
THIS week several plants have raised their
quotes to 266p/kg for U3 cattle.  However, the
interesting point about these price increases is

the way in which they have been communicated by
the plants concerned.  These factories have
announced this week that they would be paying a
“bonus” of 6p/kg over a base of 260p/kg on U3
cattle meeting a required specification. These
specifications vary from one factory to another, but
the plants’ specifications are typically based on:

- Weight
- Grade
- Age (Under 30 months)
- FQAS
- Country of Origin
- Number of Farm Residencies

Having quoted 260-262p/kg the previous week, this
bonus essentially amounts to an increase of 4-6p/kg
on the previous week’s quote.  The fact that these
plants are insisting on the cattle being within a
specified weight band, under 30 months, FQAS
approved and having three or fewer residencies
means a reinforcement of some existing
requirements with the emphasis on paying a reward
for producing what the market wants. 

The use of the term “bonus” to describe this price
increase is therefore very deliberate.  The factories
concerned clearly want to communicate the fact that
they want to incentivise farmers to meet the
requirements of their specification.  The factories
have also said that farmers presenting cattle for
slaughter that do not meet the specification can
expect more severe deductions than have been

typical so far this year.  In essence the differential
between in-spec and out-of-spec cattle will rise and
the range of prices in NI is set to widen.  

It would appear that these developments have been
driven by two factors.  The first is a desire by the
plants to acquire more in-spec cattle especially at a
time when reduced supply is anticipated heading
into November.  While most farmers will welcome
this bonus, some will see this as an increase in
penalties on out-of-spec beef, but if the entire
market remains the same size, the only way it can
provide greater rewards to cattle that are in-spec is
to discount more heavily those cattle that are out-
of-spec.  The market value of out-of-spec beef is
lower than in-spec beef and at long last it looks as
though the market is going to pay for what it wants. 

The second factor is that the factories themselves
have become concerned at the volume of out-of-
spec cattle in the slaughter mix, given the extra costs
associated with processing, and the limited markets
available for these cattle.  In the 2009 financial year
to date for example, the proportion of OTM steers
and heifers in the slaughter mix has been creeping
up and is substantially higher than in GB.  This
represents significantly higher costs for NI
processors relative to GB based plants. 

It may also be the case that the retailers have been
more rigorous in the application of their own
specifications with meat suppliers in recent weeks.
For example, the requirement for direct purchase

from farms appears to have been reinforced.  With
customers becoming more particular about their
requirements and the likelihood of tighter supplies in
November it should be no surprise that processors
have had to raise their prices to get the necessary
volume of cattle in the specification required. 

Regardless of the cause of these changes, this
development represents a significant change to the
pricing structure which may in fact lead to an
increase in the average cattle price.  However, some
farmers who have bought store cattle in ROI or let
their steers run over 30 months will feel aggrieved
that the goalposts have moved without a transition
period in which to adjust.  They will not receive any
bonus and will be penalised more relative to in-spec
cattle.  For such farmers, this more stringent
application of these purchasing specifications
comes in the context of a year in which factories
have so far been content to receive out-of-spec
cattle.  For example, in many cases, the deduction
on OTM beef was little or nothing.  The market
signals were essentially giving the go ahead for
farmers to produce out-of-spec beef and it would
seem that the prices paid for these carcases did not
reflect their actual market value.  With each plant
trying to maximise throughput using a flattish pricing
structure, the higher quality carcases have
effectively subsidised the poorer quality ones and
not incentivised farmers to present beef for
slaughter that were in-spec.  With little motivation
for farmers to get cattle into spec it was little wonder
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This week the factories have increased their quotes
for U3 steers and heifers to 260-266p/kg.  Some
plants are continuing to quote 260-262p/kg while

several plants are quoting 266p/kg using a new pricing
structure. The higher quotes are based on a base price
of 260p/kg for U3 steers and heifers with a bonus of
6p/kg for cattle meeting the respective factories’
specifications.  

