
THE Agricultural Inflation Index (AII) for the six-
month period September 2009 to February
2010 has now been published by Anglia

Farmers (AF) Ltd. After massive increases in 2007-
08, followed by reductions in 2008-09, there has now
been an overall inflation of agricultural costs by 2% in
the last six months, and a 3% rise in beef and lamb
costs. This latter figure has been used to update the
Task Force Costs of Production published in Bulletin
Issue No. 2084 last October.

The AII is calculated in a similar way to the Retail
Price Index in which separate cost categories are

grouped and then weighted into an overall index. The
AF AII has become accepted as the definitive guide to
cost change, and Table 1 shows the cost changes in
the six months from September 2009 to February
2010. 

Over the six months the overall inflation for the beef
and lamb sector was 3.01% based on the proportions
that each input category contributed. The major
drivers have been increased protein and labour
costs. For all sectors the overall inflation index was
2.10% and the increase in fertiliser cost accounted
for most the increase. These increases follow a year

(2008-09) in which there had been a reduction in
overall farming costs of 6% from the previous year,
with beef and lamb having reduced by 8%, mainly
due to a fall in fertiliser costs and a drop in interest
rates in that year.

The Task Force has applied the 3% figure for the beef
and sheep sector to August 2009 production costs.
In order to get valid consistent comparisons from
year to year, the physical performance given in the
original Task Force models has not been changed; it
is only input costs that have been changed. It also
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All reported prices and quotes based on the UK Dressing Spec.

THIS week the factories are continuing to quote 270-
272p/kg for U3 steers and heifers.  Most of the plants are
operating on the upper end of that scale, paying 272p/kg

for both steers and heifers.  Only two plants are quoting
270p/kg for steers.  Cow quotes range from 205-220p/kg
although most of the plants are paying 210-220p/kg for well
finished cows. 

Despite the fact that quotes have remained firm, last week’s
reported U3 steer price was about 1p/kg lower than the
previous week, while the U3 heifer price was unchanged.  On
average, steer and heifer prices were more or less the same as
last week, with average steer prices down slightly and average
heifer prices up slightly.  Average young bull prices increased
by 1p/kg and there was a sharp increase of 5p/kg in the
average price paid for cows last week.

Last week the factories imported nearly 800 cattle from ROI for
direct slaughter.  This is the lowest weekly import figure since
mid-March and represents a 26 per cent reduction in imports
compared with the previous week.  

Diary Dates

Comments:
bulletin@lmcni.com

Notes: 
(i) Prices are p/kg Sterling - ROI prices converted at 1 Euro=87.99p Stg. 
(ii)Shading indicates a reduction on price reported in the previous bulletin. 
Further explanatory notes on these tables are available on request. 

Cattle

NNII CClleeaann CCaattttllee SSllaauugghhtteerriinnggss ((‘‘000000 hheeaadd ppeerr  wweeeekk))

NNII AAvveerraaggee WWeeeekkllyy CClleeaann CCaattttllee PPrriiccee ((pp//kkgg CCWW))

2007/2008 prices adjusted to provide a like-for-like comparison with
prices calculated under the new UK Dressing Specification. 

CCaattttllee QQuuootteess
LLaasstt WWeeeekk
2211//0044//1100

TThhiiss WWeeeekk
2288//0044//1100

U3 270p - 272p
+ 8p bonus for in spec

270p - 272p
+ 8p bonus for in spec

R3 264p - 266p
+ 8p bonus for in spec

264p - 266p
+ 8p bonus for in spec

O+3 258p - 260p
+ 8p bonus for in spec

258p - 260p
+ 8p bonus for in spec

Cows 205 - 216p 205 - 220p

PPrriicceess ((SStteeeerrss aanndd hheeiiffeerrss ccoommbbiinneedd))
WW//EE 

1100//0044//1100
WW//EE 

1177//0044//1100
WW//EE 

2244//0044//1100
U3 274.5p 275.6p 274.9p
R3 271.4p 270.7p 271.2p

O+3 265.5p 264.3p 265.7p

THE MARKETS

The NI Cattle Prices Table has been amended to include more detail with prices for a
wider range of grades provided.  If you need further information on prices contact the
LMC Technical Department on 028 9263 3000.

