172
Beef Cows 1st quality 140 156
2nd quality 120 139 Friesian bull calves
1st quality 117 157
2nd quality 95 116 Store heifers up to 450kg 1st quality 102 130
1st quality 140 177 2nd quality 50 100
Dairy Cows 2nd quality 120 139
Holstein Bull Calves
1st quality 96 116 Store heifers over 450kg 5 118
2nd quality 70 95 1st quality 140 179
2nd quality 125 149

NI Sheep Slaughterings (‘000 head per week) Deadwelght lamb prices

= 1 20T 2008 200 HIS week the plants continued to quote 320-330p/kg for
o | Tlambs, similar to the prices at the end of last week. Last

week’s deadweight price was up 14p/kg on the previous
20 4 ' week, similar to the trend in GB. Stronger demand and reduced

. supplies are the factors that have led to the stronger prices. At
- 11,800 head, last week’s slaughter numbers were down 21 per
cent compared to the year’s high watermark in mid-September

Yt when the weekly kill reached 15,000 head.

NI Average Weekly Sheep Price (p/kg CW)
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This week$ marts

reported prices stronger in several marts. In Crumlin on 00 ,__,..-'"

Monday prices ranged from 280-320, up by 13p/kg at the ~
top end from last week’s price. Likewise the price in Kilrea rose e
at the top end by 5p/kg compared to last week. The best prices
over the weekend were paid in Omagh where the range was 305-
342p/kg. By mid-week prices were continuing to hold firm, with 1&0
prices in Saintfield and Gortin on a par with last week. J F M A M J J A 5 O N D
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Sheep Prices

| Lamb Quotes |

Last Week This Week
11/11/09 18/11/09
Lamb 320p 320-330p
W/E W/E W/E
31/10/09 07/11/09 14/11/09
NI Liveweight 265.65p 271.70p 291.62p
NI Deadweight 294.60p 305.00p 319.03p
GB Deadweight 315.0p 320.3p 334.2p
| e nces eveons a0 17132000
Lambs
No. From To
Wednesday Ballymena 1514 280 307
Enniskillen 358 288 320
Newtownstewart 453 276 303
Markethill 740 280 322
Thursday Downpatrick 488 275 320
Saturday Hilltown 830 262 313
Omagh 1444 305 342
Monday Crumlin 1322 280 320
Kilrea 800 286 316
Gortin 920 292 335
Tuesday Saintfield 842 280 333
Rathfriland 604 270 332