It is possible that those plants currently quoting the price
of 260-262p/kg will follow suit and offer this bonus also,
but nothing is guaranteed.  Further details about this
development are provided in the article above.  

Last week the reported U3 steer price was the same as
the previous week at 261p/kg while the U3 heifer price
was up by a penny to 263p/kg.  It is worth noting that
last week the factories increased the volume of direct
slaughter imports from ROI to 800 head.  This was an 80
per cent increase compared to the previous week when
only 450 cattle were imported, possibly due to the
relative weakness of sterling.  

IN the week ending 17 October, deadweight cattle prices in
Scotland continued to be the highest in GB although average
prices appeared to be down slightly in Scotland for steers,

young bulls and cows.  Prices were down generally across the
UK with young bulls subject to sharp declines in the Midlands,
Wales and Scotland and cow prices down heavily in Southern
England and Scotland.  

There was some upward pressure on ROI prices in the week-
ending 17th October driven mainly by the exchange rate as the

Euro reached its highest value of the Autumn during that week.
ROI steer prices remain competitive however in comparison with
NI prices but when it comes to heifers and young bulls,
deadweight prices are significantly higher across the border in
ROI.  NI cow prices now look to be about the highest in the UK
with the O4 cow price about 12p/kg higher than the equivalent
price in Scotland. 

RoI and GB price comparisons

Diary dates

Comments:
bulletin@lmcni.com

FFQQAASS LLiiaaiissoonn OOffffiicceerr – not sure
what you need for your
inspection?

Had an inspection and you’re not
sure how to deal with the action
points?

Linda will be at the following
marts next week:

DDaayy WWeeeekk CCoommmmeenncciinngg
0022//1111//0099

Tuesday Kilrea

Wednesday Fane Valley

Thursday Enniskillen

Notes: 
(i) Prices are p/kg Sterling;ROI prices converted at 1 Euro= 92.62p Stg. 
(ii)Shading indicates a reduction on the price reported in the previous bulletin. 
Further explanatory notes on these tables are available on request. 

Cattle

NNII CClleeaann CCaattttllee SSllaauugghhtteerriinnggss ((‘‘000000 hheeaadd ppeerr  wweeeekk))

NNII AAvveerraaggee WWeeeekkllyy CClleeaann CCaattttllee PPrriiccee ((pp//kkgg CCWW))

Price lift for “In-Spec”beef

Some plants offering new
pricing structure

2007/2008 prices adjusted to provide a like-for-like comparison with prices
calculated under the new UK Dressing Specification. 

CCaattttllee QQuuootteess
LLaasstt WWeeeekk
2211//1100//0099

TThhiiss WWeeeekk
2288//1100//0099

U3 260-262p 260-266p*
R3 254-256p 254-260p*

O+3 248-250p 248-254p*
Cows 205-214p 205-214p

PPrriicceess ((SStteeeerrss aanndd hheeiiffeerrss ccoommbbiinneedd))
WW//EE 

1100//1100//0099
WW//EE 

1177//1100//0099
WW//EE 

2244//1100//0099

U3 261.8p 261.6p 262.1p
R3 256.4p 256.1p 256.4p

O+3 248.2p 247.5p 247.4p

AAnnsswweerrpphhoonnee SSeerrvviiccee

FFaaccttoorryy QQuuootteess && 
MMaarrtt RReessuullttss 

UUppddaatteedd 55ppmm DDaaiillyy

NNeexxtt wweeeekk’’ss qquuootteess
aavvaaiillaabbllee eeaacchh FFrriiddaayy

TTeell::  002288 99226633 33001111

THE MARKETS

The NI Cattle Prices Table has been amended to include more detail with prices for a
wider range of grades provided.  If you need further information on prices contact the
LMC Technical Department on 028 9263 3000.

