
The recent changes made by meat plants to
their purchasing specifications have not been
without controversy and have raised

consternation among producers.  LMC has received
many telephone calls and had innumerable
discussions with farmers on the subject and has on
occasion been challenged over our stance on this
matter.  However, while many of the calls have been
about penalties rather than bonuses, a substantial
number have indicated that the changes were long
overdue, and that the better quality cattle i.e. those
in-spec that are wanted by the market, would no
longer have to subsidise the out-of-spec cattle by
way of inadequate differentials. LMC’s position on
this issue is outlined below: 

The Northern Ireland Red Meat Industry Task Force
report of October 2007 highlighted the substantial
lack of profitability of some forms of beef and sheep
production, in particular of beef being produced from
the suckler herd. While dairy beef production, at the
prices then pertaining, was capable of producing
some contribution towards the land and labour
costs, the Task Force simply could not see a model
of suckler production that then worked. Subsequent
market price improvements have of course now
altered the picture somewhat; but even yet, the
viability of suckler beef production is at best
marginal. A re-balancing of prices therefore, that
would treat more favourably the premium grades (E,
U and R) of the European Classification Grid has the
potential to further improve the viability of suckler
beef production. Against this background LMC and
many within the farming community recognise that
the re-balancing of prices and effectively paying
more for those animals that have greater value (even

where it is at the expense of lower grading animals)
will be of benefit to the industry in the long term.

What is of course unfortunate is the failure of the
processors to give notice to their farmer suppliers of
the changes. However, it is clear to us that this is
precisely how markets work; when one processor, as
we understand it, under pressure to achieve a larger
percentage of his throughput within the desired
specification, made changes to his price offer, then

other processors had to very quickly follow, if they
were not to lose their share of the supply of animals
from farmers.

It is interesting to note that beef finishers in Northern
Ireland, given the high prices of store cattle, have
only been able to recoup their outlay by feeding their
cattle evermore heavily, bringing them to
increasingly higher weights, and of course, also
gradually but significantly increasing the age at
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All reported prices and quotes based on the UK C/W.

LAST week’s increase in quotes has come through strongly
in the reported prices with sharp increases in the average
prices of steers, heifers and young bulls.   The average

steer price is up 5p/kg while the heifer price is up 4p/kg.
Young bull prices are up 6p/kg meaning that the gap between
bull, steer and heifer prices that opened up in the weeks
following the introduction of the new pricing grid has now
narrowed slightly.   
Prices for good cows remain strong with the factories paying
an average of 222p/kg for R3 cows.  The average cow price is
down however.  P+3 cows were down by about 5p/kg while
the factories paid 10p/kg less for O+2 cows compared with
the previous week.  
Despite the higher prices, throughput continues to fall at the
plants.  Last week, the prime cattle kill fell for the third
consecutive week, having peaked in the first week of
November and the plants continue to report tighter supplies.
Coupled with the weak sterling, this bodes well for prices in
the short term at least.  

NNOOTTEE:: The bonus specification changed slightly in OONNEE plant
last week.  This plant now tells us that along with the usual
criteria, to attract the bonus cattle must be on the last farm for
a minimum of 90 days.  This has been introduced to meet a
customer requirement and is NNOOTT related to FQAS approval. 

Diary dates
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bulletin@lmcni.com

FFQQAASS LLiiaaiissoonn OOffffiicceerr – not sure
what you need for your
inspection? Had an inspection
and you’re not sure how to deal
with the action points?

Linda will be at the following
marts next week:

DDaayy WWeeeekk CCoommmmeenncciinngg
0077//1122//0099

Tuesday Kilrea

Wednesday Fane Valley

Thursday Enniskillen

Notes: 
(i) Prices are p/kg Sterling - ROI prices converted at 1 Euro= 89.3p Stg. 
(ii)Shading indicates a reduction on price reported in the previous bulletin. 
Further explanatory notes on these tables are available on request. 

