Diary dates

Holiday Arrangements
Opening Hours

LMC will be closed from late
afternoon Thursday 24/12/09
and will reopen Tuesday
29/12/09. LMC will also be
closed on Friday 01/01/10.

Bulletin

There will be no bulletin next
week. The next bulletin will be
on Thursday 07/01/10.

Processors

Most plants will be closed for
Christmas on:

- Friday 25 December 2009

- Monday 28 December 2009

- Friday 1 January 2010

Marts

Information on mart’s holiday
arrangements will be left on the
LMC Answerphone Service.

Answerphone Service
Factory Quotes &
Mart Results
Updated 5pm Daily
Next week’s quotes

available each Friday
Tel: 028 9263 3011

Comments:

bulletin@Imcni.com

LM

BULLETIN

Thursday December 24, 2009 Issue No. 2097

N the last week of October two NI meat plants, who
supply one major GB retailer, introduced a new
pricing grid intended to reinforce their specification
for prime cattle. Following this development, most of
the other plants gradually fell in behind it with a
similar pricing grid based on a broadly similar
specification. This specification and the associated
bonuses and deductions are summarised in Tables
1 and 2 below. At the time they were introduced, we
stated in the Bulletin that the changes to the
payment system were driven by plants attempting to
reduce the number of OTM cattle and increase the
number of cattle fitting their preferred weight
specification. We stated that this may in turn have
been driven by two factors:
* A desire by the plants to increase efficiencies
through a more homogenous slaughter mix
* Pressure to comply with retailer specifications
In the subsequent debate on the issue we pledged to
request and publish the beef specifications for
individual GB retailers. This information is provided

Table 1: Specification for 8p/kg bonus over base price

GB Retailers’ Beef Specification

in Table 3 on the next page.

Enquiries on specifications were sent by LMC to
multiple retailers/food service processors on 24
November 2009, with a pro-forma to assist their
replies suggesting the points to be covered.
Reminders to those who had not responded were
sent on 14 December 2009. The request was for
LMC to be informed of their company’s requirements
so that LMC could communicate accurate messages
to the industry, as it is required to do under its
founding legislation (LMC is required to “disseminate
information about the requirements of markets for
livestock and advise on the characteristics which
livestock should possess in order to be readily
marketable”). It is extremely important in the current
situation, with changes in price intended to reinforce
supplies to specification, that producers are made
aware of the specifications their markets require.

Table 2: Deduction Specifications

Grades Attractmg E3, E4L, U3, U4L, 7
Bonus R3, R4L, 0+3

Weight 280-380kg 7

Age Under 30mth 7

(U-16mth for YBY)

FQAS Yes 7

Country of Origin UK Only? 6

90 1

No. Days on Last Farm o1 2

No. of Farm Residencies 4 Max 2
10ne plant paying bonus on young bulls

20ne plant paying bonus on ROI born cattle

S,H Over 30 Months 10p

YB Over 16 Months 6-10p*
S,H,YB Under 260kg £12.50/head
S,H,YB Under 240kg £24/head
S,H,YB Over 420kg 10p

All Deductions from Applicable Base Price. Most
factories paying base price for cattle between 260-
280kg or 380-420kg.

10ne plant not applying deduction to over-age bulls.

However, producers should be aware that our
enquiries were made only with the major GB
customers of our industry, and that significant
volume can be marketed elsewhere, but NI
processors supplying those major GB customers will
want to attract sufficient in-spec supplies to meet
their customers’ demands.

You will note that over-age cattle and carcases
weighing over 400kgs cattle do not fit the
specification of most retailers listed in Table 3.
However, you will also note some differences
between these retailer specifications and the
specification outlined in Tables 1 and 2. The table
shows that there is a market for some OTM and
heavier cattle, although this market is clearly limited.
For example, ASDA’s heavy cattle order is for limited
numbers from loyal suppliers.

Table 3 also shows that there are differences
between the beef specifications of the different GB
retailers in terms of weight, grade and age. This
contrasts with the more generic specification applied
by the processors. This information will no doubt
encourage producers to seek the best paying
customers for the type of cattle they have and to
negotiate the price with individual plants.