NI CATTLE PRICES (W/E 24/10/2009)
Steers Heifers Young Bulls Cows

U2 260.8 262.5 261.0 223.6
U3 260.9 263.3 260.8 222.1
U4L 255.2 258.5 252.6 218.5
R2 253.7 255.4 255.3 214.7
R3 255.4 257.4 255.2 215.2
R4L 250.1 253.4 249.2 217.1
O+2 247.7 242.5 250.4 199.6
O+3 250.2 250.7 249.6 212.6
O+4L 247.8 248.1 242.0 212.5

O3 241.9 241.9 241.6 199.4
O4L 234.4 237.8 236.0 201.8
P+2 - - - 169.5
P+3 - - - 191.5

Average 252.9 253.7 253.9 186.5

* Top end quote includes bonus for In-Spec cattle

UK & ROI CATTLE PRICES (W/E 17/10/2009)

Scotland 
Northern 
England

Midlands 
& Wales

Southern
England 

Northern 
Ireland

Rep of 
Ireland

Steers

U3 297.4 285.6 283.6 279.0 260.9 257.2
R3 293.7 280.7 276.4 273.3 255.4 251.7
R4 295.7 287.8 275.3 272.3 251.9 251.9
O3 278.1 270.4 263.1 261.7 246.7 239.0

Average 293.5 279.8 272.0 265.4 253.0 -

Heifers

U3 299.6 290.0 284.5 279.6 262.3 266.3
R3 293.3 279.2 275.4 273.4 256.7 258.1
R4 295.1 278.8 273.5 271.1 253.8 258.8
O3 278.8 266.7 264.8 260.8 248.2 243.5

Average 292.6 272.3 268.6 265.2 254.5 -

Young 
Bulls

U3 282.3 273.4 276.0 277.9 261.3 273.6
R3 281.2 267.4 269.8 271.2 255.4 268.2
O3 259.6 254.2 254.7 259.3 243.8 239.3

Average 271.8 263.5 260.1 257.8 254.5 -
Prime Cattle 

Price Reported 7,202 5,776 5,110 3,186 6,550 -

Cows

O3 192.0 204.9 199.2 182.3 204.5 201.9
O4 197.5 207.3 201.5 188.3 209.5 203.9
P2 143.8 160.7 168.8 152.4 163.4 175.5
P3 150.5 188.9 179.3 166.2 189.6 196.7

Continued on next page





THIS week prices have remained reasonably firm in the marts
with numbers through the rings consistent with previous
weeks.  Lisahally reported a price of 270-298p/kg, down

marginally from last week’s price of 270-305p/kg. Nevertheless
a good trade was reported there with ROI butchers pushing up
demand.  In Rathfriland the store lamb trade was reported to be
strong, while the finished lamb price was 250-297p/kg.
Ballymena also reported a strong trade in store lambs yesterday.

LMC does not guarantee the accuracy
or completeness of any third party
information provided in or included
with this publication. LMC hereby
disclaims any responsibility for error,
omission or inaccuracy in the
information, misinterpretation or any
other loss, disappointment,
negligence or damage caused by
reliance on third party information

NNoott ffoorr ffuurrtthheerr ppuubblliiccaattiioonn oorr
ddiissttrriibbuuttiioonn wwiitthhoouutt pprriioorr ppeerrmmiissssiioonn

ffrroomm LLMMCC

CCoonnttaacctt uuss:: 