NI CATTLE PRICES (W/E 24/04/2010)
Steers Heifers Young Bulls Cows

U2 270.2 275.8 266.4 -
U3 272.9 276.9 266.1 232.0
U4L 263.1 271.8 260.6 226.0
R2 263.1 270.4 261.2 220.0
R3 269.5 272.8 262.6 226.5
R4L 267.0 268.6 257.6 226.1
O+2 258.5 252.4 257.6 210.0
O+3 266.2 265.2 257.9 224.4
O+4L 260.5 259.4 223.7

O3 254.9 254.4 252.6 210.6
O4L 254.1 252.1 210.7
P+2 - - - 168.8
P+3 - - - 190.7

Average 265.6 268.1 259.1 197.9

UK & ROI CATTLE PRICES (W/E 17/04/2010)

Scotland 
Northern 
England

Midlands 
& Wales

Southern
England 

Northern 
Ireland

Rep of 
Ireland

Steers

U3 284.6 281.3 278.8 271.6 274.3 265.6
R3 280.9 278.5 268.8 264.3 270.0 254.5
R4 283.4 280.5 269.8 264.3 266.3 254.0
O3 266.9 269.2 253.1 252.9 259.6 238.6

Average 281.5 275.5 265.9 257.7 266.0 -

Heifers

U3 286.6 279.0 277.0 272.6 276.8 273.1
R3 280.8 277.1 269.0 264.7 271.4 261.2
R4 282.5 275.0 267.9 263.2 267.7 260.7
O3 260.8 262.2 254.3 253.2 261.0 244.4

Average 279.9 271.2 263.0 258.3 267.5 -

Young 
Bulls

U3 273.7 266.9 268.7 268.6 266.9 264.3
R3 268.4 260.1 258.9 261.2 261.9 256.7
O3 249.2 240.9 242.5 249.2 251.4 243.4

Average 257.7 249.6 250.2 252.9 258.0 -
Prime Cattle 

Price Reported 7,458 5,910 6,370 3,957 6,371 -

Cows

O3 206.9 217.5 202.3 190.4 207.4 214.6
O4 208.9 216.6 201.2 196.3 208.8 217.4
P2 143.7 180.8 164.6 166.0 159.2 187.9
P3 165.6 197.8 174.3 185.7 189.9 209.7

CCaattttllee PPrriicceess RReemmaaiinn
SStteeaaddyy

IN the week ending 17 April 2010, Scottish steer prices fell
again, with the U3 steer price down by nearly 2p/kg and the
R4 steer price down by 1p/kg.  Average steer prices were down

by about 0.5p/kg while average heifer prices were down by nearly
2p/kg.  These reductions represent the continuation of an
ongoing decline in Scottish prices.  Prices in England also came
under pressure in the second week of April.  The average heifer
price was down by 2p/kg Northern England and by 4p/kg in the
Midlands and Wales.  Steer prices fell by 1p/kg across all English

regions.  Average prices in NI increased over the same week
meaning that the gap between prices in NI and GB narrowed.
With the euro down against sterling in general in the last month,
there has been some room for appreciation in ROI farmgate
prices. In the week ending 17 April, average U3 steer / heifer
prices were up by 1.5 / 2 cents/kg respectively. 

Scottish Prices Down Again

The Task Force Costs of
Production Index

Would you like to explore ideas
and opportunities to work with
others in adding value to your
beef and lamb?  If so you are

invited to attend:

RReedd MMeeaatt MMaarrkkeettiinngg ––
WWhhaatt aarree tthhee AAlltteerrnnaattiivveess??

TTuueessddaayy 44tthh MMaayy 22001100

SSeeaaggooee HHootteell,, PPoorrttaaddoowwnn
CCoo.. AArrmmaagghh

22..0000ppmm –– 44..3300ppmm

AAnnddyy BBrryyaann,, GGlleenn TTeennddeerr LLttdd
wwiillll ssppeeaakk oonn hhiiss

eexxppeerriieenncceess ooff mmaarrkkeettiinngg
rreedd mmeeaatt aanndd eexxpplloorriinngg

ooppppoorrttuunniittiieess..

