Diary dates

FQAS Liaison Officer - not sure
what you need for your
inspection?

Had an inspection and you'e not
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ITH farmgate lamb prices on the rise again

in recent weeks, the question of the

sustamablllty of these increased prices is
relevant. There is no doubt that even the most
efficient sheep producer needs every penny to
ensure that they break-even. However, while lamb
demand has been stronger in recent weeks due to
falling supplies and the Muslim festival at the end
of the November, it is worth asking how sustainable
high lamb prices are in the long term.
Looking at demand over the four weeks to the start
of November compared with the same period last
year, the volume of lamb purchased by consumers
was down by 2%, while retail prices were up by 3%.
This led to a 1% increase in expenditure compared
with the same period in 2008. This is certainly
positive. Moreover, this increase in expenditure has
been driven in the most part by an increase in the
consumption of lamb shoulder roasting joints, an
end of the market that suffered during the recession.
The increased demand for these joints has been at
the expense of demand for lower value cuts such as
mince and stewing lamb.
While these developments are broadly positive,
analysis of this four-week period can be somewhat
misleading given that this data can be coloured by
short-term seasonal shifts in demand and the
impact of supermarket promotions. Looking at the
12 week period to the start of November the picture
is less rosy. During that period the price of lamb was
up by 5% compared to the previous year. This led to
an 8% reduction in the volume of lamb purchased
and this in turn led to a reduction in consumer
expenditure of 3% compared to the same period in
2008. For this reason, LMC will be undertaking

m some PR activity to drive awareness of NI Farm

Retail lamb prices falling in Autumn

Quality Assured lamb over the next few weeks.
These figures correspond with TNS figures which
show that over the last two years, demand for lamb
has been quite price sensitive. In other words, a
price increase leads to a fall in demand that is
proportionately larger than the change in price.
With this in mind, ongoing increases in the retail
price of lamb have the potential to reduce the overall
value of the retail lamb market.

This may explain why retailers have been so keen to
put lamb on promotion in 2009. In the 12 weeks
ended 14th June 2009, the proportion of lamb on
promotion with GB multiple retailers was almost
50%, this figure is up by two thirds compared to the
same period in 2008. While it is likely that a large
proportion of the lamb on promotion was frozen New
Zealand product, it is also likely that NI farmers paid

Proportion of meat sold on promotion

in GB in 2009
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the price for these promotions as NI farmgate prices
fell sharply during this period.

The proportion of lamb sold on promotion has fallen
between July and October, however, average retail
lamb prices have fallen generally during this period.
The fact that NI farmgate prices have remained
steady over the second half of the year is therefore
positive. This means that producer’s share of the
retail price has increased and AHDB have verified
this with their report that the gap between producer
and retail prices narrowed from 55% in July to 52%
in September. With GB consumers so responsive to
changes in the retail price of lamb, it is becoming
clear that improvements in efficiency and
maximising their return from the retail price have to
be the targets of NI producers, rather than increases
in the price paid by consumers.

GB Retail Lamb Prices 2007-2009
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Finished Cattle Store Cattle Dropped Calves (£/head)
from to from to from to
Steers Store bullocks up to 400kg Continental bull calves
1st quality 142 171 1st quality 143 192
2nd quality 120 149 2nd quality 125 162 1st quality 200 315
Friesians 100 140 2nd quality 120 222
Store bullocks 400kg-500kg
Heifers 1st quality 150 184 Continental heifer calves
1st quality 145 162 2nd quality 118 149
2nd quality 122 145 1st quality 135 295
Store bullocks over 500kg 2nd quality 65 195
Beef Cows 1st quality 140 162
2nd quality 115 141 Friesian bull calves
1st quality 110 182
2nd quality 90 116 Store heifers up to 450kg 1st quality 65 205
1st quality 140 178 2nd quality 25 148
Dairy Cows 2nd quality 120 146
Holstein Bull Calves
1st quality 88 107 Store heifers over 450kg 1 105
2nd quality 40 89 1st quality 134 170
2nd quality 117 150

NI Sheep Slaughterings (‘000 head per week)
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This week$ marts

marts with the price in Crumlin and Kilrea similar to the

previous week. However, in Crumlin numbers were much
lower this week with 400 fewer lambs through the ring. On
Tuesday, prices in Saintfield were about 15p/kg lower than the
previous week although numbers through the ring were more or
less unchanged. Strong fat ewe prices were reported in Kilrea
and Crumlin with top prices of £93 in both marts.

THIS week lamb prices remained reasonably strong in the

Deadweight lamb prices

EADWEIGHT lamb prices remained at the 330p/kg level
Dthis week in three of the plants this week. With the mart

trade gaining from strong demand from ROl exporters, the
factories have had to compete for lambs in recent weeks and
this has driven up deadweight prices. Last week the reported NI
deadweight price was 328p/kg, 9p/kg higher than the previous
week. The higher prices seem to have brought out more lambs
with throughput was up slightly last week.

NI Average Weekly Sheep Price (p/kg CW)
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Sheep Prices

| Lamb Quotes |

Last Week This Week
18/11/09 25/11/09
Lamb 320-330p 330p
| PAID PRICES (Average) P/Kg |
W/E W/E W/E
07/11/09 14/11/09 21/11/09

NI Liveweight 271.7p 291.6p 291.0p

NI Deadweight 305.0p 319.0p 327.7p

GB Deadweight 320.3p 334.2p 352.0p

| SHEEP MART PRICES SEVEN DAYS ENDED 24/11/2009 |

Lambs

No. From To
Wednesday Ballymena 1612 270 301
Newtownstewart 613 272 314
Markethill 980 293 309
Thursday Downpatrick 425 288 325
Saturday Hilltown 780 289 320
Donemana 1105 280 319
Swatragh 853 270 328
Omagh 1778 298 340
Monday Crumlin 920 280 320
Kilrea 900 286 316
Gortin 930 285 310
Tuesday Saintfield 789 263 318
Lisahally 315 278 312
Rathfriland 402 277 321




