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CAP - The political agreement on the CAP reform reached by the Council, the Parliament and the 
Commission in June did not include some issues linked to the EU long-term budget for 2014-2020. At the 
Agriculture Council on September 23rd, Ministers made an adjustment to the Council’s negotiating 
mandate and at the last trilogue meeting the next day, the three institutions finally agreed on these CAP 
outstanding issues: capping and “degressivity”, external convergence, transfers between Pillars, national 
allocations and co-funding rates under the rural development regulation. The agreement comes in addition 
to the June agreement. On September 30th, MEPs at the EP Agriculture Committee endorsed the whole 
CAP reform package. The Council Lithuanian Presidency will present the CAP texts to Member States for 
approval at a meeting of the Special Committee on Agriculture on October 7th. The vote at the EP Plenary 
is then expected later this year, followed by the Council’s formal adoption.  
 
Advanced direct payments - The Management Committee for Direct Payments endorsed a Commission 
proposal to allow all Member States to pay up to 50% of farmers’ 2013 direct payments in advance. This 
percentage may be increased to up to 80% for specific beef and veal payments. These advanced payments 
can be granted as of 16 October 2013, rather than 1 December, on condition that Member States have 
verified applications in the usual way. The proposal aims to help farmers facing cash-flow problems due 
to extreme winter conditions. The Commission’s implementing regulation has been published in the 
Official Journal of the EU and is available at:  
http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=OJ:L:2013:261:0025:0026:EN:PDF 
 
African swine fever - The Standing Committee for Animal Health and Welfare endorsed an EU co-
financed programme of around €2.5m to put in place preventive measures against the emergence of 
African Swine fever in Estonia, Latvia, Lithuania and Poland. Recent outbreaks of the virus in Russia and 
Belarus created fears that the disease could enter the EU. At the September Agriculture Council, the 
Commission also pledged to compensate pig farmers for direct and indirect losses in case of the 
occurrence of the disease.     
 
Livestock’s GHG emissions - The FAO published the report “Tackling climate change through 
livestock” which updates its 2006 report “Livestock long shadow”, estimating at 18% the contribution of 
livestock to global GHG emissions. This new report revises the figure at 14.5% and states that the 
livestock sector can reduce its emissions by up to 30% through the wider use of existing best practices and 
technologies that improve production efficiency at animal and herd levels, and do not necessitate changing 
production systems. The livestock sector is estimated to emit 7.1 gigatonnes of CO2-eq annually: beef 
accounts for 41% of the sector’s emissions, and pig meat for 9%. The main sources of emissions are feed 
production and processing (45% of the total, including Indirect Land Use Change), enteric fermentation 
from ruminants (39%), and manure decomposition (10%). Two additional technical reports provide a 
more in-depth analysis of emissions for the pig and chicken supply chains, and for the ruminant supply 
chains. All three FAO reports are available at:  
http://www.fao.org/ag/againfo/resources/en/publications/tackling_climate_change/index.htm 
 
Agricultural subsidies - The OECD published a report updating its estimates of support to agriculture in 
OECD countries and emerging economies. The “OECD Agricultural Policy: Monitoring and Evaluation 
2013” shows that support increased slightly between 2011 and 2012, from 18% to 19% of gross farm 
receipts in the EU. The report however says that the 2003 CAP reform in the EU helped reducing market 
intervention and increasing the share of payments not linked to production. It also states that the June 
agreement on CAP reform for 2014-2020 “does not represent a major departure from either the current 
orientation or size of farm support”. The report is available at: http://www.oecd-ilibrary.org/agriculture-
and-food/agricultural-policy-monitoring-and-evaluation-2013_agr_pol-2013-en 
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Progress of decoupling - The Commission published a report on the progress of decoupling in CAP direct 
payments, following initiatives taken under the 2008 CAP Health Check. The report finds that, in claim 
year 2012 in the EU, the share of CAP direct payments that was decoupled reached 94%, ranging from 
77% to 100% across Member States. This figure marks the culmination of the various initiatives taken as 
part of the Health Check agreement to increase the extent of decoupling within the Single Farm Payment. 
In comparison, in claim year 2009, the share of CAP direct payments decoupled was 86%. The report is 
available at:  
http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=COM:2013:0617:FIN:EN:PDF 
 