Places are limited.  Booking
essential. To reserve your place

contact Sam Hawkes on 
075 4070 6888 or email

sam.hawkes@countrysiderural.co.uk

CCoosstt CCaatteeggoorryy SSeepptt 22000099 
ttoo FFeebb 22001100

BY INPUT
Fertiliser +18.2
Animal Costs (inc. Feed) +6.3

Rent Interest Property Office +2.0

Labour +1.7
Contract & Hire -0.1
Chemicals (inc. Vet & Med) -1.8
Seed -2.3
Machinery -2.1
Fuel -11.7
OOvveerraallll AAggrriiccuullttuurraall IInnddeexx ++22..11
BY ENTERPRISE
Dairy +3.6
Potatoes +3.0
BBeeeeff && LLaammbb ++33..00
Cereals & OSR +1.3
Sugar Beet -0.9

VVeerrssiioonn OOrriiggiinnaall UUppddaattee 11 UUppddaattee 22 UUppddaattee 33
Date Oct-07 Aug-08 Aug-09 Feb-10
BBeeeeff MMooddeell
Suckler to Beef 

£3.20 £4.10 £3.75 £3.85
(Top 10%, scale of 100 cows)
Dairy Origin Beef AAx  

£2.25 £3.00 £2.90 £3.00
(Grass, 16months, 400/year)
Dairy Origin Beef HOL/FR Steers

£2.05 £2.65 £2.60 £2.70
(Grass, 16m, 550/yr)
SShheeeepp MMooddeell
Lowland Sheep (1.75 lambs/ewe @ 19kg
CW) £2.20 £2.80 £2.35 £2.40

Upland Sheep (1.65 lambs/ewe @ 18kg
CW) £2.40 £3.10 £2.60 £2.70

Hill Sheep (1.3 lambs/ewe @ 17kg CW) £3.20 £3.70 £3.50 £3.60

TTaabbllee 11.. AAFF AAggrriiccuullttuurraall IInnffllaattiioonn FFiigguurreess 
((ppeerrcceennttaaggee cchhaannggeess iinn ddeesscceennddiinngg oorrddeerr))

TTaabbllee 22..  EEssttiimmaatteess ooff tthhee CCoossttss ooff PPrroodduuccttiioonn ((££//kkgg CCWW rroouunnddeedd ttoo nneeaarreesstt 55pp)) ffoorr eeffffiicciieenntt pprroodduucceerrss

Continued on next page





OVER the last seven days prices for hoggets and spring
lambs were softer at almost all of the marts, possibly as
a result of the ongoing weakness in the euro.  Hogget

prices were down in most marts, with several mart managers
commenting on the poor quality of stock through the rings.
Early in the week, spring lamb prices were softer in Saintfield,
although prices held up very well in Crumlin with reports of
strong demand from butchers and wholesalers.  

LMC does not guarantee the accuracy
or completeness of any third party
information provided in or included
with this publication. LMC hereby
disclaims any responsibility for error,
omission or inaccuracy in the
information, misinterpretation or any
other loss, disappointment,
negligence or damage caused by
reliance on third party information.

NNoott ffoorr ffuurrtthheerr ppuubblliiccaattiioonn oorr
ddiissttrriibbuuttiioonn wwiitthhoouutt pprriioorr ppeerrmmiissssiioonn

ffrroomm  LLMMCC

CCoonnttaacctt uuss:: 

WWeebbssiittee:: wwwwww..llmmccnnii..ccoomm

TTeelleepphhoonnee:: 002288 99226633 33000000

FFaaxx:: 002288 99226633 33000011

FFQQAASS HHeellpplliinnee:: 002288 99226633 33002244

AAnnsswweerrpphhoonnee:: 002288 99226633 33001111

CCllaassssiiffiiccaattiioonn QQuueerriieess:: 002288 99226633 33001122

TThhiiss wweeeekk ’’ss mmaarrttss

TTeexxtt SSeerrvviiccee
FFrreeee PPrriiccee QQuuootteess sseenntt 
ttoo yyoouurr mmoobbiillee pphhoonnee 

ttwwiiccee wweeeekkllyy
EEmmaaiill -- bbuulllleettiinn@@llmmccnnii..ccoomm 

TTeell::  002288 99226633 33002200

Sheep Prices

SPRING lambs prices have come under some pressure this
week, reflecting trends in the marts.  At the start of the
week, quotes ranged from 440-470p/kg.  However, by

midweek, quotes had drifted back somewhat and three plants
had settled on lamb quotes of 440p/kg.  Hogget quotes are lower
than last week at 380-410p/kg.  With such a wide range in
quotes, the onus is on producers to shop around to get the best
price for their hoggets.  