Cattle

NNII CClleeaann CCaattttllee SSllaauugghhtteerriinnggss ((‘‘000000 hheeaadd ppeerr  wweeeekk))

NNII AAvveerraaggee WWeeeekkllyy CClleeaann CCaattttllee PPrriiccee ((pp//kkgg CCWW))

Market forces at work!

2007/2008 prices adjusted to provide a like-for-like comparison with
prices calculated under the new UK Dressing Specification. 

CCaattttllee QQuuootteess
LLaasstt WWeeeekk
2255//1111//0099

TThhiiss WWeeeekk
0022//1122//0099

U3 266p
+ 8p Bonus for in-spec 

266p
+ 8p Bonus for in-spec 

R3 260p
+ 8p Bonus for in-spec 

260p
+ 8p Bonus for in-spec 

O+3 254p
+ 8p Bonus for in-spec 

254p
+ 8p Bonus for in-spec 

Cows 200-220p 200-220p

PPrriicceess ((SStteeeerrss aanndd hheeiiffeerrss ccoommbbiinneedd))
WW//EE 

1144//1111//0099
WW//EE 

2211//1111//0099
WW//EE 

2288//1111//0099
U3 264.2p 264.8p 269.2p
R3 259.6p 259.2p 264.3p

O+3 253.2p 253.8p 257.1p

FFQQAASS LLiiaaiissoonn OOffffiicceerr
We shall be without our FQAS
liaison officer from 21
December 2009 due to
maternity leave.  Pending the
outcome of the LMC review, we
shall not be covering the
absence with a temporary
appointment, but we will be
continuing with the service on a
request-only basis.  
There will be no liaison service
at the marts and we shall not be
routinely phoning those FQAS
members who have not taken
action to rectify their non-
conformances.  If you need help,
you should telephone the FQAS
helpline on: 028 9263 3024

THE MARKETS

The NI Cattle Prices Table has been amended to include more detail with prices for a
wider range of grades provided.  If you need further information on prices contact the
LMC Technical Department on 028 9263 3000.

NI CATTLE PRICES (W/E 28/11/2009)
Steers Heifers Young Bulls Cows

U2 263.9 265.4 260.2 -
U3 267.3 271.0 261.2 218.6
U4L 260.2 264.0 255.1 217.1
R2 259.9 262.0 253.2 218.2
R3 264.4 264.2 255.7 221.8
R4L 259.1 259.5 251.5 216.8
O+2 254.9 247.6 248.6 195.9
O+3 258.7 255.5 251.1 212.5
O+4L 251.4 251.2 244.9 214.6

O3 247.2 244.9 245.1 199.8
O4L 242.4 243.0 241.7 204.7
P+2 - 226.0 - 168.7
P+3 - - 186.7

Average 259.3 259.0 253.8 179.4

UK & ROI CATTLE PRICES (W/E 21/11/2009)

Scotland 
Northern 
England

Midlands 
& Wales

Southern
England 

Northern 
Ireland

Rep of 
Ireland

Steers

U3 297.1 286.7 285.3 280.0 262.3 245.3
R3 292.0 281.8 275.0 273.0 258.5 239.7
R4 296.4 286.9 274.9 271.5 254.6 240.2
O3 277.3 271.1 260.8 259.7 247.4 228.3

Average 292.9 280.0 270.2 263.0 254.2 -

Heifers

U3 297.8 286.7 284.3 278.4 267.2 253.2
R3 291.3 280.4 272.1 270.5 259.8 246.6
R4 295.0 280.8 272.8 270.7 254.8 247.2
O3 264.9 269.0 260.8 258.2 249.6 233.0

Average 292.4 275.7 268.8 262.8 255.0 -

Young 
Bulls

U3 278.7 270.8 279.1 279.2 255.2 253.4
R3 280.2 266.3 270.9 271.3 249.7 246.6
O3 258.2 251.3 258.6 255.1 241.1 232.1

Average 265.5 259.3 263.3 257.2 247.5 -
Prime Cattle 

Price Reported 6,908 6,138 5,250 4,121 6,457 -

Cows

O3 183.7 189.6 190.4 183.3 201.3 189.3
O4 184.6 194.1 189.9 188.3 207.5 191.7
P2 130.6 147.8 159.6 149.1 163.5 158.0
P3 149.0 173.8 171.2 170.5 190.3 181.9

