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quotes to 266p/kg for U3 cattle. However, the

interesting point about these price increases is
the way in which they have been communicated by
the plants concerned. These factories have
announced this week that they would be paying a
“bonus” of 6p/kg over a base of 260p/kg on U3
cattle meeting a required specification. These
specifications vary from one factory to another, but
the plants’ specifications are typically based on:

THIS week several plants have raised their

- Weight

- Grade

- Age (Under 30 months)

- FQAS

- Country of Origin

- Number of Farm Residencies

Having quoted 260-262p/kg the previous week, this
bonus essentially amounts to an increase of 4-6p/kg
on the previous week’s quote. The fact that these
plants are insisting on the cattle being within a
specified weight band, under 30 months, FQAS
approved and having three or fewer residencies
means a reinforcement of some existing
requirements with the emphasis on paying a reward
for producing what the market wants.

The use of the term “bonus” to describe this price
increase is therefore very deliberate. The factories
concerned clearly want to communicate the fact that
they want to incentivise farmers to meet the
requirements of their specification. The factories
have also said that farmers presenting cattle for
slaughter that do not meet the specification can

m expect more severe deductions than have been

Price lift for “In-Spec”beef

typical so far this year. In essence the differential
between in-spec and out-of-spec cattle will rise and
the range of prices in Nl is set to widen.

It would appear that these developments have been
driven by two factors. The first is a desire by the
plants to acquire more in-spec cattle especially at a
time when reduced supply is anticipated heading
into November. While most farmers will welcome
this bonus, some will see this as an increase in
penalties on out-of-spec beef, but if the entire
market remains the same size, the only way it can
provide greater rewards to cattle that are in-spec is
to discount more heavily those cattle that are out-
of-spec. The market value of out-of-spec beef is
lower than in-spec beef and at long last it looks as
though the market is going to pay for what it wants.

The second factor is that the factories themselves
have become concerned at the volume of out-of-
spec cattle in the slaughter mix, given the extra costs
associated with processing, and the limited markets
available for these cattle. In the 2009 financial year
to date for example, the proportion of OTM steers
and heifers in the slaughter mix has been creeping
up and is substantially higher than in GB. This
represents significantly higher costs for NI
processors relative to GB based plants.

It may also be the case that the retailers have been
more rigorous in the application of their own
specifications with meat suppliers in recent weeks.
For example, the requirement for direct purchase

from farms appears to have been reinforced. With
customers becoming more particular about their
requirements and the likelihood of tighter supplies in
November it should be no surprise that processors
have had to raise their prices to get the necessary
volume of cattle in the specification required.

Regardless of the cause of these changes, this
development represents a significant change to the
pricing structure which may in fact lead to an
increase in the average cattle price. However, some
farmers who have bought store cattle in ROI or let
their steers run over 30 months will feel aggrieved
that the goalposts have moved without a transition
period in which to adjust. They will not receive any
bonus and will be penalised more relative to in-spec
cattle. For such farmers, this more stringent
application of these purchasing specifications
comes in the context of a year in which factories
have so far been content to receive out-of-spec
cattle. For example, in many cases, the deduction
on OTM beef was little or nothing. The market
signals were essentially giving the go ahead for
farmers to produce out-of-spec beef and it would
seem that the prices paid for these carcases did not
reflect their actual market value. With each plant
trying to maximise throughput using a flattish pricing
structure, the higher quality carcases have
effectively subsidised the poorer quality ones and
not incentivised farmers to present beef for
slaughter that were in-spec. With little motivation
for farmers to get cattle into spec it was little wonder

Continued on next page
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Beef marts (£/100kg liveweight) (Seven Days Ending 26/10,/09) Sheep Prices
Finished Cattle Store Cattle Dropped Calves (£/head)
from to from to from to
Steers Store bullocks up to 400kg Continental bull calves Lamb Quotes
1st quality 148 168 1st quality 150 186 i
2nd quality 136 147 2nd quality 130 149 1st quality 275 375 Last Week This Week
Friesians 100 124 2nd quality 210 270 21/10/09 28/10/09
Store bullocks 400kg-500kg
Heifers 1st quality 150 184 Continental heifer calves Lamb 295-305p 290-300p
1st quality 143 168 2nd quality 130 149
2nd quality 130 142 1st quality 200 310
Store bullocks over 500kg 2nd quality 140 195
Beef Cows 1st quality 146 170 | PAID PRICES (Average) P/Kg |
2nd quality 130 145 Friesian bull calves W/E W/E W/E
1st quality 112 134 10/10/09 17/10/09 24/10/09
2nd quality 95 111 Store heifers up to 450kg 1st quality 100 185 : :
1st quality 140 186 2nd quality 55 08 NI Liveweight 265.25p 263.73p 259.83p
Dairy Cows 2nd quality 125 139 Hol S NI Deadweight 293.54p 295.54p 295.71p
olstein Bull Calves i
1st quality 100 113 Store heifers over 450kg 1 100 GB Deadweight 316.0p 314.0p 812.5p
2nd quality 80 99 1st quality 140 198
2nd quality 125 139 | SHEEP MART PRICES SEVEN DAYS ENDED 27/10/2009 |
. . No. From To
o Deadweight lamb prices
NI Sheep Slaughterings (‘000 head per week) g P Wednesday  Ballymena 1301 246 281
o I J00T e 1] 000 AST week’s reported NI deadweight lamb price was similar Enniskillen 468 254 278
- . to the previous week with the factories paying 295.7p/kg.
This week there has been a bit of downward pressure on Newtownstewart 330 256 274
quotes with one of the plants quoting 290p/kg early in the week. )
However, at the top end the quotes are remaining firm at Markethill 810 260 so1
e - 300p/Kg up to 22kg. Friday Killeter 200 244 269
- . Saturday Hilltown 1080 256 288
NI Average Weekly Sheep Price (p/kg CW)
Swatragh 895 250 302
J F M A M 4 J 48 5 0 W O Ll _"lllIIT 08 r.ali]
. ——— Omagh 1400 275 311
This week$ marts 360 1 Il _
240 -;.“r"‘ FR Y Monday Crumlin 1154 260 282
HI_S week prices have remaine_d reasone_]bly firm 'in the m_arts 100 f 1 e L'-; Kilrea 870 268 280
with numbers through the rings consistent with previous K S ;
weeks. Lisahally reported a price of 270-298p/kg, down s 0 R e e e Gortin 1025 268 295
marginally from last week’s price of 270-305p/kg. Nevertheless L LT T e T .
a good trade was reported there with ROI butchers pushing up 222 - : 3 - Tuesday Saintfield 590 255 293
demand. In Rathfriland the store lamb trade was reported to be 4 Lisahally 640 270 208
strong, while the finished lamb price was 250-297p/kg. I F M o& M J J & = o moD i
Ballymena also reported a strong trade in store lambs yesterday. Rathfriland 843 250 297




