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HE recession of 2009 weighed heavily on the

NI beef industry with weak demand an ongoing

feature of the market throughout last year.
Other factors such as a weak exchange rate and
tight supplies meant that farmgate beef prices held
up reasonably well throughout this difficult economic
environment. However, weak demand certainly
dampened the market’s potential and created a
more challenging environment for operators right
along the supply chain. NI beef producers became
accustomed to hearing about consumers “trading
down” with reports of cash-strapped consumers
switching to cheaper meat cuts and cheaper meat
types. For the European red meat industry, the
recession was characterised by reduced demand for
prime beef with more consumers opting for mince.

With tentative signs that a recovery is starting to take
root in the general economy, NI beef producers will
be looking for some signs of an improvement in beef

Figure 1. GB Retail Price of Beef
2007-2010 (Four Weekly Periods)
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Improved GB beef demand in
first quarter

demand. The latest figures from Kantar Worldpanel
provide some cause for cautious optimism (Kantar
has recently acquired TNS).

On initial inspection of Figure 2 below, some
producers may be slightly dismayed by the trajectory
of the blue line which represents volume demand in
2010. This shows a sharp reduction in beef demand
in GB between January and March. It should be
noted, however, that this decline is typical of the
seasonal decline in beef demand which has
occurred throughout the first half of each of the last
four years, and has probably been a standard
feature of the market for years. In 2010, it is likely
that demand will be in decline right through until the

Figure 2. GB Volume Demand for Beef
2007-2010 (Four Weekly Periods)
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summer before it starts its seasonal recovery.

This seasonality in the market, makes it difficult to
compare one month to the next. As a result it is
generally more appropriate to make comparisons
using year-on-year figures such as March ‘09 with
March ‘10 or the first quarter this year with the first
quarter last year.

These comparisons will make for more positive
reading among NI beef producers. During the four
weeks to 22 March 2010, beef demand was three
per cent higher than for the same period in 2009,
despite the fact that average beef prices were
unchanged over the same period. This meant that

Figure 3. GB Consumer Expenditure on Beef
2007-2010 (Four Weekly Periods)
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m | higher (just under 1,000 head). Young bull was also a slight decline in the mature sheep Kill. |

Sheep Prices

Finished Cattle Store Cattle Dropped Calves (£/head)
from to from to from to
Steers Store bullocks up to 400kg Continental bull calves Lamb Quotes
1st quality 148 172 1st quality 168 228 .
2nd quality 120 145  2nd quality 140 162 1stquality 200 330 'iis"o"zeleg ;’i'so"zezg
2nd quality 125 185 /04/ /04/
Store bullocks 400kg-500kg
Heifers 1st quality 172 215 Continental heifer calves Hoggets 430p 410-420p
1st quality 151 176 2nd quality 145 170 Spring Lamb 520-530p 470-500p
2nd quality 128 150 1st quality 180 275
Torqualty R e | enpercsspversmeke |
Beef Cows 1st quality 175 205 PAID PRICES (Average) P/Kg
2nd quality 135 168 Friesian bull calves
1st quality 110 149 W/E W/E W/E
2nd quality 85 99 Store heifers up to 450kg 1st quality 85 155 - 03/04/2010  10/04/2010  17/04/2010
1st quality 160 188 2nd quality 60 80 NI Liveweight™* 404.1p 400.2p 396.9p
Dairy Cows 2nd quality 128 158 ] NI Deadweight* 429.2p 417.1p 447.8p
Holstein Bull Calves ] N N
1st quality 85 110  Store heifers over 450kg 15 40 GB Deadweight 415.0p 437.5p 446.6p

2nd quality 48 78 1stquality 165 233
2nd quality 140 158 | SHEEP MART PRICES SEVEN DAYS ENDED 20/04/2010 |

No. From To No. From To

NI Hogget Slaughterings (‘000 head per week) Spring lambs 470-500p
Wednesday  Ballymena 780 360 427 101 430 530
18 - 2006 aoog 2010 his week there is some uncertainty in the finished lamb trade
with some factories not quoting. Hogget quotes ranged from Enniskillen 80 400 435 60 450 500
M P " 410-420p/kg. One plant was quoting 500p/kg for spring
AP Sl Tl lambs, while another quoted 470p/kg. Last week’s lamb kill was Newtownstewart 80 347 420 100 450 500
A .~ 1 22 per cent higher than the previous week when it was at its )
o I lowest level of the year to date. The mature sheep kill increased Markethill 450 360 405 100 450 485
by 74 per cent last week with ewes and rams accounting for a )
fifth of the total sheep kill. Thursday = Downpatrick 210 375 415

Saturday Hilltown 150 369 392 70 470 495

D J FM&a i Jd J A 5 0 M D NI Average Weekly Sheep Price (p/kg CW)
Swatragh 362 336 368 190 384 476
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This weeks marts 0 " dopa Omagh 184 356 388 50 425 456
HIS week numbers were much lighter through the rings a0 e oo

Twith hogget numbers well down in Omagh, Kilrea and . . Monday Crumlin 402 350 400 192 450 500

Crumlin. Hogget prices were softer in several marts and =00 ! . s —. F -
there were some reports of more poor quality stock, as would FAn - et AT - Kilrea 340 399 85 440
be expected at this time of year. There were some more spring 0 - o
lambs through the rings in some marts this week, but numbers W o Tuesday Saintfield 340 369 400 @ 80 445 471
remain low, with only 50-100 head reported in most marts. D 4 F M &M 4 46 508D Rathfriland 100 253 303 | 134 | 400 450

Spring lamb prices were generally softer than last week.