QQuuootteess rreemmaaiinn aatt 226666pp//kkgg

CCaatteeggoorryy IInn ssppeecc OOuutt ooff SSppeecc
22000066 22000077 22000088 22000099** 22000066 22000077 22000088 22000099**

SStteeeerrss 84 82 82 75 16 18 18 25
HHeeiiffeerrss 80 83 81 75 20 17 19 25
YYoouunngg BBuullllss# 25 38 37 32 75 62 63 68
PPRRIIMMEE 80 81 80 68 20 19 20 32

CCoowwss 2 2 2 0 98 98 98 100
BBuullllss 72 42 28 59 28 58 72 41
CCUULLLLSS 15 5 3 6 85 95 97 94

AALLLL 67 67 59 56 33 33 41 44

PPrrooppoorrttiioonn ooff NNII OOrriiggiinn CCaattttllee KKiillll IInn && OOuutt ooff AAggee SSppeecciiffiiccaattiioonn 22000066--22000099
((%% ooff CCaatteeggoorryy))

* 2009 figures are year to date.
# The specification for all cattle is under 30 months except in the case of young bulls where the specification
is under 16 months. 

IN the third week of November, average steer prices in Scotland
were down by 1p/kg while average heifer prices increased by
about 2p/kg.  Average young bull prices were down by about

4p/kg.  This contrasted with Northern and Midland England
where prices were up strongly.  In the Midlands, average steer
and heifer prices were up by about 4-5p/kg.  These English price
rises were reflected in price increases in NI with the plants raising
quotes by 4p/kg last week.   ROI farmgate prices remain much

lower than in NI. In the week under review, domestic farmgate
prices fell in ROI, but with slight changes in the exchange rate, the
effect was greater in sterling terms. The difference between U3
steer prices in NI and ROI was 17p/kg.  NI U3 heifer prices were
14p/kg higher than in ROI.  Cow prices remain the highest in the
British Isles, with O3 prices 11-18p/kg higher than equivalent
prices in any other region. 

RoI and GB price comparisons





THIS week’s lamb prices have been stronger in some marts,
perhaps with improved demand in the run up to Christmas.
Last week in Saintfield prices were down to 263-318p/kg

following higher prices the previous week.  This week however
prices have rebounded back to 276-331p/kg.  With numbers
down from almost 800 head last week to under 500 head this
week, these higher prices are understandable. 
With reduced availability in November, the number of lambs
exported to ROI for direct slaughter was down by about 3,500
head compared to last month. 

LMC does not guarantee the accuracy
or completeness of any third party
information provided in or included
with this publication. LMC hereby
disclaims any responsibility for error,
omission or inaccuracy in the
information, misinterpretation or any
other loss, disappointment,
negligence or damage caused by
reliance on third party information.

NNoott ffoorr ffuurrtthheerr ppuubblliiccaattiioonn oorr
ddiissttrriibbuuttiioonn wwiitthhoouutt pprriioorr ppeerrmmiissssiioonn

ffrroomm LLMMCC

CCoonnttaacctt uuss:: 

WWeebbssiittee:: wwwwww..llmmccnnii..ccoomm

TTeelleepphhoonnee:: 002288 99226633 33000000

FFaaxx:: 002288 99226633 33000011

FFQQAASS HHeellpplliinnee:: 002288 99226633 33002244

AAnnsswweerrpphhoonnee:: 002288 99226633 33001111

CCllaassssiiffiiccaattiioonn QQuueerriieess:: 002288 99226633 33001122

TThhiiss wweeeekk ’’ss mmaarrttss

TTeexxtt SSeerrvviiccee
FFrreeee PPrriiccee QQuuootteess sseenntt 
ttoo yyoouurr mmoobbiillee pphhoonnee 