It is important to note that one retailer has not
disclosed its specification to us, but has to its farmer
suppliers.

This information should provide farmers with some
food for thought over the Christmas period and we
wish our readers a Happy Christmas and a
prosperous 2010.



GB Retailers’ Beef Specification

Table 3. GB Retailer’s Beef Specification for UK Cattle

Table 3 - Further Information
Abbreviations:

Blank box means no response on that
part of spec; N/A = that part of spec
is not applicable; unless otherwise
indicated specs apply to steers, heifers
and young bulls; S = steers; H =
Heifers; YB = Young Bulls; CW =
Carcase Weight; FA = Farm Assurance;
< means less than; # means number;
BB = Belgian Blue; DAQ = Blonde
d’Aquitaine; GM = genetically modified
feed; Direct means direct from farm to
abattoir.

Footnotes:

1: ASDA spec refers to British Beef
Specification only.

2: ASDA Heavy Spec is in limited
numbers from loyal suppliers.

3: M&S have further information
requirements on traceability and
sustainability for Select Farmers.

4: Waitrose sires must be pedigree
registered sires.

5: Several responsible retailers have
also told us that they have been very
open to looking, with processors, at
short term derogations to specs,
particularly on age. This is to alleviate
some of the difficulties for producers
caused by adverse weather conditions
in 2009. However retailers have
advised us that the underlying specs
remain unchanged in the long term.

FA - Farm | Country of | Max # farm | Days on .

ASDA
Standard?

270-400

ASDA 400-550
Heavy® 2 i
ASDA Dairy 180260
Bulls

CO-OP 260-340

o

SH<36
YB < 16

SH<36
YB < 16

<12

<30

SH<48
YB < 16

<30

specification.”

Based on primal

yield ves
Guide: Yes
EU234L
Based F)n primal Yes
yield
Steers
E2 to O4H
Heifers Yes
E2 to O4L
N/A Yes
EURO+ Yes?
34L4H es

British

British

British

UK only

UK
ROI

UK (except

ROI beef for

ROI stores)

N/A

N/A

N/A

4
(=3
movements)

N/A

N/A Direct &
Marts
ASDA Beef
N/A Link Farms
ASDA/ARLA
N/A Dairy Farms
Direct
As for FA unless
agreed.
60 Direct
Direct.
90 M&S Select
Farms

No price
penalty.

No YB.
Beef breed
sire.
Grass-fed. or
semi-int.
< 6 hrs travel

Suckler only.
No YB.
No BB.
No DAQ.
No GM.

Not disclosed — response was: “Sainsbury’s has written to all of their farmers outlining their specification,
SAINS- ) , . )
BURYS therefore Sainsbury’s has no need to complete your pro-forma and farmers are aware of Sainsbury’s

TESCO 280-380

VZGS 260-400

S H<30
YB < 16

<30

EUR34L

and 0+3 Yes
EUR O+
Fat3 & 4,

Yes

3+ 4- ideal on
15 point scale

UK
ROI

British
Origin only

N/A

20 Direct
90 on Direct.
Waitrose  Waitrose

Approved  Approved
Holding. Farms.

No YB. Breed
Schemes
require sire

info®.

Contact us:

Website: www.Imcni.com
Telephone: 028 9263 3000
Fax: 028 9263 3001

FQAS Helpline: 028 9263 3024

Answerphone: 028 9263 3011

Classification Queries: 028 9263 3012

Text Service
Free Price Quotes sent
to your mobile phone
each week
Email - bulletin@Imc¢ni.com
Tel: 028 9263 3020

LMC does not guarantee the accuracy
or completeness of any third party
information provided in or included
with this publication. LMC hereby
disclaims any responsibility for error,
omission or inaccuracy in the
information, misinterpretation or any
other loss, disappointment,
negligence or damage caused by
reliance on third party information.

Not for further publication or
distribution without prior permission
from LMC