Sheep

NNII AAvveerraaggee WWeeeekkllyy SShheeeepp PPrriiccee ((pp//kkgg CCWW))

NNII HHooggggeett SSllaauugghhtteerriinnggss ((‘‘000000 hheeaadd ppeerr  wweeeekk))

BBeeeeff mmaarrttss ((££//110000kkgg  lliivveewweeiigghhtt)) ((SSeevveenn DDaayyss EEnnddiinngg 2266//0044//1100))
FFiinniisshheedd CCaattttllee SSttoorree CCaattttllee DDrrooppppeedd CCaallvveess ((££//hheeaadd))

ffrroomm ttoo ffrroomm ttoo ffrroomm ttoo
SStteeeerrss SSttoorree bbuulllloocckkss uupp ttoo 440000kkgg CCoonnttiinneennttaall bbuullll ccaallvveess
1st quality 150 173 1st quality 171 210
2nd quality 135 150 2nd quality 135 169 1st quality 220 335
Friesians 110 138 2nd quality 140 228

SSttoorree bbuulllloocckkss 440000kkgg--550000kkgg
HHeeiiffeerrss 1st quality 165 201 CCoonnttiinneennttaall hheeiiffeerr ccaallvveess
1st quality 148 186 2nd quality 140 170
2nd quality 128 147 1st quality 130 265

SSttoorree bbuulllloocckkss oovveerr 550000kkgg 2nd quality 85 155
BBeeeeff CCoowwss 1st quality 148 175

2nd quality 128 158 FFrriieessiiaann bbuullll ccaallvveess
1st quality 110 147
2nd quality 88 123 SSttoorree hheeiiffeerrss uupp ttoo 445500kkgg 1st quality 75 152

1st quality 152 190 2nd quality 45 88
DDaaiirryy CCoowwss 2nd quality 120 166

HHoollsstteeiinn BBuullll CCaallvveess
1st quality 88 115 SSttoorree hheeiiffeerrss oovveerr 445500kkgg 2 115
2nd quality 48 96 1st quality 150 176

2nd quality 125 152

PPAAIIDD PPRRIICCEESS ((AAvveerraaggee)) PP//KKgg 

WW//EE
1100//0044//22001100

WW//EE
1177//0044//22001100

WW//EE
2244//0044//22001100

NI Liveweight* 400.22p 396.89p 387.59p
NI Deadweight* 417.10p 447.84p 439.86p
GB Deadweight 437.5p* 446.6p* 431.6*

Stronger pound reduces NI beef and
lamb competitiveness

THE MARKETS

SSoofftteenniinngg iinn sshheeeepp qquuootteess 

LLaammbb QQuuootteess
LLaasstt WWeeeekk
2211//0044//1100

TThhiiss WWeeeekk
2288//0044//1100

Hoggets 410 - 420p 380 - 410p
Spring Lamb 475p 440p

has to be emphasised that the Task Force
modelled efficient production, basing its physical
performance on the top best practice producers
who were operating at scale. The reason for this
is that retailers indicated that they would be more
likely to pay for goods produced efficiently but
would not support inefficiencies in the supply
chain. 

The Task Force models are also inclusive of all
costs, including own labour (at the average
agricultural rate from LMC’s Labour Costs
survey), land costs at the rental equivalent of all
land used, and the interest costs on working
capital. These costs are incorporated in the AII.
On this basis, the updated costs of production for
various enterprises are shown in Table 2,
rounded to the nearest 5p.

Based on current farmgate prices, dairy origin
beef finishing by efficient producers operating at
scale (including the premium for the Aberdeen
Angus system) should be covering the full costs
of production, including those for labour, land
and working capital. All efficient sheep systems
operated at scale and at current farmgate prices
(i.e. hogget prices for hill sheep in early 2010,
and early lamb prices for the year to date) should
be making a clear profit over all costs. 