eeaacchh wweeeekk 
EEmmaaiill -- bbuulllleettiinn@@llmmccnnii..ccoomm 

TTeell::  002288 99226633 33002200

Sheep Prices

AT the end of last week the plants were providing mixed
reports about their intentions for this week, with some
quoting 320p/kg on Monday morning.  By mid-week

however, most of the plants were quoting 330p/kg.   Last week
prices in GB continued to climb with the reported deadweight
price up to 357p/kg.  In contrast the average NI deadweight
price was down slightly to 325p/kg which means that the gap
between NI prices and GB prices widened to 30p/kg.  This is
bound to cause some concern among producers. 

Sheep

NNII AAvveerraaggee WWeeeekkllyy SShheeeepp PPrriiccee ((pp//kkgg CCWW))

NNII SShheeeepp SSllaauugghhtteerriinnggss ((‘‘000000 hheeaadd ppeerr  wweeeekk))

BBeeeeff mmaarrttss ((££//110000kkgg  lliivveewweeiigghhtt)) ((SSeevveenn DDaayyss EEnnddiinngg 3300//1111//0099))
FFiinniisshheedd CCaattttllee SSttoorree CCaattttllee DDrrooppppeedd CCaallvveess ((££//hheeaadd))

ffrroomm ttoo ffrroomm ttoo ffrroomm ttoo
SStteeeerrss SSttoorree bbuulllloocckkss uupp ttoo 440000kkgg CCoonnttiinneennttaall bbuullll ccaallvveess
1st quality 150 168 1st quality 145 172
2nd quality 130 149 2nd quality 130 144 1st quality 220 285
Friesians 102 130 2nd quality 170 215

SSttoorree bbuulllloocckkss 440000kkgg--550000kkgg
HHeeiiffeerrss 1st quality 150 173 CCoonnttiinneennttaall hheeiiffeerr ccaallvveess
1st quality 150 166 2nd quality 134 149
2nd quality 132 149 1st quality 200 278

SSttoorree bbuulllloocckkss oovveerr 550000kkgg 2nd quality 140 198
BBeeeeff CCoowwss 1st quality 145 166

2nd quality 130 144 FFrriieessiiaann bbuullll ccaallvveess
1st quality 120 158
2nd quality 100 119 SSttoorree hheeiiffeerrss uupp ttoo 445500kkgg 1st quality 100 145

1st quality 135 158 2nd quality 50 98
DDaaiirryy CCoowwss 2nd quality 120 134

HHoollsstteeiinn BBuullll CCaallvveess
1st quality 90 111 SSttoorree hheeiiffeerrss oovveerr 445500kkgg 2 120
2nd quality 70 89 1st quality 138 159

2nd quality 119 137

LLaammbb QQuuootteess
LLaasstt WWeeeekk
2255//1111//0099

TThhiiss WWeeeekk
0022//1122//0099

Lamb 330p 330p

PPAAIIDD PPRRIICCEESS ((AAvveerraaggee)) PP//KKgg 
WW//EE 

1144//1111//0099
WW//EE 

2211//1111//0099
WW//EE 

2288//1111//0099

NI Liveweight 291.6p 291.0p 288.5p

NI Deadweight 319.0p 327.7p 325.4p

GB Deadweight 334.2p 352.0p 357.4p

WWiiddeenniinngg ggaapp bbeettwweeeenn NNII aanndd GGBB llaammbb pprriicceess

MARKET FORCES AT WORK!

THE MARKETS

slaughter and level of fatness. We
note the extraordinarily large
percentage of cattle slaughtered over
30 months of age in Northern Ireland
(see table), as compared to elsewhere
in the United Kingdom, where
substantially the same customers are
being served. 

In relation to the “20 days resident on
last farm” requirement, this is for only
one of the industry’s customers. The
processor was increasingly finding
that too small a percentage of his
throughput was meeting this
requirement, even though the
specification for this particular
customer has been in place for
approximately the last five years. The
processor therefore introduced
commercial incentives to increase the
percentage of his throughput
satisfying this specification. It is also
so long-established that Farm Quality
Assurance is now considered the
norm, and this requires a continuous
residence on farm assured farms in
the last 90 days before slaughter. 