Rural economy - The European Court of Auditors published an audit assessing the effectiveness of the 
use of EU funds for diversifying the rural economy, under Rural Development Programmes (RDPs) for 
2007-2013. This audit covers the Commission and six Member States – including the UK for England 
(Yorkshire and Humber) – for a total of 129 projects. The Court finds that the aid was not systematically 
directed to the projects most effective in achieving EU objectives, due to a lack of specific objectives set 
in the RDPs and too broad eligibility criteria. The audit also finds that most Member States were often 
driven by a need to spend the allocated budget rather than by an assessment of the effectiveness of the 
projects – which in many cases would have been implemented even without EU funding. The report is 
available at:  
http://www.eca.europa.eu/Lists/ECADocuments/SR13_06/SR13_06_EN.pdf 
 
Organic farming - The Commission published a report on the results of its public consultation on the 
future of organic farming, which lasted from January to April 2013 and received around 45000 replies. 
Main results are that 78% of respondents are willing to pay more for organic products. Most consumers 
(71%) trust organic products and the first reason for which they choose to buy them is their concern about 
the environment (83%), followed by the integrity of these products with regard to GMOs and non-
authorised substances’ residues (81%). 74% of respondents requested EU organic standards to be 
strengthened. The results of the consultation will feed the on-going review of the legal framework for EU 
organic agriculture. The Commission is expected to publish a strategy early 2014. The report is available 
at:  
http://ec.europa.eu/agriculture/organic/news_en 
 
Food wastage - The FAO published a report analysing the impacts of food wastage on climate, water, 
land and biodiversity. The report estimates that about one-third of all food produced for human 
consumption in the world is lost or wasted every year. The carbon footprint of this food wastage is 
estimated to 3.3 billion tonnes of CO2-eq (not including Indirect Land Use Change), which ranks food 
wastage as the third top emitter after the US and China. FAO’s estimates show that food produced and not 
eaten occupies 30% of the world’s agricultural land area and that the direct economic cost of wastage of 
agricultural products (excluding fish and seafood), is about $750bn. The report is available at: 
http://www.fao.org/docrep/018/i3347e/i3347e.pdf 
 
Biofuels - The Parliament adopted a first reading position on the Commission’s proposal for a Directive 
amending the Fuel Quality and Renewable Energy Sources directives. The Parliament’s position caps the 
use of conventional biofuels (produced from arable crops) to 6% of the final energy consumption in 
transport by 2020 – as opposed to the current 10% - and states that advanced biofuels, e.g. from manure or 
organic waste, should represent at least 2.5%. These measures aim to reduce GHG emissions that result 
from the increasing turnover of agricultural land to biofuel production. The Council must now adopt its 
position before both institutions can start negotiations. The Commission’s proposal is available at: 
http://register.consilium.europa.eu/pdf/en/12/st15/st15189.en12.pdf  
 
Supply chain Initiative - EU food industry representative organisations launched the Supply Chain 
Initiative for fairer practices in the food supply chain. The members of this initiative agreed to implement 
on a voluntary basis the set of Principles of Good Practice adopted in the framework of the High Level 
Forum for a Better Functioning Food Supply Chain, set up by the Commission in 2010. Copa-Cogeca did 
not sign the initiative but asked the Commission to take clear steps towards introducing legislation with a 
credible and efficient enforcement at EU level, to help tackle unfair and abusive practices in the food 
supply chain. More information on the initiative is available at:  
http://www.supplychaininitiative.eu/ 
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EU-Singapore FTA - The EU and Singapore initialled the Free Trade Agreement they concluded in 
December 2012. It is the first EU deal with a Southeast Asian economy and has the potential to open the 
door to FTAs with other countries from the region, e.g. Malaysia, Vietnam and Thailand where the EU has 
started negotiations. Estimates show that the FTA could allow EU exports to Singapore to rise by €1.4 
billion over 10 years. In particular, the FTA establishes that Singapore will simplify its import approval 
procedures for products from animal origin. Once translated, the FTA will be submitted to the Council and 
the Parliament, and to Singapore’s political authorities for formal approval. The text of the agreement is 
available at: http://trade.ec.europa.eu/doclib/press/index.cfm?id=961 
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