The Task Force Production Protocol for Finishing
Dairy Origin Beef will be available at the Balmoral
Show, with a limited number of hard copies
available at from AFBI, DARD-CAFRE and LMC.

The Task Force
Costs of Production

Index
THE ongoing problems in Greece have put serious pressure

on the value of the Euro in recent weeks with its value
falling back sharply from a 2010 high of 91p in early

March to a low of 86p on Monday 26 April.  As Figure 1 shows,
the euro rose strongly against sterling in late February / early
March.  It was suspected that this was due to concerns about
the impact of a hung parliament in the forthcoming elections
on the ability of the British government to address the budget
deficit.  However, with fiscal problems in Greece now to the
fore and the possibility of similar problems in other Eurozone
countries, the euro has fallen sharply in value since then.
Figure 1 clearly shows the decline in the value of the euro since
mid-March.  The decline has had a significant impact on the
cross-border cattle and sheep trade by making ROI imports
less expensive and rendering exports of sheep from NI to ROI
more expensive.  This is illustrated in Tables 1 and 2 which
show the impact of the stronger pound on the sterling price of
imported cattle and the euro price of exported sheep.

The weak pound has favoured NI agriculture over the last two
years and has been of significant importance in allowing NI
finished beef and lamb prices to hold up during the recession.
Given the impact on the market, producers  are advised to
keep an eye on exchange rate trends and consider the impact
of a change in the value of the currency.   With this in mind, it
is worth pointing out that some banking analysts are
anticipating a sustained decline in the value of the euro versus
sterling.  The Royal Bank of Scotland Group (RBS) is forecasting
that the euro will be worth 84p at the end of 2010 and 82p in
the first quarter of 2011.  This is very possible and such a shift
in the exchange rate has the potential to be damaging to NI
cattle and sheep interests.  However, it should be noted that
exchange rate forecasts such as these ought to be treated with
some caution and even a healthy dose of cynicism as trends
in foreign exchange rates are notoriously difficult to predict.
This time last year for example, RBS predicted that the euro
would be worth only 80p at the end of Quarter 1 2010 - it was
in fact worth 89p.  

Continued on next page

TTaabbllee 22.. NNII HHooggggeett PPrriiccee ((2222kkgg CCWW))
IInn EEuurroo TTeerrmmss BBaasseedd oonn ccoonnssttaanntt 

pprriiccee ooff 440000 pp//kkgg

1100 MMaarr 11 AApprr 2277 AApprr

Stg Worth 1.10c 1.13c 1.15c

Price €4.40 €4.52 €4.60

Carcase Value €96.80 €99.44 €101.2

TTaabbllee 11.. RROOII UU33 HHeeiiffeerr PPrriiccee ((330000kkgg CCWW)) 
IInn SStteerrlliinngg TTeerrmmss BBaasseedd oonn ccoonnssttaanntt 

pprriiccee ooff 330088 cceennttss//kkgg

1100 MMaarr 11 AApprr 2277 AApprr

Euro Worth 91.1p 88.5p 86.7p

Price £2.81 £2.73 £2.67

Carcase Value £843 £819 £801

FFiigguurree 11..  EEuurroo vvss SStteerrlliinngg eexxcchhaannggee rraattee 
44 JJaann -- 2288 AApprr 22001100
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SSHHEEEEPP MMAARRTT PPRRIICCEESS SSEEVVEENN DDAAYYSS EENNDDEEDD 2277//0044//22001100

HHooggggeettss SSpprriinngg LLaammbb

NNoo.. FFrroomm TToo NNoo.. FFrroomm TToo

Wednesday Ballymena 445 330 389 101 400 500

Enniskillen 150 320 370 65 449 495

Newtownstewart 45 309 377 50 420 450

Markethill 350 399 420 470

Thursday Downpatrick 200 335 375 40 390 460

Saturday Hilltown 60 365 397 80 425 455

Swatragh 210 364 420 60 420 465

Omagh 178 343 380 26 426 444

Monday Crumlin 296 340 402 205 450 522

Kilrea 360 380 410 90 438 453

Tuesday Saintfield 118 300 360 154 390 429

Rathfriland - 234 387 435

* Combined Prices for hoggets and spring lambs
All other prices hoggets only.