WWeebbssiittee:: wwwwww..llmmccnnii..ccoomm

TTeelleepphhoonnee:: 002288 99226633 33000000

FFaaxx:: 002288 99226633 33000011

FFQQAASS HHeellpplliinnee:: 002288 99226633 33002244

AAnnsswweerrpphhoonnee:: 002288 99226633 33001111

CCllaassssiiffiiccaattiioonn QQuueerriieess:: 002288 99226633 33001122

TThhiiss wweeeekk ’’ss mmaarrttss

TTeexxtt SSeerrvviiccee
FFrreeee PPrriiccee QQuuootteess sseenntt 
ttoo yyoouurr mmoobbiillee pphhoonnee 

eeaacchh wweeeekk 
EEmmaaiill -- bbuulllleettiinn@@llmmccnnii..ccoomm 

TTeell::  002288 99226633 33002200

Sheep Prices

LAST week’s reported NI deadweight lamb price was similar
to the previous week with the factories paying 295.7p/kg.
This week there has been a bit of downward pressure on

quotes with one of the plants quoting 290p/kg early in the week.
However, at the top end the quotes are remaining firm at
300p/kg up to 22kg.  

Sheep

NNII AAvveerraaggee WWeeeekkllyy SShheeeepp PPrriiccee ((pp//kkgg CCWW))

NNII SShheeeepp SSllaauugghhtteerriinnggss ((‘‘000000 hheeaadd ppeerr  wweeeekk))

BBeeeeff mmaarrttss ((££//110000kkgg  lliivveewweeiigghhtt)) ((SSeevveenn DDaayyss EEnnddiinngg 2266//1100//0099))
FFiinniisshheedd CCaattttllee SSttoorree CCaattttllee DDrrooppppeedd CCaallvveess ((££//hheeaadd))

ffrroomm ttoo ffrroomm ttoo ffrroomm ttoo
SStteeeerrss SSttoorree bbuulllloocckkss uupp ttoo 440000kkgg CCoonnttiinneennttaall bbuullll ccaallvveess
1st quality 148 168 1st quality 150 186
2nd quality 136 147 2nd quality 130 149 1st quality 275 375
Friesians 100 124 2nd quality 210 270

SSttoorree bbuulllloocckkss 440000kkgg--550000kkgg
HHeeiiffeerrss 1st quality 150 184 CCoonnttiinneennttaall hheeiiffeerr ccaallvveess
1st quality 143 168 2nd quality 130 149
2nd quality 130 142 1st quality 200 310

SSttoorree bbuulllloocckkss oovveerr 550000kkgg 2nd quality 140 195
BBeeeeff CCoowwss 1st quality 146 170

2nd quality 130 145 FFrriieessiiaann bbuullll ccaallvveess
1st quality 112 134
2nd quality 95 111 SSttoorree hheeiiffeerrss uupp ttoo 445500kkgg 1st quality 100 185

1st quality 140 186 2nd quality 55 98
DDaaiirryy CCoowwss 2nd quality 125 139

HHoollsstteeiinn BBuullll CCaallvveess
1st quality 100 113 SSttoorree hheeiiffeerrss oovveerr 445500kkgg 1 100
2nd quality 80 99 1st quality 140 198

2nd quality 125 139

LLaammbb QQuuootteess
LLaasstt WWeeeekk
2211//1100//0099

TThhiiss WWeeeekk
2288//1100//0099

Lamb 295-305p 290-300p

PPAAIIDD PPRRIICCEESS ((AAvveerraaggee)) PP//KKgg 
WW//EE 

1100//1100//0099
WW//EE 

1177//1100//0099
WW//EE 

2244//1100//0099

NI Liveweight 265.25p 263.73p 259.83p

NI Deadweight 293.54p 295.54p 295.71p

GB Deadweight 316.0p 314.0p 312.5p

DDeeaaddwweeiigghhtt llaammbb pprriicceess

GB consumers defy suggestions to
go vegetarian

THE MARKETS

THIS Tuesday, Lord Stern became the latest in a
string of celebrities and commentators to endorse
vegetarianism as a means to reducing the impact

of climate change.  Thankfully, this constant drip feed
of messages seems to be falling on deaf ears as
consumers continue to increase their consumption of
beef into the Autumn. 

