Diary dates

FQAS Liaison Officer - not sure
what you need for your
inspection? Had an inspection
and you'e not sure how to deal
with the action points?

Linda will be at the following
marts next week:

Week Commencing

Day 07/12/09
Tuesday Kilrea
Wednesday Fane Valley
Thursday Enniskillen

FQAS Liaison Officer

We shall be without our FQAS
liaison  officer from 21
December 2009 due to
maternity leave. Pending the
outcome of the LMC review, we
shall not be covering the
absence with a temporary
appointment, but we will be
continuing with the service on a
request-only basis.

There will be no liaison service
at the marts and we shall not be
routinely phoning those FQAS
members who have not taken
action to rectify their non-
conformances. If you need help,
you should telephone the FQAS
helpline on: 028 9263 3024

Comments:

bulletin@Imcni.com
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he recent changes made by meat plants to

the|r purchasing specifications have not been

W|thout controversy and have raised
consternation among producers. LMC has received
many telephone calls and had innumerable
discussions with farmers on the subject and has on
occasion been challenged over our stance on this
matter. However, while many of the calls have been
about penalties rather than bonuses, a substantial
number have indicated that the changes were long
overdue, and that the better quality cattle i.e. those
in-spec that are wanted by the market, would no
longer have to subsidise the out-of-spec cattle by
way of inadequate differentials. LMC’s position on
this issue is outlined below:

The Northern Ireland Red Meat Industry Task Force
report of October 2007 highlighted the substantial
lack of profitability of some forms of beef and sheep
production, in particular of beef being produced from
the suckler herd. While dairy beef production, at the
prices then pertaining, was capable of producing
some contribution towards the land and labour
costs, the Task Force simply could not see a model
of suckler production that then worked. Subsequent
market price improvements have of course now
altered the picture somewhat; but even yet, the
viability of suckler beef production is at best
marginal. A re-balancing of prices therefore, that
would treat more favourably the premium grades (E,
U and R) of the European Classification Grid has the
potential to further improve the viability of suckler
beef production. Against this background LMC and
many within the farming community recognise that
the re-balancing of prices and effectively paying

m more for those animals that have greater value (even

Market forces at work!

where it is at the expense of lower grading animals)
will be of benefit to the industry in the long term.

What is of course unfortunate is the failure of the
processors to give notice to their farmer suppliers of
the changes. However, it is clear to us that this is
precisely how markets work; when one processor, as
we understand it, under pressure to achieve a larger
percentage of his throughput within the desired
specification, made changes to his price offer, then

other processors had to very quickly follow, if they
were not to lose their share of the supply of animals
from farmers.

It is interesting to note that beef finishers in Northern
Ireland, given the high prices of store cattle, have
only been able to recoup their outlay by feeding their
cattle evermore heavily, bringing them to
increasingly higher weights, and of course, also
gradually but significantly increasing the age at

Proportion of NI Origin Cattle Kill In & Out of Age Specification 2006-2009

(% of Category)
Category In spec Out of Spec
2006 2007 2008 2009* 2006 2007 2008 2009*

Steers 84 82 82 75 16 18 18 25
Heifers 80 83 81 75 20 17 19 25
Young Bulls* 25 38 37 32 75 62 63 68
PRIME 80 81 80 68 20 19 20 32
Cows 2 2 2 0 98 98 98 100
Bulls 72 42 28 59 28 58 72 41
CULLS 15 5 3 6 85 95 97 94
ALL 67 67 59 56 33 33 41 44

* 2009 figures are year to date.

# The specification for all cattle is under 30 months except in the case of young bulls where the specification

is under 16 months.






Finished Cattle Store Cattle Dropped Calves (£/head)
from to from to from to
Steers Store bullocks up to 400kg Continental bull calves
1st quality 150 168 1st quality 145 172
2nd quality 130 149 2nd quality 130 144 1st quality 220 285
Friesians 102 130 2nd quality 170 215
Store bullocks 400kg-500kg
Heifers 1st quality 150 173 Continental heifer calves
1st quality 150 166 2nd quality 134 149
2nd quality 132 149 1st quality 200 278
Store bullocks over 500kg 2nd quality 140 198
Beef Cows 1st quality 145 166
2nd quality 130 144 Friesian bull calves
1st quality 120 158
2nd quality 100 119 Store heifers up to 450kg 1st quality 100 145
1st quality 135 158 2nd quality 50 98
Dairy Cows 2nd quality 120 134
Holstein Bull Calves
1st quality 90 111 Store heifers over 450kg 2 120
2nd quality 70 89 1st quality 138 159
2nd quality 119 137

NI Sheep Slaughterings (‘000 head per week)
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This week$ marts
THIS week’s lamb prices have been stronger in some marts,
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perhaps with improved demand in the run up to Christmas.

Last week in Saintfield prices were down to 263-318p/kg
following higher prices the previous week. This week however
prices have rebounded back to 276-331p/kg. With numbers
down from almost 800 head last week to under 500 head this
week, these higher prices are understandable.
With reduced availability in November, the number of lambs
exported to ROI for direct slaughter was down by about 3,500
head compared to last month.

Widening gap between NI and GB lamb prices

reports about their intentions for this week, with some

quoting 320p/kg on Monday morning. By mid-week
however, most of the plants were quoting 330p/kg. Last week
prices in GB continued to climb with the reported deadweight
price up to 357p/kg. In contrast the average NI deadweight
price was down slightly to 325p/kg which means that the gap
between NI prices and GB prices widened to 30p/kg. This is
bound to cause some concern among producers.

'_‘ T the end of last week the plants were providing mixed

NI Average Weekly Sheep Price (p/kg CW)
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Sheep Prices

| Lamb Quotes |

Lamb

Last Week This Week
25/11/09 02/12/09
330p 330p

NI Liveweight
NI Deadweight
GB Deadweight

| PAID PRICES (Average) P/Kg |

W/E W/E W/E
14/11/09 21/11/09 28/11/09
291.6p 291.0p 288.5p
319.0p 327.7p 325.4p
334.2p 352.0p 357.4p

| SHEEP MART PRICES SEVEN DAYS ENDED 01/12/2009 |

Lambs (p/kg)
Number From
Wednesday Ballymena 1351 270
Enniskillen 390 265
Newtownstewart 343 276
Markethill 1130 275
Thursday Downpatrick 560 280
Friday Killeter 400 284
Saturday Hilltown 890 287
Donemana 538 267
Swatragh 786 293
Omagh 846 296
Monday Crumlin 1060 280
Kilrea 920 288
Tuesday Saintfield 471 276
Rathfriland 310 277

To
304
290
295
303
328
309
330
316
350
328
323
310
331
320