LMC, along with farmers, also finds it
disappointing to note the significant
differential between prices paid in
Northern Ireland and prices paid in
GB, across most grades. This is an
issue that has been controversial for a

considerable period of time. It is also
an issue which has not proven
possible to reconcile completely. It is
our clear knowledge that there is a
considerably greater percentage of
cattle slaughtered in GB that fits into
premium categories (Organic,
Aberdeen Angus, Hereford etc), but
price reporting statistics simply
provide us with an average price. It
may be that this issue accounts for at
least some part of the differential. It
is also a fact that Northern Ireland
processing capacity far exceeds the
throughput which we now have, and it
is likely that the cost of this
processing inefficiency is an
increasing contributor to the
differential. It does surprise us that
the number of cattle exported live to
GB remains very small, in spite of the
reported differentials. Could this be
due to the large proportion of OTM
cattle that are produced in NI
compared to GB (2.5%) or that only
two thirds of the NI cattle within the
280-380kg weight band meet the
grade specification?

We also would like farmers to know
prices well in advance but this is
unfortunately incompatible with the
volatility of the marketplace for beef.
During the Task Force investigations
we determined clearly that Northern

Ireland processors would not have the
financial capacity to manage the risk
associated with setting prices in
advance. Even in the vertically
integrated poultry industry, where the
lifecycle of the chicken is a fraction of
that within the beef industry, and the
market players are substantially
bigger than most of our beef
processors, they are unable to
manage a forward pricing structure
with major multiple retailers. 

However we believe that farmers
should know in advance the relative
value of different grades, weights,
ages, etc. While we believe that most
farmers will be aware of desired
specifications, it has not been
properly reflected over recent times in
the prices paid for cattle. In order to
ensure that farmers have an up-to-
date understanding of prime
specifications, we have, as reported
last week, initiated an enquiry to the
major customers of our industry, and
plan to publish this in a couple of
weeks time when the information
becomes available.

We also are aware of a widespread
view amongst producers that the
market is not in fact the determinant
of the value of animals, and there are
suggestions that regardless of what

day of the year an animal is at the
optimum grade, weight, age, etc. the
farmer should get the maximum price.
There is seasonality in the
marketplace. This seasonality, for the
most part, reflects consumption
patterns, which we regularly illustrate
in the Bulletin, and these patterns are
not readily modified. Therefore, the
most successful farmers will ensure
that they negotiate terms with their
chosen processor to ensure that they
deliver animals which are at the
optimum state of finish to meet the
processor requirements, at the
particular time that gives the
processor the greatest value, which
can then be shared with his farmer
supplier by way of a better price. This
again was highlighted significantly in
the Task Force Report of October
2007.

LMC trusts that this clarifies some of
the issues for you, but in particular, we
hope that it highlights the fact that in
a free market that is functioning
properly, the market will determine
the value of livestock at farm-gate.
Any attempt to interfere will inevitably
fail. The outstanding question
therefore is - is the market functioning
properly? The experience of recent
weeks would suggest that it probably
is.

SSHHEEEEPP MMAARRTT PPRRIICCEESS SSEEVVEENN DDAAYYSS EENNDDEEDD 0011//1122//22000099

LLaammbbss ((pp//kkgg))

NNuummbbeerr FFrroomm TToo

Wednesday Ballymena 1351 270 304

Enniskillen 390 265 290

Newtownstewart 343 276 295

Markethill 1130 275 303

Thursday Downpatrick 560 280 328

Friday Killeter 400 284 309

Saturday Hilltown 890 287 330

Donemana 538 267 316

Swatragh 786 293 350

Omagh 846 296 328

Monday Crumlin 1060 280 323

Kilrea 920 288 310

Tuesday Saintfield 471 276 331

Rathfriland 310 277 320


