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falling beef and lamb prices in recent weeks.

Reduced factory quotes have been reflected in
lower prices paid with the average deadweight prime
cattle price down eight per cent in the last month and
lamb prices down by 34 per cent since the peak in
May. The seasonality of beef and lamb demand in
GB is one factor that has been used to explain this
decline, however, the falling demand and reduced
prices experienced in NI this summer may also reflect
a wider trend that has been affecting the global
market for meat since late 2008.

N ORTHERN Irish farmers have been faced with

In 2007 and 2008 global food prices increased
rapidly. The Food and Agriculture Organisation of the
United Nations (FAO) noted that the principle drivers
of this growth were on the supply side with rising oil
prices and the decision by many food producers to
switch to biofuel production. In the second half of
2007 and the first half of 2008 NI prices appeared to
follow this global trend with NI farmgate and UK retail
beef prices rising steadily throughout the period.
Reduced UK supplies and the weak value of sterling
were the main factors in driving these price rises,
whilst wider global trends may have been a
contributory factor.

It is in this context that the 10 per cent fall in
international meat prices in the first five months of
2009 is relevant to NI producers. Some global
market drivers can carry through to a local level and
global prices in themselves can influence local prices.
While it is difficult to know the extent of the role

Reduced global beef demand in 2009

international factors played in the NI farmgate price
decline this summer, there is no doubt that global
developments can act as underlying factors in the NI
beef and lamb market. In this respect, these factors
deserve some analysis.

The FAO reports that there was an apparent
overshooting of global food prices in 2007/08, so it
is implied that to some extent the global price fall
represents a market correction. However, the FAO
suggests that the falling prices also reflect reduced
demand as the global economy remains weak. The
FAO underlines the view that international demand
for livestock products is relatively more responsive to
a fall in income and in this respect it seems that red
meat demand is more vulnerable to the recession
than other food products. It is this belief that led
them to forecast that per capita demand for meat in
the developed world would fall by 0.2 kg per year in
2009; a significant decline when aggregated for the
overall population. This forecast is reflected in GB
demand figures (Bulletin Issue 2074) which show
that the volume of beef purchased is down heavily in
20009.

While international meat prices are currently in
decline, it seems the medium term outlook for
international meat prices may be more positive. The
OECD-FAO Agricultural Outlook 2008-2017 suggests
that most of the factors that contributed to high food
prices in 2007/08 remain present, as supplies have

not increased substantially and stocks remain low.
These factors may cause global prices to rise as the
world moves out of recession. The FAO also suggests
that the new link between agricultural prices and oil
prices created by bio-fuels has the medium-term
potential to break the pattern of long-term decline in
real agricultural commodity prices.

Although global food inflation has the potential to
provide upward pressure on input costs, this should
provide some basis for optimism among NI
producers. However, local factors such as reduced
cattle numbers, GB demand trends and the exchange
rate are likely to remain the key drivers of NI prices.

2007 2008 2009 % change
(estimate) (forecast) 2008/2009

Production 2744 2821 285.6 1.2
Beef 65.1 64.9 65.1 0.3
Poultrymeat ~ 90.1 93.7 94.7 1.1
Pigmeat 99.8 103.9 106.1 2.1
Sheepmeat 14 14.2 14.2 0.5
Trade 23.1 24.6 234 4.8
Beef 6.9 6.8 6.8 0.4
Poultry 9.8 10.5 10.2 3.1
Pigmeat 5.2 6.1 5.4 -11.3
Sheepmeat 0.9 0.9 0.9 0.7
Per Capita
Consumption (kg/year)
World 41.5 42.2 42.3 0.3
Developed 82.4 81.9 81.7 -0.2
FAO Meat 112 128  1157% 6
Price Index

*Jan-May 2009

Source: FAO
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Beef marts (£/100kg liveweight) (Seven Days Ending 03/08/09)
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producers have endured some of the most significant  slightly more competitive than beef sourced in GB.

Finished Cattle Store Cattle Dropped Calves (£/head)
from to from to from to
Steers Store bullocks up to 400kg Continental bull calves
1st quality 145 177 1st quality 130 212
2nd quality 130 149 2nd quality 110 165 1st quality 220 355
Friesians 100 126 2nd quality 120 218
Store bullocks 400kg-500kg
Heifers 1st quality 135 191 Continental heifer calves
1st quality 153 177 2nd quality 114 169
2nd quality 125 152 1st quality 150 340
Store bullocks over 500kg 2nd quality 85 165
Beef Cows 1st quality 140 175
2nd quality 118 148 Fresian bull calves
1st quality 110 138
2nd quality 88 114 Store heifers up to 450kg 1st quality 50 145
1st quality 127 186 2nd quality 26 98
Dairy Cows 2nd quality 110 152
Holstein Bull Calves
1st quality 80 108 Store heifers over 450kg 5 15
2nd quality 50 79 1st quality 130 188
2nd quality 115 158
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This week$ marts

N the last week lamb prices have come under more pressure

in the marts with increased numbers through the rings in

some auctions. The price in Ballymena last Wednesday was
down by 30p/kg at the bottom end and over 40p/kg at the top
end while the number of lambs sold was up by over 400 head.
These developments have been reflected in a continuing fall
in the reported liveweight prices which fell by nearly 20p/kg to
256p/kg last week.

Deadweight price 290p last week

ast week’s deadweight price was down by 10p/kg to
L290p/kg having increased by 10p/kg in the previous week.

This week however, the factories are quoting 280p/kg for
lamb. These quotes remain low in comparison with GB where
last week the reported price was 310p/kg. Supplies were
somewhat tighter last week with the sheep kill down by seven
per cent on the week, however with the mart trade poor it is
difficult to see this causing any upward pressure on prices.
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Sheep Prices

| Lamb Quotes |

Last Week This Week
29/07/09 05/08/09
Lamb 290p 280p
W/E W/E W/E
17/07/09 24/07/09 31/07/09
NI Liveweight 277.07p 274.28p 255.79p
NI Deadweight 291.23p 300.20p 289.98p
(GB Deadweight 322.5p 315p 310.0p
| s soyovs ooy s |
Lambs
No. From To
Wednesday Ballymena 1714 240 277
Markethill 422 248 278
Thursday Downpatrick 325 238 262
Saturday Donemana 894 243 270
Swatragh 900 238 265
Omagh 757 290 320
Monday Crumlin 1256 245 265
Kilrea 800 247 294
Gortin 970 242 292
Tuesday Saintfield 400 239 265
Lisahally 1180 244 298
Rathfriland 717 240 259