The latest survey data from TNS shows that beef
demand has continued its seasonal recovery this
September and October.  In the four weeks to 4th
October 2009 demand for beef increased in terms of
both volume and expenditure while retail prices
declined slightly.  This development will not come as a
surprise, since  beef demand generally bottoms out in
the summer before peaking in winter.  However, it is
reassuring  that the recession does not seem to have
interfered with this seasonal trend.  A decline in retail
beef prices over the last couple of months has played
a part in driving the stronger demand this September.
The average retail price of beef in September was
5.98p/kg, 30p/kg less than in July. 

One of the most positive messages from this latest
survey is the strong performance of frying and grilling

steaks.  In the four weeks to 04 October 2009,
demand for frying / grilling steaks was up by five per
cent compared to the same period in 2008.  With
reduced demand for beef mince over the same period
this may mean that consumers have returned to more
typical buying patterns having tired of austerity during
the recession.  However, this may just be a blip and a
sustained increase in demand for more expensive cuts
will be required before it is possible to declare an end
to the recession for the beef industry, particularly as
demand for roasting joints remains weak. 

In terms of overall beef volumes, demand is down
three per cent when comparing the 52 weeks up to
04 October 2009, with the same period in 2007/08.   
The decline certainly highlights the tight relationship
between retail price and demand in this industry with
higher prices in 2009 impacting demand.  With this in
mind, the type of carbon taxes on beef proposed by
Lord Stern would be devastating for the industry.  Next
week the Bulletin will provide a wide ranging article on
climate change with practical advice for farmers on
reducing their carbon footprint and key facts that will
put a more balanced perspective on the debate. 

that there were more out-of-spec cattle in the
slaughter mix.  

A change to the pricing structure whereby the price
reflects more the actual value of each carcase
should be welcomed.  In the long run most farmers
should benefit from these developments.
Producers whose cattle meet the specification will
benefit immediately and those farmers whose
cattle are out of specification will know exactly what
they need to do to achieve the higher prices.  With
farmers incentivised to get their cattle into
specification, the overall result should be a higher
market value for NI cattle.  Furthermore, a more
standardised supply of cattle in the NI market
should also reduce processor overheads.  

In the short-term, LMC will press the plants to
communicate their specifications very clearly to
remove any confusion on this issue either by
allowing LMC to publish them in the Bulletin or by
communicating them directly to producers.  We
anticipate the requirements will vary from plant to
plant depending on the markets they are serving.

Furthermore, the plants need to confirm their long
term commitment to this new pricing structure as it
takes time for producers to adjust.  Once the
requirements and returns are clear, producers
simply need to get their cattle into spec.  Of course
this is easier said than done, but LMC and
associate bodies are on hand to provide advice
where possible.  The new Bovine Information
System (BOVIS) which is being developed by AFBI
in collaboration with LMC is beginning to establish
the relationships between the many factors that
impact the final slaughter specification, such as fat
class, conformation, weight, age, gender, growth
rate and breed. As results from this system become
available they will be made available to producers.  

Price lift for “In-Spec”beef

SSHHEEEEPP MMAARRTT PPRRIICCEESS SSEEVVEENN DDAAYYSS EENNDDEEDD 2277//1100//22000099

LLaammbbss

NNoo.. FFrroomm TToo

Wednesday Ballymena 1301 246 281

Enniskillen 468 254 278

Newtownstewart 330 256 274

Markethill 810 260 301

Friday Killeter 200 244 269

Saturday Hilltown 1080 256 288

Swatragh 895 250 302

Omagh 1400 275 311

Monday Crumlin 1154 260 282

Kilrea 870 268 280

Gortin 1025 268 295

Tuesday Saintfield 590 255 293

Lisahally 640 270 298

Rathfriland 843 250 297

GGBB VVoolluummee DDeemmaanndd ffoorr BBeeeeff,, 22000077--22000099
((FFoouurr WWeeeekk PPeerriiooddss))

GGBB RReettaaiill PPrriiccee ooff BBeeeeff,, 22000077--22000099
((FFoouurr WWeeeekk PPeerriiooddss))
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