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LIVE CATTLE TRADE BETWEEN NI AND GB

Figure 1: Exports of cattle from NI to GB for further Breeding and Production

HE live cattle trade between NI
Tand mainland GB has been, and

remains to be, important to the NI
beef industry. Trade in live cattle
provides farmers and processors with
options to help balance the market
when cattle supplies are sub-optimal
relative to market needs at any point in
time.

This trade is important for the export of
prime cattle to GB for direct slaughter
as well as store and weanling cattle for
further breeding and production. Cattle
are also imported into NI from GB for
direct slaughter and further keep as
part of this two way trade.

The level of trade between NI and GB
for cattle for both direct slaughter and
further breeding and production is
largely price driven The trade is also
driven by the supply of, and demand for,
beef cattle in both GB and NI which in
turn influences the volume of the trade.

The level of exports between Nl and GB
tends to increase in the autumn months
as indicated in Figure 1 and tends to be
driven by increased supplies of both
finished and store cattle in NI coming
off our grass based systems. In
conjunction with this increase in cattle
supplies in Nl there is a seasonal uplift
in demand for beef in GB where there
is not such a pronounced seasonal
increase in cattle supplies from GB
farms.

During 2013 as a whole there was a
strong increase in exports from NI to GB

when compared to 2012 levels. This
increase in exports was based on a
combination of a wider price differential
and strong demand for quality assured,
UK Origin cattle in GB. During 2013
there was the highest recorded level of
exports to GB in recent years, with over
15,000 head exported for direct
slaughter and a further 12,900 cattle
exported for further production or
breeding.

For 2014 to date, exports have operated
at a lower level. Exports for direct
slaughter were down by 45 per cent on
year earlier levels, with exports for
further production down by almost 25
per cent. This reduced export activity
was a consequence of a narrower price
differential, stronger cattle supplies in
GB and weaker consumer demand for
beef.

From May to July this year, the price
differential between NI and GB was
relatively narrow, averaging 10p/kg in
June and July on R3 steers as indicated
in Figure 2. However, the gap in prices
between NI and GB widened during
September, with an average differential
in R3 steer prices of 25p/kg. This
widening in the price differential
coupled with a tightening in prime cattle
supplies in GB led to an increase in
exports to GB in September for both
direct slaughter and further production.

Provisional figures show that during
September 2014 1,200 head were
shipped to GB factories for direct
slaughter, more than double the levels

recorded in August this year. Despite the
strong increase in exports recorded
month on month the levels being
exported remained markedly lower than
the 1,800 exported for direct slaughter
in September 2013.

Meanwhile, provisional figures show
that the number of cattle being
exported from NI to GB for further
breeding and production during
September 2014 totalled 1,604 head
(excluding calves) compared to 1,286
head in the corresponding month in
2013. This accounts for a 25 per cent
increase year on year.

The level of export for further production
recorded during September 2014 is
also a marked increase from the 634
head exported during the previous
month. The monthly level of export
during September 2014 was the
highest monthly export since May 2013
when 1,787 cattle were exported for
further breeding and production.

It remains to be seen whether increase
in exports to GB this September will be
sustained. NI prices have shown strong
increases in recent weeks, with quotes
up by 24p/kg since the last week of
September. The latest reported prices,
which reflect just part of this increase
in quotes, have also recorded an
increase.

Last week the R3 steer price in NI
increased by 8.4p/kg to 339.1p/kg
placing it 16.3p/kg behind the average
GB price. The differential will have
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Figure 2 - Average R3 steer prices in NI and GB January to October 2014
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narrowed further since then and the
increased level of exports to GB during
September will have been one factor
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behind the improvement recorded in
the deadweight cattle trade in Northern
Ireland in recent weeks.



EU COMMISSION SHORT TERM FORECAST
INDICATES AN INCREASE IN EU BEEF SUPPLIES

he latest short term forecast from
Tthe European Commission have

indicated that EU beef production
is likely to increase in 2014. The
increase on 2013 production levels is
expected to be in the region of 110,000
tonnes.

The primary driver behind this expected
increase in beef production is the
increase in the number of dairy cows
across the EU in anticipation of the
abolition of the dairy quota system in
2015.

