Diary Dates

Would you like to explore ideas
and opportunities to work with
others in adding value to your
beef and lamb? If so you are
invited to attend:

Red Meat Marketing -
What are the Alternatives?

Tuesday 4th May 2010

Seagoe Hotel, Portadown
Co. Armagh

2.00pm - 4.30pm

Andy Bryan, Glen Tender Ltd
will speak on his
experiences of marketing
red meat and exploring
opportunities.

Places are limited. Booking
essential. To reserve your place
contact Sam Hawkes on
075 4070 6888 or email
sam.hawkes@countrysiderural.co.uk

Comments:
bulletin@Imcni.com
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HE Agricultural Inflation Index (All) for the six-

month period September 2009 to February

2010 has now been published by Anglia
Farmers (AF) Ltd. After massive increases in 2007-
08, followed by reductions in 2008-09, there has now
been an overall inflation of agricultural costs by 2% in
the last six months, and a 3% rise in beef and lamb
costs. This latter figure has been used to update the
Task Force Costs of Production published in Bulletin
Issue No. 2084 last October.

The All is calculated in a similar way to the Retail
Price Index in which separate cost categories are

Table 1. AF Agricultural Inflation Figures
(percentage changes in descending order)

Sept 2009
Cost Category
BY INPUT
Fertiliser +18.2
Animal Costs (inc. Feed) +6.3
Rent Interest Property Office +2.0
Labour +1.7
Contract & Hire -0.1
Chemicals (inc. Vet & Med) -1.8
Seed 2.3
Machinery 2.1
Fuel -11.7
Overall Agricultural Index +2.1
BY ENTERPRISE
Dairy +3.6
Potatoes +3.0
Beef & Lamb +3.0
Cereals & OSR +1.3
Sugar Beet -0.9

The Task Force Costs of
Production Index

grouped and then weighted into an overall index. The
AF All has become accepted as the definitive guide to
cost change, and Table 1 shows the cost changes in
the six months from September 2009 to February
2010.

Over the six months the overall inflation for the beef
and lamb sector was 3.01% based on the proportions
that each input category contributed. The major
drivers have been increased protein and labour
costs. For all sectors the overall inflation index was
2.10% and the increase in fertiliser cost accounted
for most the increase. These increases follow a year

(2008-09) in which there had been a reduction in
overall farming costs of 6% from the previous year,
with beef and lamb having reduced by 8%, mainly
due to a fall in fertiliser costs and a drop in interest
rates in that year.

The Task Force has applied the 3% figure for the beef
and sheep sector to August 2009 production costs.
In order to get valid consistent comparisons from
year to year, the physical performance given in the
original Task Force models has not been changed; it
is only input costs that have been changed. It also

Continued on next page

Table 2. Estimates of the Costs of Production (£/kg CW rounded to nearest 5p) for efficient producers

Updatot Updae2  Update3

Beef Model

Suckler to Beef £3.20
(Top 10%, scale of 100 cows)

Dairy Origin Beef AAx £995
(Grass, 16months, 400/year)

Dairy Origin Beef HOL/FR Steers £2.05
(Grass, 16m, 550/yr)

Sheep Model

Lowland Sheep (1.75 lambs/ewe @ 19kg £2.90
CW)

Upland Sheep (1.65 lambs/ewe @ 18kg £2.40
CW)

Hill Sheep (1.3 lambs/ewe @ 17kg CW) £3.20

£4.10 £3.75 £3.85
£3.00 £2.90 £3.00
£2.65 £2.60 £2.70
£2.80 £2.35 £2.40
£3.10 £2.60 £2.70
£3.70 £3.50 £3.60
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| eight) (Seven Days Ending 26/04/10) | Sheep Prices

Finished Cattle Store Cattle Dropped Calves (£/head)
from to from to from to Lamb Quotes
Steers Store bullocks up to 400kg Continental bull calves
1st quality 150 173 1st quality 171 210 Last Week This Week
2nd quality 135 150 2nd quality 135 169 1st quality 220 335 21/04/10 28/04/10
Friesians 110 138 2nd quality 140 228
Store bullocks 400kg-500kg Hoggets 410 - 420p 380 -410p
Heifers 1st quality 165 201 Continental heifer calves Spring Lamb 475p 440p
1st quality 148 186 2nd quality 140 170
Store bullocks over 500kg 2nd quality 85 155 ) )
Beef Cows 1st quality 148 175 W/E W/E W/E
2nd quality 128 158  Friesian bull calves 10/04/2010 @ 17/04/2010  24/04/2010
1st quality 110 147 NI Liveweight* 400.22p 396.89p 387.59p
2nd quality 88 123 Store heifers up to 450kg 1st quality 75 152 NI Deadweight* 417.10p 447.84p 439.86p
iy Govs ;itj qc:Juaa“IE{y gg 128 2nd quality 45 88 GB Deadweight 437.5p% 446.6p* 431.6%
Holstein Bull Calves * Combined Prices for hoggets and spring lambs
1st quality 88 115 Store heifers over 450kg 2 115 All other prices hoggets only.
2nd quality 48 96 1st quality 150 176

No. From To No. From To

NI Hogget Slaughterings (‘000 head per week) Softening in sheep quotes
Wednesday Ballymena 445 330 389 101 400 500
g eeeeee- A0 H0a 0 PRING lambs prices have come under some pressure this
Sweek, reflecting trends in the marts. At the start of the Enniskillen 150 320 370 65 449 495
. . week, quotes ranged from 440-470p/kg. However, by
: . midweek, quotes had drifted back somewhat and three plants Newtownstewart 45 309 377 50 420 450
" [ hadsettled on lamb quotes of 440p/kg. Hogget quotes are lower )
than last week at 380-410p/kg. With such a wide range in Markethill 350 399 420 470
gﬁggefért?ﬁeﬁnﬁjégeﬁg_ producers to shop around to get the best Thursday ~ Downpatrick 200 335 375 40 390 460
Saturday Hilltown 60 365 397 80 425 455
O J F M & M J J & % 0 M O NI Average Weekly Sheep Price (p/kg CW)
Swatragh 210 364 420 60 420 465
This week$ marts 2 T e
! e Omagh 178 343 380 26 426 444
VER the last seven days prices for hoggets and spring o
O lambs were softer at almost all of the marts, possibly as ) I Monday Crumlin 296 340 402 205 450 522
a result of the ongoing weakness in the euro. Hogget ., B Fa
prices were down in most marts, with several mart managers T - Kilrea 360 380 410 90 438 453
commenting on the poor quality of stock through the rings. o o
Early in the week, spring lamb prices were softer in Saintfield, Tuesday Saintfield 118 300 360 154 390 429

although prices held up very well in Crumlin with reports of )
strong demand from butchers and wholesalers. o F M oA M g oA s 0 ND Rathfriland - 234| 387 | 435