The knock on effect of this increase in
the dairy herd is the increased supply of
calves for beef production. Two thirds of
the beef produced in the EU is currently
sourced from the dairy herd while in NI
the proportion of beef animals sourced
from the dairy herd is closer to one third.

In addition to this increase in cattle
supplies lower feed costs and good
forage quality is expected to increase

average carcase weights across the EU
which will further increase beef supplies.
The average prime cattle carcase weight
in NI during September 2014 was
330.5kg compared to 322.1kg in
September 2014. This increase by 8.4kg
year on year accounts for a 2.6 per cent
increase year on year.

The projected changes in beef
production during 2014 shows some
significant variation across the EU and
is dependent primarily on how advanced
the rebuilding of the dairy herd is in each
member state.

The EU Short Term Forecast uses Ireland
as an example with total slaughterings
for the first seven months of 2014
running 15 per cent ahead of year
earlier levels. The report attributes some
of this increase to more cull cows in the
slaughter mix as well as an increase in
the number of dairy origin male cattle
being presented for slaughter. The
expansion in the Irish dairy herd began

FQAS Helpline
If you have had a recent inspection
and need help and advice to rectify

any non-conformances, contact the
FQAS helpline:
028 9263 3024

four years ago so it has already started
to bring additional meat onto the
market.

By comparison in Spain and Italy, where
the dairy herd rebuilding is still in its
early stages and there is strong dairy
herd growth (5.2 per cent and 3 per cent
respectively) there has been a reduction
in beef production due to higher heifer
retention for herd rebuilding. In the first
seven months of 2014 net beef
production in both Spain and Italy was
back in the region of 4-5 per cent.

The report indicates that in the coming
months there may be an increase in cow
slaughterings in some EU member
states. This increase may be due to the
expected downward milk  price
adjustments but also to help limit milk
production above the 2014/2015 quota.
This should contribute to a higher beef
supply with early estimates of beef
production in 2015 to increase by a
further 2.6 per cent.

FQAS ONLINE PAYMENTS

Ireland Beef and Lamb Farm

Quality  Assurance  Scheme
members that they can now use the
online payment system to pay annual
renewal fees at www.Imcni.com. This
service can also be used to pay initial
registration fees but producers should
note that completed application forms
need to be forwarded via post.

I MC would like to remind Northern

Previously all FQAS members had to
pay their annual renewal/initial
registration by cheque however
members can now pay online with a
valid credit/debit card. Paying your
membership fee online is quick and
easy and facilitates a more streamline
payment service. The online payment
system is available 24 hours a day and
is completely secure through the LMC
website. It should be noted that
cheques are still accepted as a valid
means of payment.

In order to pay using credit/debit card,
FQAS members must pay through the

Answerphone Service

Factory Quotes &

Mart Results
Updated 5pm Daily

Tel: 028 9263 3011

website and it is important to
remember that card details cannot be
taken over the phone for security
reasons. At this time we are unable to
process Maestro debit cards but can
facilitate the majority of major
debit/credit cards.

If you have any queries regarding

online payments please contact the
FQAS team in LMC on 028 9263

3024.
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Text Service

Free Price Quotes sent to your mobile

phone weekly

Email - bulletin@Imcni.com
Tel: 028 9263 3000




WEEKLY BEEF & LAMB MARKETS M 4 [(@

Deadweight Cattle Trade

UOTES from the major plants late this week for U-3 grade steers

WEEK'S DEADWEIGHT LE PRICES (UK / ROI)

NI FACTORY QUOTES FOR CATTLE

and heifers ranged from 346-352p/kg. With a variation in the base
quotes across the plants producers are encouraged to shop around

W/E Northern | Rep of Scotland Northern | Midlands | Southern
04/10/2014 | Ireland | Ireland England | & Wales | England
u3
R3

(P/KG DW) to the best possible price. Quotes for 0+3 grade cows ranged from 341.6 285.6 3822 3579 3549 3531 363.4
240-264p/kg across the plants with the majority of the plants quoting 3391 2780 3771 3513 3447 3417 3554
Prime 250-260p/kg for good quality cows. The plants are reporting steady Steers R4 335.3 2763 3788 362.6 3458 3425 360.4
u-3 348-352p 346-352p supplies of all types of cattle coming forward for slaughter to meet 03 3260 2611 360.7 3340 3209 3208 3357
R3 342-346p 340-346p demand. AVG 327.9 3729 351.8 3364 3330 350.6
U3 3443 2931 380.0 359.0 3588 356.7 365.0
0+3 336-340p 334-340p The prime cattle kill in the NI plants last week was similar to the previous R3 3401 2823 3747 3494 3462 3443 3555
Including bonus where applicable week wit_h 6,287 head slaughtered. Ir_l the corresponding _week last year Heifers R4 3362 2809 3748 353.3 3462 3425 356.6
6,766 prime cattle were slaughtered in NI plants accounting for a seven 03 3268 266.2 3604 3373 3242 319.8 3384
Cows per cent decline year on year. Imports of prime cattle from ROI for direct AVG 332.6 371.5  349.4 3401 3326 3512
0+3 & better 240-264p 240-264p slaughter last week were the highest for the year to date at 934 head U3 3354 2844 3744 3384 3483 3531 348.4
Steakers 140-170p 140-170p and accoupted for 15 per cent Of total plant throughput. In the Young ~ R3 3288 2753 3658 3250 3352 339.2 3358
corresponding week last year 810 prime cattle were imported from ROI Bulls 03 312.0 254.8 330.1 299.6 306.5 308.4 307.8
Blues 120-130p 120-130p for direct slaughter in NI plants accounting for 12 per cent of total prime AG 3158 3522 3213 3266 3047 3245
cattle throughput. The cow kill in NI last week was also similar to the Prime Cattle 4202 6230 5737 5490 3811 |21268
previous week at 1,611 head, markedly lower than the 2,045 cows killed Price Reported
in the same week last year. 03 252.0 2355 254.8 2469 251.6 233.6 246.5
04 256.9 2369 2583 2445 2557 2355 2473
Steers Deadweight prime cattle prices recorded strong increases in NI last week Cows P2 2143 2091 1876 200.7 213.6 180.6 190.9
in response to an increase in base quotes from the major processors. P3 2332 2296 2139 2238 2315 207.0 2161
us 340.9 343.6 335.3 The average steer price in NI last week was up 9.7p/kg to 327.9p/kg AG 2259 2448 2235 2355 2013 2245
R3 3375 339.4 328.3 while the R3 steer price increased by 8.4p/kg to 339.1p/kg. Meanwhile Notes: (i) Prices are p/kg Sterling-ROI prices converted at 1 euro=78.12p Stg
in GB the average R3 steer price increased by 1.5p/kg to 355.4p/kg (ii) Shading indicates a lower price than the previous week.
0+3 329.2 329.6 3171 putting the differential between NI and GB at 16.3p/kg. In the previous (iii) AVG is the average of all grades in the category, not just those listed

*Prices exclude AA, HER and Organic cattle

week the differential had been 23.2p/kg. Across the GB regions last week
there was some variation in the trade. R3 steer prices in Scotland and

LATEST LIVEWEIGHT CATTLE MART PRICES NI
s | 26QA

Northern England recorded increases of 4.4p/kg and 2.6p/kg
REPORTED COW PRICES NI - P/KG respectively while R3 steer prices in the Midlands and Southern England  [AASRSAVALS
i i . Finished Cattle (p/k:
e Wet Wgt 220- | Wat 250- Wet were back in the region of 1p/kg. (p/kg)
04/10/14 | <220kg 250kg 280kg >280kg ) ) o ) Steers 190 207 198 160 189 185
P1 142.6 151.8 154.4 160.8 "LVI eggghéle/tlre a\{ff:atgf? h(le\lllfe;{g”ﬁe'lfn " I?St V\'/eek mcr?:iaied9bé?./5kp/|:g Friesians 135 | 143 138 116 | 125 122
. . . . (o} .6p/kg wi e eifer price increased by 9.3p/kg to _
P2 1606 1843 2096 2280 | 340.1p/kg. This puts the differential in R3 heifer prices between Nland | eTers 195 | 206 | 199 | 155 | 194 | 180
i Beef Cows 144 196 160 110 143 127
P3 211.9 218.2 233.9 234.6 G_B at 1E_>.4p/kg or f__51 or_1 a 330kg carcase. In the previous week t_he .
differential in R3 heifer prices between NI and GB was 23.1p/kg which Dairy Cows 103 137 112 70 102 86
03 ) 2301 2406 2536 equates to a differential of £76 on a 330kg R3 grade carcase. The [Store Cattle (p/kg)
04 - 214.1 245.0 258.5 average R3 .hel_fer price in GB Ia§t week mcreas_ed by 1.6p/kg 10 | guii0cks up to 400kg 205 224 212 160 204 180
R3 _ , 259.0 272.9 355.5p/kg with increases recorded in all the GB regions. The strongest Bullocks 400K - 500k 205 | 225 | 215 | 165 | 204 | 185
increase was in Scotland where the R3 heifer price increased by 2p/kg uflocks €- g
to 374.7p/Kg. Bullocks over 500kg 192 207 200 155 191 175
COMMODITY PRICE Heifers up to 450kg 190 210 200 150 189 175
M hile in ROI th h h light i ith th i
IR CTOC YR .. o eoortco graces recoraing an inresse i euto tomms. At | s o 408
04/10/14 1000litre weekly change jority of reported g g . _ -Aslight f nonped Calves (£/head)
weakening in the value of the euro meant that in sterling terms the R3 Conti 300 | 39 33 200 | 298 | 250
Barley 126.50 04 steer price increased by 1p/kg to 278p/kg while the R3 heifer price Ont!nental BU!IS 5 5 5
increased by a similar margin to 282.3p/kg. The price differential in R3 | Continental Heifers 250 360 305 150 248 200
Wheat 128.00 +16 steer prices between ROl and NI last week was the equivalent of £201 on Friesian Bulls 70 150 105 20 68 40
Straw 12.14 a 330kg carcase while the differential in R3 grade 330kg heifer carcase | Hojstein Bulls 50 100 75 2 48 o5

was the equivalent of £190.




(5,33 M):¥.\»] W Deadweight Sheep Trade
UOTES from the plants towards the end of this week were 330- LATEST SHEEP MARTS
335p/kg with plants paying up to 22kg. Similar quotes are expected
LAMB QUOTES for early next week. The plants are reporting good supplies of lambs
with™12,414 lambs killed in NI plants last week. This was an increase of
This Week Next Week 567 head from the previous week. Meanwhile exports of sheep to ROI for n
08/10/14 13/10/14

direct slaughter last week recorded a strong increase with 12,542 sheep

exported. This accounts for a 37 per cent increase in exports to ROl from Saturday Swatragh 1200 288 393 -
Lambs 330-340p>22kg  330-335>22kg the previous week (+3,415 head) and is the highest weekly level of export omagh 304 309 377 i
for 2014 to date. Deadweight lamb prices have held steady in NI with an g
averagg deadwgight price last week of.338.2p/kg with prices also holding Monday Massereene 1266 300 334 _
REPORTED LAMB PRICES - P/KG steady in GB with an average lamb price last week of 354.3p/kg. .
similar trade to previous weeks was reported across the marts this e
(P/KG DW) W/E W/E W/E Aweek with strong numbers passing through many of the sale rings. Tuesday Saintfield 914 295 360
RO e A R A A In Massereene on Monday 1,266 lambs were sold from 300- Rathfriland 1352 300 400 310
334p/kg compared to 1,526 lambs the previous week selling from
NI Liveweight 3115 314.0 320.5 305-336p/kg. In Saintfield on Tuesday 914 lambs sold from 295-360p/kg | Wednesday Ballymena 1772 290 330 303
) compared to 1,157 lambs last week selling from 296-359p/kg. In o
NI Deadweight ~ 334.4 339.5 338.2 Enniskillen this week a larger entry of 742 lambs sold from 313-334p/kg Enniskillen 742 313 334 -
) compared to 476 lambs last week selling from 310-345p/kg. A good trade ) 1360 30 34 317
ROl Deadweight ~ 335.2 3317 was reported in Markethill on Wednesday with 1,360 lambs selling from Markethill 5 5
) 305-345p/kg (avg 317p/kg). The trade for cull ewes has also been steady Armo 424 206 332 304
GB Deadweight 357.0 353.9 354.3 with top prices generally in the range of £80-90 across the marts. Y
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